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A1: General Details
	Change Reference:
	4992

	Change Title:
	Modification 0687 - Creation of new charge to recover Last Resort Supply Payments

	Date Raised:
	30/07/2019

	Sponsor Representative Details:
	Organisation:
	Total Gas and Power

	
	Name:
	Louise Hellyer

	
	Email:
	louise.hellyer@totalgp.com

	
	Telephone:
	+44 (0) 17 37 27 56 38

	Xoserve Representative Details:
	Name:
	Ellie Rogers

	
	Email:
	Ellie.rogers@xoserve.com

	
	Telephone:
	0121 623 2611

	
	Business Owner:
	

	Change Status:
	☒ Proposal
	☐ With DSG
	☐ Out for Review

	
	☐ Voting
	☐ Approved
	☐ Rejected


A2: Impacted Parties
	Customer Class(es):
	☒ Shipper
	☒ Distribution Network Operator

	
	☐ NG Transmission
	☐ IGT

	
	☐ All
	☐ Other <Please provide details here>

	Justification for Customer Class(es) selection
	Shippers will be impacted as a new charge will be included within their invoice which is specifically for the DNOs recovery of the Last Resort Supply Payments (LRSP). 

DNOs are impacted as this charge will be added to their charging statements and explicitly stipulated within the Shipper invoice. 


A3: Proposer Requirements / Final (redlined) Change
	Problem Statement:

	Transporters are able to recover LRSP via transportation charges. This change seeks to create an explicit charge and to remove the risk that customers in one market sector cross-subsidise Supplier of Last Resort (SoLR) events from other market sectors.

	Change Description:
	This change seeks to create a new charge [SoLR customer charge], through which the Gas Distribution Networks (DNOs) will recover any LRSP arising from a SoLR event. 

It is proposed that the SoLR customer charge is introduced into the Gas Transportation charging statements. This new charge will be split by domestic and non-domestic Charging Codes and will be calculated by each DNO. 

The charge, which will be on a Supply Meter Point basis and will be calculated to recover the costs originating from each market sector, with mixed portfolios allocated by market sector code as held within UK Link (domestic or I&C). 

	Proposed Release:
	Currently unknown whether it will be a Minor or Major Release. This will be dependent on the change development and the preferred invoicing solution option. 

	Proposed Consultation Period:
	☐ 10 Working Days
	☐ 15 Working Days

	
	☐ 20 Working Days
	☐ Other [Specify Here]


A4: Benefits and Justification
	Benefit Description:
	Shippers would have clarity around exactly what they are being charged for a SoLR LRSP recovered by DNOs. Shippers would be charged based on the market sector code within their portfolio. 

	
	What, if any, are the tangible benefits of introducing this change?  What, if any, are the intangible benefits of introducing this change?

	Benefit Realisation:
	When there is a SoLR event which requires the DNOs to recover a LRSP post implementation. 

	
	When are the benefits of the change likely to be realised?

	Benefit Dependencies:
	SoLR event which requires the DNs to recover a LRSP

	
	Please detail any dependencies that would be outside the scope of the change, this could be reliance on another delivery, reliance on some other event that the projects has not got direct control of.


A5: Final Delivery Sub-Group (DSG) Recommendations – Removed (see Section C for DSG recommendations)
A6: Service Lines and Funding
	Service Line(s) Impacted - New or existing 
	A new Service Line will be required for this new charge type to be added and for the CDSP to invoice this on behalf of DNOs. 

As it has been indicated by the proposer as a Shipper funded change, the Service Area is likely to be 1 – Manage supply point registration.

	Level of Impact
	Medium

	If None please give justification
	n/a

	Impacts on UK Link Manual/ Data Permissions Matrix  
	Impacts to the UK Link Manual to add the new charge type to the ‘Comprehensive Invoices and Charge Types’ list. 

	Level of Impact
	Minor

	If None please give justification 
	n/a 

	Funding Classes
:
	Customer Classes/ Funding
	Delivery of Change
	On-going Budget Amendment 

	
	☒ Shipper
	100 %
	XX %

	
	☐ National Grid Transmission
	XX %
	XX %

	
	☐ Distribution Network Operator
	XX %
	XX %

	
	☐ IGT
	XX %
	XX %

	
	☐ Other <please specify>
	XX %
	XX %

	ROM or funding details:
	As part of the modification development a high level view on the invoicing options and the cost/effort for each of these has been provided. On the basis of this high level assessment, a ROM was not required. 

Please see attached the high level cost/efforts for Xoserve systems and efforts only. 




	Funding Comments:
	The proposer has indicated this should be a Shipper funded change therefore is likely to go under Service Area 1 – Manage supply point registration. 


