ANNEX A

UNIFORM NETWORK CODE — TRANSPORTATION PRINCIPAL DOCUMENT

1.7

1.7.1

1.7.2

SECTION B — SYSTEM USE AND CAPACITY

INTRODUCTION
L..]

Transportation Charges and Metering Charges
For the purposes of the Code:
(a) "Transportation Charges" are;

(1) charges (other than Energy Balancing Charges or Storage
Charges) payable by or to a User in respect of a
transportation arrangement under the Code, and-(subject to
paragraph 1.7.8) eemprisecomprising Capacity Charges,
Commodity Charges, Customer Charges, CSEP Charges;-
and-, and other NTS-related charges being Transmission
Services Revenue Recovery Charges, NTS Entry Capacity
Retention Chargesm

ices R har ional
Charges; and
(ii) amounts-payable by-a-DNO-Userinrespeetof PN-Pensions-
Deficit Cl -Specific Non-T ission Servi
har rovided in paragraph 4 of Part A-1 of TPD

Section Y,

nd for th idance of n Char re not incl

ithin T ion CI -

(b) "Metering Charges" are the prevailing charges payable by a User as

contained in the Metering Charges Statement;

() Transportation Charges in r f the NTS are divided in

A "Capacity Charge" is a charge in respect of, and determined by reference to
the amount of, a User's Registered NTS Entry Capacity, Registered NTS Exit
Capacity or Registered LDZ Capacity at a System Point.



1.7.3 A "Commodity Charge" is a charge in respect of use of a System, determined
by reference to the quantity of the gas flow (or the part thereof attributable to a
User) at a System Point, or a charge payable by reference to the arrangements in
Special Condition 2A or Special Condition 3A of National Grid NTS’s
Transporter’s Licence or Special Condition 1B of the relevant DNO’s
Transporter's Licence.

1.7.4 A "Customer Charge" is a charge payable by reason of being the Registered
User of a Supply Point.

1.7.5 Inrespect of a Customer Charge:

(a) the "Capacity Variable Component" is the component (if any)
thereof the amount of which is determined by reference to the amount
of'a User's Registered Supply Point Capacity;

(b) the ""Commodity Variable Component" is the component (if any)
thereof the amount of which is determined by reference to the quantity
of the gas flow at a Supply Point;

(©) the "Fixed Component" is the component (if any) thereof which is not
determined by reference to Supply Point Capacity or gas flow.

1.7.6  Where any element of a Transportation Charge is payable by a User pursuant to
a contract other than one made upon the terms of the Code, such element shall
not in addition be payable under the Code.

1.7.7 A "CSEP Charge" is a charge payable by virtue of being (in relation to a
relevant Connected System Exit Point) a CSEP User.

(a) charges ("Entry Transmission Services Revenue Recovery Charge")
ble i FNTS E : : !

(b) charges ("Exit Transmission Services Revenue Recovery Charge")
ble | e NTS Exit (Flaf) C .

1.7.9 "General Non-Transmission Servi harges" ar mmodi har

— ble by Shi U National Grid NTS ided in the NTS
Tran ion Charging Methodol

1.7.10 +78-The further provisions of the Code set out the basis on which

Transportation Charges and Metering Charges are payable by Users; provided
that (subject to paragraph 1.8.2) where:

(a) the prevailing Transportation Statement or Metering Charges Statement
provides for any charge which is not provided for in the Code; and

(b) the amount payable by way of such charge in any case is capable of
being determined by reference to the provisions of the Code prevailing



:

;

1.8

1.8.5

at the time

such charge shall be a Transportation Charge or Metering Charge and shall be
payable by Users or Users of such class in accordance with the relevant
provisions of the Transportation Statement or the Metering Charges Statement
respectively.

+79-For the avoidance of doubt paragraph 1.7.8(b) shall not be taken as
requiring that the Code should provide for the determination or (other than by
virtue of paragraph 1.7.8) payment of any such charge as is therein referred to.

