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Key Updates for March 2022 MOD0186

2022/23 Final Charges have now been set with charging statements to be released at the end of March.
For the March MODO0186 report, there is no update or changes to the assumptions made when setting 22/23 Final
charges for the year ended March 2023

The main uncertainty we are aware of is a review of Independent Gas Transporter charges in relation to Supplier of Last
Resort costs (SoLR). We will update when more information is available

The forecast provided on the subsequent slide looks further forward to the year to March 2024. There remains significant
geo-political consequences for inflation and gas price impacts. We will update through the year on these key variables
among other trading updates.

The format of the MODO0186 presentation now includes forecast pricing unit rates for 2023/24. These are calculated
based on the % change in allowed revenue.
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Movement in Allowed Revenue

Inflation costs have been updated to reflect
recent higher outturn of inflation CPIH index rates
compared to those forecasted used when setting
December MODO0186 allowed revenue

There remains uncertainty over the SoLR claims
for 23/24, as such we have removed costs for
this in 23/24 until further information is available

As we get greater visibility of the likely position
we will provide up-dates through the year.

We also update the forecasts for our latest cost
estimates.

Cadent Your Gas Network

CADENT LDZ ECN SOLR TOTAL
DECEMBER MODO0186 - 23/24 ALLOWED REVENUE 1,938.7 1955 115.7 2,250.0
INFLATION 21.0 21 231
SUPPLIER OF LAST RESORT (115.7) (115.7)
TOTEX, PASS-THROUGH, & OTHER (39.3) 13 (38.0)
MARCH MODO0186 - 23/24 ALLOWED REVENUE 1,920.4 199.0 2,119.3
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Next Steps

Publish 2022/23 Charging Statements on April 18t, 2022
Continue to monitor UK Gas Prices and inflation and their impact on revenues and unit rates
Further consideration on IGT SoLR costs.

June MODO0186 report will include a view of over and under recovery for the year based on initial invoices,
and up-dates for inflation and gas prices.
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Appendix
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CADENT GAS LTD - CADENT COMBINED NETWORKS

DESCRIPTION

TABLE 1: ALLOWED REVENUE & ARITHMETICAL PRICE CHANGE

ALLOWED REVEMUE [AS PUBLISHED])

LICENCE
TEEM

MNOMIMAL

202122

2022123

2023124

2,119.3

MAR-21 MODO18G

2024125

2,112.2

2025126

TOTAL LDE & CUSTOMER CHARGES ARITHMETICAL PRICE CHAMGE [EXCL SOLR]

2.4

(6.5

(0.0

18

TOTAL ECH CHARGES ARITHRMETICAL PRICE CHAMGE

TOTAL DISTRIBUTION CHARGES ARITHMETICAL PRICE CHANGE

TABLE 2: ALLOWED REVENUE COMPOSITION

451

[14.3]%

(3.5

A

E&SE REVERUE [INCLUDIMNG Tad ALLOWARCE] 1213 1,7BE1 21893 12014 1,7548.5 17542
TOTAL QUTFUT DELWERY INCEMTIVE (] 1213 - 18 ] a4 0.3
BUSIMNESS PLAMN INCEMTIVE EFIt 1213 01 n.z2 nz2 0z 0.z
OTHER REVEMUE ALLOWANMCES OFR AL 1213 15.0 127 124 12.8 121
OTHER REVEMUE TOTAL [inc. SINCross subsidy adj.) CSUBHDRS: 1213 - - - -

TOTAL CALCULATED REVENUE [FIXED 13,/19 PRICES)

FORECAST INFLATION FACTOR: CRIH (A5 FUELISHED]

INFLATION TRUE-UF TO MOMIMAL FRICES
TOTAL CALCULATED REVENUE MOMINAL (AS PUBLISHED)

Rt

MNOMIMAL

FORAIRAL

2.0
1,864.2

2E2.0
2. 466.0

pot=
2,109.6

B
2,153.1

AOJISTMEMT TERM [pricr years movement in allowances) A0 PORAIRAL [3.3] 14549 g4 -
CORRECTION TERM; K FACTOR K ROMRIMAL 7.1 1.0 14 -
LEGACY REVEMUE LARE MOMIMAL K a4z - -

ALLOWED REVENUE [AS PUBLISHED}

NOMIMAL

STRETRC e S e AT e Aar AL LR LTS ST 2R ST
RECOVERED REVEMUE [+ FORECAST) FFr MORIRAL 1905.9 264371 2133 212z 21531
UMDER ¢ OVER RECOYERY CARRIED FORWARDS AR - FRE MORIRAL R - - -




