
© Cadent Gas Ltd 2020

March 2022  MOD0186

Drew Sambridge & Shonalee Maurya



© Cadent Gas Ltd 2021

Key Updates for March 2022 MOD0186
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2022/23 Final Charges have now been set with charging statements to be released at the end of March. 

For the March MOD0186 report, there is no update or changes to the assumptions made when setting 22/23 Final 

charges for the year ended March 2023

The main uncertainty we are aware of is a review of Independent Gas Transporter charges in relation to Supplier of Last 

Resort costs (SoLR). We will update when more information is available

The forecast provided on the subsequent slide looks further forward to the year to March 2024. There remains significant 

geo-political consequences for inflation and gas price impacts. We will update through the year on these key variables 

among other trading updates. 

The format of the MOD0186 presentation now includes forecast pricing unit rates for 2023/24. These are calculated 

based on the % change in allowed revenue. 
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Movement in Allowed Revenue

Inflation costs have been updated to reflect 

recent higher outturn of inflation CPIH index rates 

compared to those forecasted used when setting 

December MOD0186 allowed revenue

There remains uncertainty over the SoLR claims 

for 23/24, as such we have removed costs for 

this in 23/24 until further information is available  

As we get greater visibility of the likely position 

we will provide up-dates through the year. 

We also update the forecasts for our latest cost 

estimates. 

CADENT LDZ ECN SOLR TOTAL

DECEMBER MOD0186 - 23/24 ALLOWED REVENUE 1,938.7 195.5 115.7 2,250.0

INFLATION 21.0 2.1 - 23.1

SUPPLIER OF LAST RESORT - - (115.7) (115.7)

TOTEX, PASS-THROUGH, & OTHER (39.3) 1.3 - (38.0)

MARCH MOD0186 - 23/24 ALLOWED REVENUE 1,920.4 199.0 - 2,119.3



© Cadent Gas Ltd 2021

Next Steps
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• Publish 2022/23 Charging Statements on April 1st, 2022

• Continue to monitor UK Gas Prices and inflation and their impact on revenues and unit rates

• Further consideration on IGT SoLR costs. 

• June MOD0186 report will include a view of over and under recovery for the year based on initial invoices, 

and up-dates for inflation and gas prices. 
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Appendix
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