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Joint Office ofcas Transporters

*at Radcliffe House, Solihull
The Workgroup Report is due to be presented at the UNC Modification Panel by 18 July 2024.

This Workgroup meeting will be considered quorate provided at least two Transporter and two Shipper User
representatives are present.

Please note these minutes do not replicate/include detailed content provided within the presentation slides, therefore
it is recommended that the published presentation material is reviewed in conjunction with these minutes. Copies of
all papers are available at: https://www.gasgovernance.co.uk/0872/020524

1.0 Outline of Modification

Francois Gonsior (FG) introduced the modification, explaining that its purpose is to improve the
security and effectiveness of the gas market by enabling clearing houses to clear trades with
single-sided trade nominations.

FG explained that European Commodity Clearing AG (ECC) is responsible for making the
nominations for trades that are done on the exchange. FG explained that clearing houses other
than ICE cannot currently make use of single side nominations. This creates an operationally
problematic situation.

A solution had previously been formulated in which customers provide clearing houses with their
system logins, so that they can enter nominations on their behalf. FG noted that the current
process provides a cybersecurity issue and explained that the proposed Modification would help
move away from the current process.

FG questioned how ICE clear trades with single-sided trade nominations. Eric Fowler (EF)
identified that there were no ICE representatives in the meeting. FG suggested that it may be
due to them being the OCM operator and having special facilities. JC queried whether the ability
to perform single side nominations for shipper trades was an activity beyond the scope of the
OCM.

Anna Shrigley (AS) added that Shippers automatically see the transactions which are
automatically posted on Gemini. AS supported the Modification, explaining that it would be an
improvement over shippers handing over their log-in details.

FG explained that the solution of the Maodification would include a change in the Code and
potentially a change to the Gemini system so that clearing houses don’t have to do a counter
nomination on behalf of the customer.

Julie Cox (JC) queried whether the Modification intended to create a new role entity. FG believed
that it would require a new role and this role would help facilitate single-side nominations. JC
questioned what would happen if a party was no longer a OCM operator. FG advised that ICE
would then face this problem, adding that the Modification would set a level playing field for all
exchanges.

Gavin Williams (GW) questioned whether the current workaround by ECC is to use a Shipper’s
logins. FG confirmed that Gemini logins currently have an IGSM role which only allows clearing
houses to do nominations or renominations and that is currently what is being used.

GW advised that the term clearing house is mentioned in TPD section V but noted that he was
unsure whether this was a defined term. GW queried whether a solution could be ringfenced if
clearing house was a defined term. FG advised that ECC were not experts on the UNC so was
unable to advise.

AS advised that all UNC users are currently required to sign/submit a form to Xoserve which
says that a shipper has appointed a clearing house to deal with these types of nominations as
their agent.
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JC noted that it appears that there could be a functionality there which isn’t discussed in the
solution. FG advised that the functionality is currently tied to OCM trades.

The Workgroup discussed the drafting of a ROM and the potential costs that could be incurred
for the Modification if there is a need for changes to systems. Hannah Reddy (HR) advised that
they had started looking at the system, looking into the directory to see what roles currently
exist. HR confirmed that there is sufficient information to start enquiries.

New Action 0501: Hannah Reddy (HR) to provide the Workgroup with further insight into what
the system is doing and the potential for extension of the functionality.

FG questioned whether participants agreed that the Modification would be self-governance. EF
advised that this is evaluated against a set of criteria. SM was of the view that the Modification
would be material and therefore would need Ofgem approval.

AS argued that it was a non-material change and there was no impact on other parties, AS noted
that a Shipper would still have to provide Xoserve with an appointment form so that clearing
houses could submit these nominations on behalf of Shippers. PH agreed but noted that
materiality may depend on the cost required for implementation.

SM suggested that this information be included within the final Modification report and then
Panel would be able to consider it.

NGT members and FG agreed to liaise offline to determine whether the current Code drafting
can be used as is and the information required for the drafting of the ROM.

New Action 0502: Gavin Williams (GW) to liaise with FG help with the mentions of clearing
houses within the UNC and to determine whether the drafting of the Modification can be used
as-is or whether amendment is required.

Initial Discussion

2.1. Issues and Questions from Panel
None raised.

2.2. Initial Representations
None raised.

2.3. Terms of Reference

The standard UNC Workgroup Terms of Reference will apply and is available at
Www.gasgovernance.co.uk/mods

Next Steps
The following next steps were confirmed:

e Review of Amended Modification

Any Other Business
None.

Diary Planning

Transmission meetings are listed at: https://www.gasgovernance.co.uk/TX

All other Joint Office events are available via: www.gagovernance.co.uk/events-calendar/month

Time / Date Paper Publication Venue Workgroup Programme
Deadline
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10:00 Thursday
06 June 2024

5 pm Tuesday
28 May 2024 Teams

Solihull/ Microsoft

Review of Amended Modification

10:00 Thursday
04 July 2024

5 pm Wednesday | Solihull/ Microsoft
26 June 2024 Teams

TBC
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0501

02/05/24

1.0

Hannah Reddy (HR) to provide
the Workgroup with further insight
into what the system is doing and
the potential for extension of the
functionality.

June 2024

HR

Pending

0502

02/05/24

1.0

Gavin Williams (GW) to liaise with
FG to help with the mentions of
clearing houses within the UNC
and determine whether the
drafting of the Modification can be
used as is or further amendment
is required.

June 2024

GW (NGT)

Pending
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