CADENT GAS LTD - EAST OF ENGLAND NETWORK

MAR-21 MODO1BG

LICENCE PRICE
DESCRIPTION TERM BASE 202022 2022123 2023124 2024125 2025126
TABLE 1: ALLOWED REVENUE & ARITHMETICAL PRICE CHANGE
ALLOWED REVEMUE [AS PUBLISHED) ARt MNOMIMAL gd6.1
TOTAL LDZ & CUSTOMER CHARGES ARITHMETICAL PRICE CHAMGE [EXCL SOLR) = [3.2]= [12)= [ (147 20
TOTAL ECN CHARGES ARITHMETICAL FRICE CHAMGE M 161.5% B143 (1977 [3.5) 28

TOTAL DISTRIBUTION CHARGES ARITHMETICAL PRICE CHAMNGE

TABLE 2: ALLOWED REVENUE COM POSITION

EASE REVEMUE [INCLUDIMG TAM ALLOWARCE) 1213 5o4.7 T4rR E024 BOLE 5929
TOTAL OUTFUT DELIVERY INCERTIVE u]nll; 1813 0.6 24 3.8 4.1
BLUSIMESS FLAMN INCEMTIVE EFR 1213 oo nz n.z 0.z nz
OTHER REVEMUE ALLOWARMCES QR 1213 55 47 &1 4.7 45

OTHER REVEMUE TOTAL [inc. SIHCros=s subsidy adj.)

CSUBHDORS:
TOTAL CALCULATED REVENUE (FIXED 1819 PRICES)

FORECAST INFLATION FACTOR; CFIH (25 PUBLISHED)

INFLATION TRUE-UF TO MOMIMAL PRICES

TOTAL CALCULATED REVENUE NOMIMAL [AS PUBLISHED) Rt

1313
18/19

MOPAIRLAL

MNOMINAL

1 1]
631.3

2496
842.9

96.9
714.1

.y
714.0

1274

729.1

AOJUSTMEMT TERM [prior years movement in allowances] S0 MORAIRAL [0.5] 134 13
CORRECTION TERM; K FACTOR Ek RORAIRNAL 2.3 LA 0.4
LEGALCY REVEMUE L& MO AL 125 303

ALLOWED REVENUE [AS PUBLISHED)
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CADENT GAS LTD - LONDON NETWORK

MAR-21 MODO186

LICENCE PRICE
DESCRIPTION TERM BASE 2021122 2022123 2023124 2024125 2025126
TABLE 1: AL LOWED REVENUE & ARITHMETICAL PRICE CHANGE
ALLOWED REVENUE [AS PUBLISHED) ARt MNOMINAL 651.1 497.3 517.3 530.6
TOTAL LOZ & CUSTOMER CHARGES ARITHMETICAL FRICE CHAMGE [EXCL SOLR) ] 405 bR [y 4.8 2.4
TaTaL ECH CHARGES ARITHMETICAL PRICE CHAMGE = TaTM 4795 [1E.1)% 28] 3.2

TOTAL DISTRIBUTION CHARGES ARITHMETICAL PRICE CHANGE

TABLE : ALLDWED REVENUE COMPOSITION

TOTAL CALCULATED REVEMUE (FIXED 18/19 PRICES)

FORECAST INFLATION FACTOR; CFIH [AS FUELIZHED)

INFLATION TRUE-UF TO MOMIMAL FRICES

TOTAL CALCULATED REVEMUE NOMINAL [AS PUBLISHED)

Rt

MNOMIMAL

EASE REYERUE [INCLUDIMG T A% ALLOW AMCE) 1313 4288 B2z 4405 4321 4328
TOTAL OUTFUT DELIVERY IMCEMTIVE oo 1313 10 15 2.1 25
EUSIMNESS PLAN INCEMTIVE EFIt 1313 0.0 [0.0) (0.0 (0.0 (0.0)
OTHER REYEMUE ALLO'W AMNCES DRt 1313 3.2 25 28 25 25
OTHER REYEMNUE TOTAL [inc. SIUACross subsidy adj) CSUBHORSt 1213 - - -

rORAIR AL

22.7

A54.6

E2.5
538.0

E9.3
514.9

ALLOWED REVENUE [AS PUBLISHED)

NOMIMAL

AOJUSTMEMT TERM [pricr years mowement in allowances) A0 FJCRAIR AL 0.% 301 [17.9] - -
CORRECTION TERM; k FACTOR ki PJEMIM AL 1.7 [2.3) 0.3 - -
LEGACY REVEMUE LARE RORAIRAL 1.3 0.3 - - -

STRETIC, LA S Tre A e G T L AN AT dTE s G AT FATE foc
RECOVERED REVEMUE [+ FORECAST] RRt MOMIRAL 4E24 EG11 4473 L7 S B30E
UNDER f OYER RECOVERY CARRIED FORwWARDS AR - RR MOMIRAL - - -




