| 0833 Enabling Demand Side Response (DSR) Market Offers to be made by
Non-Trading System Transactions

Agenda Item Key Messages

Purpose of modification

Impacted parties

How does this modification achieve
it’s purpose and the relevant
objectives?

Consumer benefit

Governance

Contact for more information

» The implementation of UNC0822 established an Invitation to Offer process for DSR Options, the first of which is currently live.

= |[f a shipper has a DSR Option accepted, it is then obliged to offer DSR via the OCM as a locational trade at times of projected supply
shortage

» Some shippers face a barrier to participation in the invitation process because they do not have OCM access

= UNCO0833 seeks to address this by enabling DSR locational trades to be executed off-line from the OCM for shippers in this position

= High: Large Industrial and Commercial Consumers, Shippers, National Grid Gas, OCM Market Operator

= This Modification seeks to enable greater participation in gas DSR arrangements than would otherwise be the case. Alternative options have
been explored but discounted for reasons explained in the Modification. National Grid believes that the Modification better facilitates the
following relevant objectives:

= (a) efficient and economic operation of the pipe-line system

= (b) coordinated, efficient and economic operation of (i) the combined pipe-line system, and/or (ii) the pipeline system of one or more other
relevant gas transporters.

= Positive impacts are expected in the following areas: improved safety and reliability, lower bills than would otherwise be the case, improved
guality of service and benefits for society as a whole.

= This modification has been submitted seeking Urgent procedures to enable it to be implemented before the current DSR Invitation to Offer
window closes on 09 December 2022.

= Phil Hobbins: Philip.Hobbins@nationalgrid.com 07966 865623
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