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UNC Modification this document in
the process?

UNC 0793S:

02 Workgroup Report

Determination of Charging Area CVS | (o (oo

Report

(Daily CVs) — Modification of e
Calculation Process Arrangements | — —

Purpose of Modification:

This Modification will amend the UNC OAD due to the election by National Grid NTS (NGG)
to terminate the provision of the Daily Calorific Value calculation service to the gas
Distribution Network Operators (DNOs) under UNC OAD Section F effective from 01 April
2021. The existing interim service provision by NGG will cease on 31 March 2022.

Next Steps:

The Proposer recommends that this Modification should be:
e subject to Self-Governance
e assessed by a Workgroup

This Modification will be presented by the Proposer to the Panel on 16 December 2021. The
Panel will consider the Proposer’s recommendation and determine the appropriate route.

Impacted Parties:

High: Transporters & CDSP
Medium:

Low: Shippers

None:

Impacted Codes:

UNC TPD & OAD
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What

This modification seeks to change the existing arrangements set out within the UNC Offtake Arrangements
Document (OAD) which describes the arrangement for calculating the Daily CVs for Distribution Network
Operators (DNOs) charging areas (Local Distribution Zones or LDZSs).

Why

The arrangements in relation to National Grid NTS (NGG) calculation of the Daily Calorific Values (CVs) set
out in UNC OAD ceased on the 15t April 2021 due to NGG's election to terminate its service to Distribution
Network Operators (DNOs) by National Grid NTS (as provided for under OAD Section F4.1.2).

The changes set out in this Modification are required to ensure the obligations to provide the Daily Calorific
Values (CVs) calculation are correctly reflected in the UNC OAD and to remove the redundant obligations on
National Grid NTS.

How

This modification proposes to amend the UNC and any supporting documentation so that it reflects the
changes to the provision of the Daily Calorific Value (CVs) Service from NGG to the Central Data Service
Provider (CDSP) (Xoserve).

Where necessary changes will be made to UNC TPD Section C and OAD Section Fin addition to the Offtake
Communications Document.

2 Governance

Justification for Self-Governance

This Modification is considered capable of proceeding under self-governance arrangements as it is unlikely to
have a material effect on:

e 0n existing or future gas consumers
e competition
e the operation of pipe-line systems

e matters relating to sustainable development, safety or security of supply, or the management of market
or network emergencies;

e the uniform network code governance procedures or the network code modification procedures; and

e s unlikely to discriminate between different classes of parties to the uniform network code/relevant gas
transporters, gas shippers or DN operators.

Furthermore, this Modification demonstrates that industry parties are capable of utilising the industry-led self-
regulatory approach to code governance in applying changes to existing process, without recourse to the
Authority.

Requested Next Steps

This Modification should:
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e be considered a non-material change and subject to Self-Governance.
e  be assessed by a Workgroup.

The changes proposed within this modification are a result of the notice of cessation of the Daily Calorific
Values (CVs) Service by NGG.

Modification 0719R - Calculation of Energy Value of Gas review group attended by Transporters, Shippers
and the CDSP undertook significant development and review of the existing obligations and processes with
the proposed changes being high level changes to these obligations.

3 Why Change?

Please see section 1 above.

The driver of this change is the election by NGG that they are no longer in a position to provide the Daily
Calorific Values (CVs) calculation service. NGG provided the natification electing to terminate these
arrangements providing the appropriate notice period as required UNC OAD Section F 4.1.2.

The effect of not implementing this change would retain UNC obligations and processes which are no longer
applicable or required (and therefore redundant in the case of OAD Section F4).

For the avoidance of doubt:

It is proposed that the CDSP, acting on behalf of the DNOs will take over the provision of the new daily CV
service in its entirety from National Grid NTS. For the avoidance of doubt, the CDSP will provide the service on
an ‘as is’ basis and there are no proposed changes to:

e The daily CV calculation.
e Existing file formats / types / frequency and timing.

e Information provision e.g. frequency and timing of SC9 files to Shippers; publication on National Grid
NTS MIPI, (Data Explorer), Gemini.