A7: ChMC Recommendation
	Change Status:
	☐ Approve
	☐ Reject
	☐ Defer

	Industry Consultation:
	☐ 10 Working Days
	☐ 15 Working Days

	
	☐ 20 Working Days
	☐ Other [Specify Here]

	Expected date of receipt for responses (to Xoserve)
	XX/XX/XXXX



	DSC Consultation Issue:
	☐ Yes
	☐ No

	Date Issued:
	Click here to enter a date.
	Comms Ref(s):
	

	Number of Responses:
	



A8: DSC Voting Outcome
	Solution Voting:
	☐ Shipper
	Please select.
	
	☐ National Grid Transmission
	Please select.
	
	☐ Distribution Network Operator
	Please select.
	
	☐ IGT
	Please select.
	Meeting Date:
	Click here to enter a date.
	Release Date:
	Release: Feb / Jun / Nov XX or Adhoc DD/MM/YYYY or NA

	Overall Outcome:
	☐ No
	☐ Yes
	If [Yes] please specify <Release>



Please send the completed forms to: box.xoserve.portfoliooffice@xoserve.com 
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Mod0687 – Clarification of Supplier of Last Resort Cost Recovery Process

Distribution Workgroup on 27th June 2019





Purpose of Presentation

The purpose of Mod0687 is to provide clarity on how any costs incurred by the Gas Distribution Networks (Transporters), as part of a Last Resort Supply Payment arising from a Supplier of Last Resort event (SOLR), are recovered from Shippers



We would like to collect your thoughts on three invoicing options which would enable SOLR supporting information to be included on invoices paid by the Shippers to the Gas Distributions Networks



Furthermore, we would like to use this session to document any high-level requirements for the change to be implemented by this modification
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Invoicing Options

We have identified three invoicing options which would enable the presentation of a SOLR related charge on invoices paid by the Shipper to the Gas Distribution Networks; the options are:-



Add a new charge type to Core Invoices

Add a new charge type to Scheduled Ancillary Invoices

Add a new charge type to Unscheduled Ancillary Invoices









Option 1: Add a New Charge Type to Core Invoices

		What does this option mean?

		Transportation Invoices would be sent as a generic invoice via IX
Examples of core invoices include the LDZ Capacity, Commodity and Amendments invoices
1st Level Supporting Information would be mandatory
2nd Level Supporting Information would be optional



		Advantages 		Disadvantages

		This would meet the Mod originator's request ( to add the charge type to a core invoice)
Less manual effort than the other options, and thus a reduced possibility of  human error

		Major system change required – cost, resource effort , and timescales for implementation are considerable
Previous changes of this nature are only available for a Major Release



		Cost		Resource Effort		Timescales for Delivery

		High 
(greater than 120k)		High to implement		Long
(12 months +) – not including change scheduling

				Low to operate once implemented		







Option 2: Add a new charge type to Scheduled Ancillary Invoices


		What does this option mean?

		Transportation Invoices would be sent as a generic invoice via IX
Ad-hoc invoice issued on specific days to be agreed by the industry
1st Level Supporting Information would be optional
2nd Level Supporting Information would not be available
Invoice would enter the billing calendar




		Advantages 		Disadvantages

		Low cost solution 
Solution is not complex to implement
Low timescale implementation
Potential to be implemented in a Minor Release (TBC)		Greater risk of human error as it is a manual solution
Shippers don’t like ancillary invoices as a generalisation
Supporting information and invoices may require manual checking by Shippers




		Cost		Resource Effort		Timescales for Delivery

		Low
(20 to 30 k)		Medium to implement		Short
(less than six months) – not including change scheduling if Minor Release

				Medium to operate once implemented (resource cost expected due to manual effort)		







Option 3: Add a New Charge Type to Unscheduled Ancillary Invoices



		What does this option mean?

		Transportation Invoices would be sent as a generic invoice via IX
Ad-hoc invoice issued via RTB upon request
1st Level Supporting Information would be optional
2nd Level Supporting Information would not be available
Invoice would  not enter the billing calendar, and would be implemented on an ad-hoc basis
Supporting Information would be submitted via email




		Advantages 		Disadvantages

		Low cost solution 
Solution is not complex to implement
Low timescale implementation
Potential to be implemented in a Minor Release (TBC)
		Greater risk of human error as it is a manual solution
Shippers don’t like ancillary invoices as a generalisation
Supporting information and invoices may require manual checking by Shippers



		Cost		Resource Effort		Timescales for Delivery

		Low
(20 to 30 k)		Medium to implement		Short
(less than six months) – not including change scheduling if Minor Release

				Medium to operate once implemented (resource cost expected due to manual effort)
		







Discussion Points for Requirement Gathering



Invoices would be submitted via the IX

Should Xoserve submit the SOLR supporting information via IX as well or via an alternative means e.g. email? If IX is preferred by Shippers, then option 3 would not be available



Is there any other requirements Distribution Workgroup would like Xoserve to record?
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