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Cadent Your Gas Network

Key Updates for June 2021 MODO0186

The June MODO0186 provides a refreshed RIIO-GD2 Allowed Revenue view and the final
collected revenue for 2020/21

Key updates include:

« An updated forecast for RIIO-GD2 Allowed Revenue. Changes from the previous MOD186 are
largely due to changes in inflation

« Updated NTS Exit Capacity costs following on from National Grid’s publication on Exit
Capacity prices in May 2021

 Final collected revenues values for 2020/21
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Timeline for the calendar year 2021
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Cadent Your Gas Network

Summary Position

CADENT

COLLECTABLE REVENUE TRACE

2023 2024
MARCH 2021 COLLECTABLE REVENUE (PREVIOUS) 1,935.3 1,949.6
INFLATION — see notes below - - 28.9 30.5 30.6 30.6
NTS PRICING UPDATE - - 15.3 15.6 8.9 20.7
'K' CORRECTION FACTOR, LEGACY ITEMS & ADJUSTMENT TERM - - 31.5 - - -
VARIOUS OTHER SMALL CHANGES 0.9 0.6 0.6 0.2 0.2 0.2

COLLECTABLE REVENUE (NEW)

% MOVEMENT +0.0% +0.0% +3.9% +2.4% +2.0% +2.6%

MARCH JUNE

» Inflation spot rates have been updated for actual information to April 2021, —
MOD0186 MOD0186

and corrected Ofgem methodology. Forecast data unchanged and based on
previous OBR forecast. April '21 Price Index rate 296.25 299.95
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Cadent Allowed Revenue

CADENT GAS LTD - CADENT COMBINED NETWORKS

Cudent Your Gas Network

JUNE-21 MOD0186

DESCRIPTION LEIF:;:;E PRICE BASE 2021/22 2022/23 2023/24 2024/25 2025/26
BASE REVENUE (INCLUDING TAX ALLOWANCE) 18/19 1,747.6 1,735.7 1,798.7 1,760.9 1,742.8
TOTAL OUTPUT DELIVERY INCENTIVE ODIt 18/19 - - - - -
BUSINESS PLAN INCENTIVE BPIt 18/19 0.1 0.1 0.1 0.1 0.1
OTHER REVENUE ALLOWANCES ORAt 18/19 15.0 12.4 12.4 12.4 12.4
OTHER REVENUE TOTAL (inc. SIU/Cross subsidy adj.) CSUBt/DRSt 18/19 - - - - -

TOTAL CALCULATED REVENUE (FIXED 18/19 PRICES)

FORECAST INFLATION FACTOR; CPIH

PIt/ PI2018/19

INFLATION TRUE-UP TO NOMINAL PRICES

NOMINAL

1,762.8
1.0656 1.0728 1.0919 1.1130 1.1352
115.7 144.5 184.7 218.6 255.7

TOTAL CALCULATED REVENUE NOMINAL NOMINAL 1,878.5
ADJUSTMENT TERM ADIJt NOMINAL - 14.9 - - -
CORRECTION TERM; K FACTOR Kt NOMINAL 7.3 3.6 - - -
LEGACY REVENUE LARt NOMINAL 37.9 99.9 - - -
CURRENT ASSESSMENT OF ALLOWED REVENUE NOMINAL 1,923.7
memo; Allowed Revenue (as published) used for Price setting ARt NOMINAL 1,906.7 1,934.2 1,863.5 1,865.8 1,876.9
RECOVERED REVENUE (+ FORECAST) RRt NOMINAL 1,906.5 2,011.1 1,996.0 1,992.1 2,011.0
UNDER / OVER RECOVERY CARRIED FORWARDS ARt - RRt NOMINAL 0.1 - - - -
© Cadent Gas Ltd 2020 16/06/2021




Cadent Your Gas Network

Next Steps

The Sept 2021 MODO0186 will include updates for:

« Updated collected revenue values for 2021/22
« Usual updates for Gas prices and inflation

« Updates based on submitted RIIO1 RRP files and first AIP dry run submission for

RIIO-2

 Move to new MODO0186 format as per appendix

© Cadent Gas Ltd 2020



Cadent Your Gas Network

Appendix
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Consolidated view of the new RIIO-2 Specific MODO0186
format; part 1

