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Movements since 26 September 2023

2021722 202333 02324 202425 2025/26 Explanation

£'m nominal

Reparted at the last DNCMF [26 September 4ad.5 E1LT 5735 coz 7 Eca g

2023
Variant tatex allow ances inrespect of Price Control Deliverables [PCOsz) and Uncertainty Mechanisms [UMs] have been revised
NSl e S e e @ o = i 4 0E to reflect Ofgem directed updates ta baseline PCO's and UM s and for WhIl's latest view of forecast re-openers compared with
; ’ the submitted 2022123 RRP bazed on the re-opener pipeline log. Forecast tatex costs have been updated since the 2022123
RBRP tareflect these changes.
Pension Scheme Established Deficit Revenus & _ _ _ 45 45 Revised pension allow ance values inrespect of established deficit repair costs have been decided by Ofgem fallawing
Bllow ance ’ completion of the 2023 reazonableness review published on 24 November 2023

Other pass through costs have been updated ta reflect latest shrinkage, exit capacity and the finalised SoLR pozition directed
Other pass through costs L - = - 35 4.3 by Ofgem. Shrinkage costs were bazed on a 4 week average for the manth of Movember 2023, The impact of updates ta these
pass through costs on 202425 Allowed Revenue can be seen on the nest slide.

Updated ORAs have beeninzluded and the increase predominantly relates va higher Vulnerability and Carbon Monoside
Other Revenue Allow ances [ORAs) i - = - 30 75 Allow ances (WCMAz) based on revised planned spend, Ofgem having re-purposed unspent Fuel Poor Metwark Extension
Scheme [FPMES) allow ances o WTMA,

i _ _ _ g0 _ Updates tareflect actual collected revenue far 20221235 and projected under recovery of allow ed revenues for 2023024 thraugh

Recovered revenue :
the K. Conrection Factor.

- : - = i Updated legacy closeout values For RIO-G01relating to FPMES in accordance with Ofgem's decision on RIO-GO1 proposed
Ceg-cUnIe OOl Closea adicamicris v Lo (5.8 adjustments published on 14 Movember 2023 and draft value for Wil legacy Tax Clawback.

WACE Allow ances B _ B _ g2 57 Llprrlatetd o reflef::t the revised WACC Allow ance Model provided by Ofgem that has been updated to include the latest OBR
projections published on 22 Movember 2023,

FPE Undate b _ _ _ (5,31 [4.7] Llpd‘_ated to reflect the revized BPE Model pravided by Ofgem that has been updated to include the latest OBR projections
published on 22 Movember 2023,

T Trigger Events (TTE) update b E _ i [3.2] 0.4] Flefliects revized forecast TTE's represeulﬂting the irnpact. of additions to regulatory general and special rate pools for enhanced
capital allow ances purposes and Opening Balance Adjustments.

Inflation update i - = - 151 208 |Updatedto reflect the latest OBR projections published on 22 Movember 2023,
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Additional comments

* Variant totex allowances and totex costs

Variant totex allowances, and associated actual totex costs, have been updated since the 2022/23 RRP to reflect
the latest view of Price Control Deliverables and Uncertainty Mechanisms following Ofgem directions and as
included in WWU’s re-opener pipeline log. These updates result in a net increase in 2024/25 Allowed Revenue (ARt)
of £4.5m.

«  Pension Scheme Established Deficit (PSED) Revenue Allowance
Following the latest triennial review by Ofgem, the PSED allowance decision increases 2024/25 ARt by £4.5m.

*  Other pass through costs

Updates have been made to shrinkage, exit capacity and SoLR costs which impact of 2024/25 ARt as follows:
* Shrinkage -£0.3m
+ Exit Capacity £2.9m
* SolLR £0.9m

«  WACC Allowance and RPE Models
The WACC Allowance and RPE Models have been updated by Ofgem to reflect the inflation projections published
by the OBR on 22 November 2023. These updates result in a net £0.9m increase in 2024/25 ARt.

* Inflation
Update to inflation forecasts to reflect the latest OBR projections published on 22 November 2023 increases]  § WALESSWEST
2024/25 ARt by £15.1m. -



lmportont notice

This information is submitted in fulfilment of the UNC in that forecast allowed revenue must be shared (“the Forecasts”). No representation as to the accuracy of the Forecasts or any other
information is made in this report. The Forecasts involve risk and uncertainty because they relate to events and depend on circumstances that may occur in the future. There are a number of factors
that could cause actual results or developments to differ materially from those expressed or implied by the Forecasts. This document should not be relied on as a guide to future performance and
should not be relied on by any person in deciding whether to undertake future investment.

To adhere to the five year tariff forecast obligation under the UNC, we have included a forecast for the first two years of GD3 price control. As discussions with Ofgem regarding GD3 have not yet
begun we have no basis to include any forecasts, as a result WWU have taken the approach of rolling forward revenue levels from 2025/26 with an inflationary increase. This approach does not
represent WWUs view of GD3 revenues. These revenues could be materially different to the figures quoted and any use of 2026/27 and 2027/28 tariff forecasts should be done so recognising this
uncertainty.

By opening and reading the Forecasts, such persons agree to be bound by the limitations as set out in this notice. An actual or prospective investor in any securities issued by Wales & West Utilities
Limited (“WWU”) or any parent undertaking of WWU should not rely on the information contained in the Forecast Data for the purposes of any investment decision or otherwise. It should be noted that
auditors have not reviewed the information in this document.

The Forecasts and this document are not a prospectus nor is it a “financial promotion” within the meaning of section 21 of the Financial Services and Markets Act 2000, and it has not been published
with the intention of inducing any person to make any investment decision in relation to securities issued by WWU or any such parent undertaking or of influencing any such decision. Nothing in this
document should be construed as investment, legal or other advice, and no actual or prospective investor should act upon any information contained herein without first consulting a financial or
other professional adviser. Neither the publication or delivery of this document nor any subsequent subscription or sale made in respect of any securities issued by the WWU or any parent
undertaking of the WWU shall, under any circumstances, create any implication that the information contained in this document is correct as of any time subsequent to the date of this document.

. To the maximum extent permitted by law, the WWU excludes:

« all undertakings, representations, warranties or other assurances (express or implied, statutory or otherwise) in connection with the Forecasts and this document and the information and
opinions contained herein; and

= any responsibility or liability (whether direct or indirect, in contract, tort or otherwise) as a result of the use of or reliance on (or inability to use or rely upon) the Forecasts or this document or
the information and opinions contained herein. Nothing in this notice shall be taken to limit or exclude any liability which may not otherwise by limited or excluded under applicable law.
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Thank you

James Harris

Revenue & Pricing Manager

Pricing@wwutilities.co.uk