CADENT GAS LTD - NORTH WEST NETWORK

MAR-21 MODO186G

DESCRIPTION L'fE:EE 202122 2022123 202324 2024125 2025126
TABLE 1: ALLOWED REVENUE & ARITHMETICAL PRICE CHAMNGE

ALLOWED REVEMUE [AS PUBLISHED) ARt MNOMNINAL 640.5 513.1 493.5 505.2
TOTAL LOZ & CUSTOMER CHARGES ARITHMETICAL PRICE CHAMGE [EXCL SOLR) b [B.5] 3.0 (2.0 [2.8] 1.2
TOTAL ECH CHARGES ARITHMETICAL FRICE CHAMGE i [4.1)2 2258 [3.7] (R 2.9

TOTAL DISTRIBUTION CHARGES ARITHMETICAL PRICE CHAMNGE

TABLE 2: ALLOWED REVENUE COM POSITION

TOTAL CALCULATED REVEMUE [FIXED 1819 PRICES)

FORECAST INFLATION FACTOR; CFIH (A2 FUELIZSHED)

INFLATION TRUE-UF TO MOMIMAL PRICES
TOTAL CALCULATED REVEMUE MOMINAL [AS PUBLISHED])

Rt

MOMIMAL

MNOMIMNAL

E&SE REYEMUE [INCLUDIMG TAX ALLOW ARMCE) 18413 414.0 5210 4257 415.4 411.3
TOTAL OUTFUT DELIVERY INCEMTIVE ool 18413 - 0.1 210 21 21
EUSINESS PLAM INCEMTIVE EFlt 15413 0.0 [0.0] [0.0] [0.0] [0.0]
OTHER REVEMUE ALLOW ANCES CIFat 18413 37 a1 34 3.2 a0
OTHER REVEMUE TOTAL [inc. SICross subsidy adj) CSUBHDRS 18413 - - - - -

2149

A439.6

2.3
S586.6

ALLOWED REVEMUE [AS PUBLISHED)

MOMIMNAL

AOJUSTREMT TERM [pricr years mowement in allowances] A0k MCRAIR AL [2.0] 334 12.49 - -
CORRECTION TERM; K FACTOR Et MORAIMAL 17 26 0.4 - -
LEGALCY REVEMUE LAaR MORAIM AL 13.9 17.5 - - -

STRETIC LT S TR AT T A A AACELRLAL AT adT ST ARTE SRR
RECOVERED REVEMUE [+« FORECAST) RFt MORAIR AL 4532 E40.5 A | 4325 ROG.2
UMDER { OYER RECOYERY CARRIED FORWARDS AR - FR MORINAL - - - - -
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CADENT GAS LTD - WEST MIDLANDS NETWORK

MAR-21 MOD01B6

DESCRIPTION '-“T:ESEE 202022 2022123 2023124 202425 2025126
TABLE 1: ALLOWED REVENUE & ARITHMETICAL PRICE CHAMNGE

ALLOWED REVENUE [AS PUBLISHED) AR NOMINAL 434.0 383.2 332.0 388.1
TOTAL LOZ & CUSTOMER CHARGES ARITHMETICAL FRICE CHAMGE [EXCL SOLR] % [P0 3.8 [6.0]% (oo 143
TOTAL ECM CHARGES ARITHRMETICAL PRICE CHAMGE i 30,0 394 (2.3 [3.3 4055

TOTAL DNSTRIBUTION CHARGES ARITHMETICAL PRICE CHAMNGE

TABLE 2: ALLOWED REVENUE COMPOSITION

TOTAL CALCULATED REVENUE [FIXED 1819 PRICES)

FORECAST INFLATION FACTOR; CPIH [AS PUBLISHED]

INFLATION TRUE-UF TO MOMIMAL PRICES

MOMAIRAL

BASE REVEMUE [INCLUDING TAY ALLOW ANCE] 1313 3186 395 .4 326.2 315.4 316.5
TOTAL OUTPUT DELIVERY IMCEMTIVE ool 1313 - 0 13 15 16
BUSIMNESS FLAN INCENTIVE EFIt 1313 0.0 (0.0 (0.0 (0.0 (0.0
OTHER REVEMUE ALLOWANCES QR 1313 27 23 25 23 22
OTHER REVEMUE TOTAL [inc. SILMCross subsidy adj.) CSUBHDRSE 1313 - - - -

TOTAL CALCULATED REVEMUE NOMINAL [AS PUBLISHED) MOMINAL

AOJUSTRIEMT TERM [prior years movement in allowances] A0 MORAIMSL [1.E] 285 11 -
CORRECTION TERM; k. FACTOR kit MOMIRAL 14 0.3 0.2 -

LEGACY REVEMUE LaF MORIR AL o1 E.1 - -

ALLOWED REVENUE [AS PUBLISHED) MOPMINAL

ST e susen e AT TR L A AL JETe A JEES S g
FRECOVERED REVEMUE [+ FORECAST] FiFi MOMIRAL 384 4340 R a0 1N
UMDOER ¢ OVER RECOVERY CARRIED FOR'WARDS AR - RRE MORIR AL - - - -
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