© Cadent
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CADENT GAS LTD - CADENT COMBINED NETWORKS

LICEMN.CE

JUNE-21 MODO126

DESCRIPTION T PRICE BASE 2021722 2022123 2023724 202425 2025/26
TABLE 1: ALLOWED REVENMUE & ARITHMETICAL PRICE CHANGE

CURRENT ASSESSMENT OF ALLOWED REVENUE MOMINAL 1,923.7 2,011.1 1,996.0 1,992.1 2,011.0
e Adionesar Facsnces e oot oenad Ao Fiiee el AN AR Lo r FAT FOexs Faoa s Fama s
TOTAL < PRICE CHAMNGE BASED OMNREVEMNIIE s 1.7 5.5 (0,57 [0.27
TOTAL < PRICE CHAMNGE BASED OMN DEMAMNDNOLLUME s 0.Ex (0.0 [0.30 0.3

TABLE 2: ALLOWED REVENUE COMPOSITION

TOTAL DISTRIBUTION CHARGES ARITHMETICAL PRICE CHANGE

TOTAL CALCULATED REVENUE (FIXED 18/19 PRICES)

FORECAST INFLATION FACTOR; CFIH

FR RS

IMFLATION TRUE-LUP TO MOMINAL PRICES

TOTAL CALCULATED REVENUE NOMINAL

Rt

MOMIMAL

18/19

1,748.2

BASE REVEMNUE (INCLUDING T2x ALLOWAMNCE] 1513 17476 1,738.7 17987 1,760.9 17428
TOTAL OUTPUT DELIVERY INCEMTIVE (][} 1513
BUSIMNESS PLAN IMCENTIVE EPlt 1513 01 01 01 01 01
OTHER REVEMUE ALLOWARCES OR A 1513 15.0 124 124 124 124
OTHER REVENUE TOTAL (inz. SILNCraoss subsidy adj.] CSUBHDRS: 1513

NOMINAL

167

1,878.5

1445

1,892.7

1247

1,996.0

2186

1,992.1

2667

2,011.0

ADJUSTMEMT TERM A0 MOMIMNAL 4.4

CORRECTIOMN TERM; K FACTOR K MOMIMNAL 7.2 26

LEGACY REVEMUE LAR: MOMIMNAL 374 344

CURRENT ASSESSMENT OF ALLOWED REVENUE NOMINAL

e Adonad Riacanoes far podiisfuact cmad for Pz sasig i LR rada T FATE T ranis Fans s ramaF
RECONVERED REVEMUE [+ FORECAST) RRt MOMIMNAL 1,306.5 2011 1,996.0 19921 2,010
UMDER { OVER RECOWERY CARRIED FORWARDS AR - RRx MOMIMAL (0.1




Consolidated view of the new RIIO-2 Specific MODO0186

format; part 2

© Cadent Gas Ltd 2020
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DESCRIPTION

UMDER ! OWER RECOVERY CARRIED FORWARDS

CADENT GAS LTD - CADENT COMBINED NETWORKS

LICEN.CE
TERM
AR - FR

PRICE BASE

MOMIMAL

2021722

202223

JUNE-21 MODO186

202324

202425

202526

TABLE 3: DOMESTIC CUSTOMER BILL IMPACT {EXCL ECN CHARGES)

AVERAGE ACQPER DOMESTIC CUSTOMER Fuwh 13,375.0 13,375.0 13.975.0 13.975.0 13.975.0
TOTAL ANNUAL CHARGE [EXCL. ECH) MOMINAL £132.0 £135.24 £134.57 £134.41 £135.33
TOTAL ANNUAL CHARGE [EXCL. ECN) 18719 £123.87 £124.91 £121.94 £119.66 £118.17
> MOVEMENT IN DOMESTIC CUSTOMER BILL % (5.22)5% 0.24% {2.23)% L7 [1.25]5%
TABLE 4: ECN CHARGE ELEMENTS {NTS EXIT CAPACITY ONLY)

TOTAL ALLOWED REWVENUE [ECN) MOMINAL 195.7 1591.3 197.1
T AT rF e e s mRE
COLLECTABLE REYEMUE (ECH) MOMINAL 1376 199.5 195.7 1913 1971
LUMDER { OVER RECOVERY CARRIED FORMWARDS (ECN) MOMINAL [0.4] - - - -