4 Code Specific Matters

Reference Documents

Currently DNOs monitor, measure or have access to measurement data for the energy value of gas at input
points into the distribution networks and provide this data to NGG to enable the calculation of Daily CVs (as an
Interim Service arrangement ending on 315t March 2022) that are used for all energy settlements and for
provision through to industry for billing purposes. Gas Transporters have specific obligations under The Gas
(Calculation of Thermal Energy) Regulations to determine CVs for their specific charging areas. NGG uses the
Daily Calorific Values (CVs) to calculate daily CV shrinkage, (in accordance with General Terms C3.3.3),
energy balancing requirements and also uses the data once a year to calculate CO2 emission factors for their
compressors (this is not required by The Gas (Calculation of Thermal Energy Regulations). The information
(CV, volume, and energy figures per LDZ) is currently published in NGG’s’ Market Information Provision
Initiative (MIPI) system and on the National Grid Data Item Explorer. In the interests of convenience for
Shippers and non-fragmentation of information, this information needs to continue to be published in a central
easily accessible location, preferably together with other relevant information. This Modification does not
propose to modify these specific arrangements.
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NGG is also the only party that has access to information to establish the directional flow of the gas within the
national gas transmission system and this information should be made available when will-be
necessaryreguired by the NGGBNOs to ensure Attribution Mapping is kept up to date.

As set out in OAD Section F1.2, Code Parties acknowledge that each DNO is required by the Gas (Calculation
of Thermal Energy) Regulations 1996 to determine Daily CVs for Charging Areas (LDZ) within their respective
networks. Whilst Section F4 reflected arrangements for NGG to determine Daily CVs on behalf of DNOs,
Section F4.1.2 also provided NGG with the option to elect to discontinue the provision of Daily CVs by
provision of six months’ notice that it would discontinue those arrangements to determine Daily CVs on behalf
of DNOs.

The regulations referred to above are the Gas (Calculation of Thermal Energy) Regulations 1996. These were
issued in 1996 and amended in 1997, 2002 and 2015. Links are below:

The Gas (Calculation of Thermal Energy) Regulations 1996

The Gas (Calculation of Thermal Energy) (Amendment) Regulations 1997

The Gas (Calculation of Thermal Energy) (Amendment) Regulations 2002

The Gas (Calculation of Thermal Energy) (Amendment) Regulations 2015

UNC and OAD supporting documentation impacted by this modification are linked below:

UNC TPD Section C (Nominations)

UNC OAD Section F (Determination of Calorific Value)

OAD Related Document - Offtake Communication Document

Knowledge/Skills

None.

5 Solution

As at the 315t March 2022 and following NGG’s election to terminate the service provided under OAD Section
F4 (from 1st April 2021) and the subsequent provision of a 12 month’s interim service, NGG will no longer
determine the Daily CVs on behalf of Distribution Network Operators for their respective charging areas.

The CDSP, going forward will determine the Daily CVs on behalf of Distribution Network Operators for their
respective charging areas. w i vi i visi in-place

This Modification is required in order to facilitate the transition of the calculation of the Daily CV service from
NGG to the DNOs who will procure this from the CDSP

As a consequence of this change, NGG will no longer receive the files from DNOs enabling the determination
of the Daily CVs on behalf of the DNOs.

DNOs and NGG will provide relevant data to the CDSP as-the-new-service-providerto allow the determination
of the DNOs Daily CVs for their respective charging areas..whereby Tthe CDSP will share the output of this
process to DNOs to fulfil the existing obligations set out within UNC OAD Section F.
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For the avoidance of doubt, the CDSP shall have no responsibility for the obtaining or determination of
average calorific value or volume relating to particular input points and output point, or as to the correctness or

accuracy of such data.