ECN CHARGES ARITHMETICAL PRICE CHANGE

TABLE 5: LDZ & CUSTOMER CHARGE ELEMENTS

DM ALLOWED REVEMUE LESS ECMN REVEMNUE

MOMIMAL

1.768.7

1813

1.800.3

1.800.8

1.813.9

UMDER ! OWER RECOVERY CARRIED FORWARDS (LDE & CUSTOMER)

MOMIMAL

0.2

LOZ & CUSTOMER CHARGES ARITHMETICAL PRICE CHANGE

TABLE 6: PASS THROUGH COSTS

SHIRMKAGE

Sle

MOMIMAL

HE

156

165

154

16.3

LICEMSED ACTITY

TOTAL PASS THROUGH COSTS

TABLE 7: INFLATION

LFt

MOMIMAL

NOMINAL

a7

a8

a.0

LR

a3




Cadent Your Gas Network

Network view; East of England

CADENT GAS LTD - EAST OF ENGLAND NETWORK

JOMNE-21 MODO1BE

DESCHIPTION

TABLE 2: ALLOWED REVENUE COMPOSITION

LICENCE
TERM

PRICE
BASE

202122

202223

2023124

2024125

2025126

EASE REVEMUE [INCLUDIMG TAx ALLOW ARNMCE] 1213 550.0 Sozd G047 5326 585.8
TOTAL OUTFUT DELIVERY INCEMTIVE ool 18013

EUSIMNESS PLAMN INCEMTIVE EFIx 12143 0.0 0o 0.0 0. 0.
OTHER REVEMUE ALLOW AMCES OFAL 18M13 ] 4.6 4.6 4.5 4.5
OTHER REVEMUE TOTAL [inc. SIWCro=s subsidy adj.) CsUBEHDRS: 12413

TOTAL CALCULATED REVEMUE (FIXED 18,19 PRICES]

15 FORECAST INFLATION FACTOR; CFIH

16 INFLATION TRUE-UP TO MOMIMAL PRICES MOMIMAL SR 45.5 621 156 &6.0

17 TOTAL CALCULATED REVENUE MOMIMNAL MNOMINAL

1% AOJUSTMERT TERM A0 MOMAIM AL 3.0

19 CORRECTION TERM; K FACTOR ke MOMAIM AL 2.2 0.z

20 LEGACY REVEMUE L&R: ROMIM AL 123 2.2

21 CURRENT ASSESSMENT OF ALLOWED REVENUE NOMINAL

22 Ty Adteeed e (e modisthedi ieeed o Siee Seiiin A AL ada s N AT AT o
RECOVERED REVEMUE [+ FORECAST) RRt MOMIMAL LA &71.0 G715 670.3 ET6.5
UNDER f OYER RECOVERY CARRIED FORWARDS AFit - RFt MOMAIM AL 0.z
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Network view: London

CADENT GAS LTD - LONDON NETWORK
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16

17

22

DESCRIPTION

TABLE 2: ALLOWED REVENUE COMPOSITION

LICENCE
TERM

PRICE
BASE

2021022

Cadent Your Gas Network

JUME-21 MODO1BG

2022123

2023124

2024125

2025126

TOTAL CALCULATED REVENUE [FIXED 18,19 PRICES)

FORECAST INFLATION FACTOR; CPIH

INFLATION TRUE-UP TO MOMIMAL PRICES
TOTAL CALCULATED REVENUE MOMINAL

MOMIMAL

NOMINAL

EASE REVERUE [INCLUDIMNG T ALLOWARCE] 1213 d2iE.2 4282 44357 435.0 4311
TOTAL QUTPUT DELIVERY INCEMTIVE mlull; 12M14
BUSIMESS PLAM INCEMTIVE EFx 12M14 oo 0.0 0.0 0.0 0.0
OTHER REVEMUE ALLCWARCES aORAL 1aM14 iz 2.6 2.6 2.6 2.5
OTHER REVEMUE TOTAL [inc. SILWCross subsidy adj.) CsUBEHDRS: 12013

458.7

356

455

533

CURRENT ASSESSMENT OF ALLOWED REVENUE

MNOMINAL

ADOJUSTMRENT TERM A0 MOrAIRAL 53
CORRECTION TERM; K FACTOR ke MarAIRAL 14 (03]
LEGACY REVEMUE L&R: MORIRAL 1.5 361

T, e T o St ened e e St M AL Ao ST AEET AETE Haria
RECOWERED REVEMUE [+ FORECAST] RFi MOMINAL 4657 S06.5 4318 4316 436.3
UNMDER f OWER RECOVERY CARRIED FORWARDS AFit - RRr MORIRIAL 0.z
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Cadent Your Gas Network

Network view: North West

CADENT GAS LTD - NORTH WEST NETWORK JUNE-21 MODO186

LICENCE PRICE
DESCRIPTION TERM BASE 2021022 2022423 2023124 2024125 2025126

TABLE 2: ALLOWED REVENUE COMPOSITION

EASE REVEMUE [INCLUDING TR ALLOWANCE) 1314 4115 410.2 4253 4153 4034
TOTAL OUTPUT DELIVERY INCEMTIVE m(u]}; 1314
BUSIMNESS PLAN INCEMTIVE EPIt 1214 0o 0.0 0.0 0.0 0.0
OTHER REVEMUE ALLOWANCES QR At 1214 i 34 34 341 31
OTHER REVEMUE TOTAL (inc. SIMCross subsidy adj.) CSUEHDORSE 1214

TOTAL CALCULATED REVEMUE [FIXED 1819 PRICES) 18/19 415.5

15 FORECAST INFLATION FACTOR; CFIH

16 INFLATION TRUE-UR TO MOMIMAL FRICES rOMAIR AL 213 LR 437 5.6 60.1

17 TOTAL CALCULATED REVEMUE NOMIMAL MNOMINAL

18 AOJUSTMEMNT TERM A0 rOMAIR AL - 33

19 CORRECTIOM TERM; K FACTOR kit rJOrAIRIAL 2.4 27

20 LEGACY REVEMLE LAaFE rIOrIR AL 13.3 13.8

21 CURRENT ASSESSMENT OF ALLOWED REVENUE NOMINAL

22 T e Tepamins fa medilinfed Lened Ao Siime seiing Ay AR dhnd ARET Skt dugd EEA
RECOVYERED REVEMUE [+ FORECAST) FiFit rOrIR AL 453.0 4733 4121 4706 4726
UMDOER { OvER RECOVERY CARRIED FORWARDS AR - RRE rOMAIR AL [0.5]
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Network view: West Midlands
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CADENT GAS LTD - WEST MIDLANDS NETWORK

DESCRIFTION

TABLE 2: ALLOWED REVENUE COMPOSITION

LICENCE
TERM

202122

Cadent Your Gas Network

2022123

JUME-21 MODO1BE

2023124

202425

2025126

EASE REVERMUE [INCLUDIMNG TaK ALLOWARCE) 1213 ST B 5250 T4 G164
TOTAL QUTFUT DELIVERY INCEMTIVE u]ul; 13M13
EBUSINESS PLAM INCEMTIVE EFI: 1213 0.0 0.0 0o 0.0 oo
OTHER REVERUE ALLOWAMCES ORAL 12M14 =R 2.2 22 2.2 2z
OTHER REVEMUE TOTAL [in. SIWCross subsidy adj.) CEUBEHDRS: 1213

TOTAL CALCULATED REVEMUE (FIXED 12/19 PRICES)

FORECAST INFLATION FACTOR; CFIH

INFLATION TRUE-UP TO MOMIMNAL PRICES
TOTAL CALCULATED REVEMUE NOMINAL

rarAIrAL

MNOMIMNAL

AOJUSTMEMNT TERM A0 rarAIRAL 34
CORRECTION TERM; K FACTOR kit MOMIM AL 13 16
LEGACY REVEMUE LARE MOMIM AL 0z 13

CURREMNT ASSESSMENT OF ALLOWED REVEMUE

MOMIMAL

ey A e e G e L A I e T A AL R Ny NN WA AT
RECOYERED REVERILE [+« FORECAST) FRit rOMAIM AL a5 SE01 SE0.6 3531 3651
UNMDER ! OWER RECOYERY CARRIED FORWARDS ARt - RRE MOMIM AL [0.a]
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