As a result of the change in service provider the following areas of UNC and OAD supporting documents will
require amendment.

¢ UNC OAD Section F4 (Arrangementsfer-Determination of Calorific ValueBaily-C\s)

* The requirement to remove NGG as the provider of the calculation of the Daily Calorific Values
(CVs) on behalf of DNOs.

*Updating the new provider of the Daily Calorific Values (CVs) calculation.

« NGG will provide information when necessary in relation to configuration changes within the
national gas transmission system to support the Attribution Mapping process. If necessary
NGG shall collaborate with the DNO’s to ensure a suitable alternative Attribution Mapping is
derived.

e UNC TPD Section C1.6 — CV Value
* Changes required to address the reference from Transporter to DNO.
e OAD Related Document - Offtake Communication Document

+ OAD Clauses F in relation to the information currently exchanged between DNOs and National
Grid NTS for the purposes of determining the Daily Calorific Values (CVs).

6 Impacts & Other Considerations

Does this Modification impact a Significant Code Review (SCR) or other significant
industry change projects, if so, how?

No

Consumer Impacts

No

What is the current consumer experience and what would the new consumer
experience be?

None - this will continue.

Impact of the change on Consumer Benefit Areas:

Area Identified impact
Improved safety and reliability None
Lower bills than would otherwise be the case None
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Reduced environmental damage None
Improved quality of service None
Benefits for society as a whole None

Cross-Code Impacts

None identified.

EU Code Impacts

None identified.

Central Systems Impacts

This modification will require the inclusion of a new service provision by the CDSP (Xoserve) and will impact
both UKLink and Gemini systems.

The CDSP have scoped and solutioned the new Daily CV calculation service via the Data Services Contract
(DSC) Change Management Committee (ChMC) under change proposal XRN5231 — Provision of a FWACV
Service

XRN5231 — Provision of a FWACV Service

Additionally there are consequential changes required for Gemini Systems which have been raised by National
Grid NTS and included within the scope of XRN5231.

7 Relevant Objectives

Impact of the Modification on the Transporters’ Relevant Objectives:

Relevant Objective Identified impact
a) Efficient and economic operation of the pipe-line system. None
b) Coordinated, efficient and economic operation of None

(i) the combined pipe-line system, and/ or
(i) the pipe-line system of one or more other relevant gas transporters.
c) Efficient discharge of the licensee's obligations. None

d) Securing of effective competition: None
(i) between relevant shippers;

(i) between relevant suppliers; and/or
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(iif) between DN operators (who have entered into transportation
arrangements with other relevant gas transporters) and relevant shippers.

e) Provision of reasonable economic incentives for relevant suppliers to secure None
that the domestic customer supply security standards... are satisfied as
respects the availability of gas to their domestic customers.

f)  Promotion of efficiency in the implementation and administration of the Code. Positive
g) Compliance with the Regulation and any relevant legally binding decisions of None
the European Commission and/or the Agency for the Co-operation of Energy
Regulators.

Relevant Objective f)“F” is furthered as not modifying UNC TPD Section C and OAD Section F to reflect the
new arrangements would leave redundant provisions in the UNC setting out processes undertaken by a party
which has given the requisite notice to discontinue performance of a Daily CV Calculation service, therefore
the administration of the UNC would be positively impacted by the implementation of this UNC Modification.

8 Implementation

As Self-Governance procedures are proposed, implementation could be sixteen business days after a
Modification Panel decision to implement, subject to no Appeal being raised. However implementation of this
modification and associated legal text should align with implementation of the associated DSC Change
Proposal XRN5231.

9 Legal Text

Text Commentary

To be provided.

Text

Insert text here.

10 Recommendations

Proposer’s Recommendation to Panel
Panel is asked to:
o Agree that Self-Governance procedures should apply.

o Refer this proposal to a Workgroup for assessment.
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