+7#36-The basis on which the Transporter will reduce any Transportation
Charges pursuant to Standard Condition 7(5) of the Transporter's Licence is not
contained in the Code; and nothing contained in the Code shall be taken to
prevent the Transporter from reducing such charges in accordance with that
Standard Condition.

Rates and amounts of Transportation Charges

[ﬁ#]

In respect of any Transportation Charge in respect of any System Point:

(a) in the case of a Capacity Charge, Transmission Services Revenue
Recovery Charge, or the Capacity Variable Component of a Customer
Charge, the "Applicable Daily Rate" is the daily rate of such charge,
in pence per kWh/Day of System Capacity; and the "Applicable Annual
Rate" is 365 times the Applicable Daily Rate;

(b) for the purposes of paragraph 4.6.2, the Applicable Daily Rate and
Applicable Annual Rate may be the rate determined in accordance with
the Transportation Statement by reference to the distance between the
LDZ Specified Exit Point and the Notional NTS Connection Point and
the capacity of the LDZ Specified Exit Point determined in accordance
with Paragraph 4.6.9 (the "LDZ Optional Capacity Rate'); or

(©) in the case of a Commodity Charge or the Commodity Variable
Component of a Customer Charge, the "Applicable Commodity
Rate" is the rate of such charge, in pence per kWh of gas flow; e+

in each case in accordance with and subject to paragraphs 1.8.1 to 1.8.4, and
(where any such rate varies according to the time of year) as applicable from
time to time.



2.11

NTS ENTRY CAPACITY

[m-u_-'-

Entry Charges, NFS-Entry- Commodity-ChargesGeneral

n-Transmission Servi har Entryv Transmission Servi

2.11.2

2.11.3

(a) Aa User shall pay Capacity Charges ("NTS Entry Capacity Charges")
to National Grid NTS in respect of its Registered NTS Entry Capacity
at Aggregate System Entry Points- Mw
paragraph 2.11.2 to 2.11.4, subject to paragraph 8;

(b) National Grid NTS shall - ity S ler C1 U .
rdan ith paragraph 2.11.5:;

by——~Aa Shipper User shall pay-Cemmedity General
Non-Transmission Services Charges-"NFS-Entry_as Commodity
Charges—)_tQ_N_allQnalﬁnd_NIS in respect of its use of the flewNTS

gr ;hg gglrggg of gas inteto the NiS—eﬂ—&Hy—d-ay—, otal System gn any

charge calculated by reference to Spec1a1 Condrtlon 2A and 3A of
National Grid NTS's Transporter's Licence-;

(d) r shall ional Grid NTS, or (where the Applicable Dail

®  ifapl :

The NTS Entry Capacity Charge payable by a User in respect of each Day will
be determined, subject to paragraph 8, for each Aggregate System Entry Point
and each class (as described in paragraph 2.1.4) of NTS Entry Capacity, as the
amount of the User’s Registered NTS Entry Capacity (of the relevant class, and
in the case of Quarterly NTS Entry Capacity and Monthly NTS Entry Capacity,
applied for pursuant to paragraphs 2.2 and/or 2.3 and/or reserved under
paragraph 1.14, and allocated following an invitation date and/or allocated
under a PARCA pursuant to paragraph 1.14) multiplied by the Applicable Daily
Rate.

The Applicable Daily Rate of NTS Entry Capacity Charges shall be:

(a) in respect of Quarterly NTS Entry Capacity;



@) applied for pursuant to an annual invitation under

paragraph 2.2, the apphicablereserve-ereleared-price(for
the-calendarquarter)-asrate determined fellowingthe-
Pelev&m—aﬁﬂua-l—mﬁtaﬂeﬁ—da{%m accordance w1th
paragraph2-6

Charging Methodology; and

(i) applied for, reserved and registered under a PARCA
pursuant to paragraph 1.14 the applicable price as set out in
the relevant Transportation Statement.

(b) in respect of Monthly NTS Entry Capacity applied for pursuant to an
invitation under paragraphs 2.2 and 2.3, the bid price tendered by the
User in respect of the Monthly NTS Entry Capacity allocated for the
relevant calendar month pursuant to paragraph 2.7.2;

(©) in respect of Daily NTS Entry Capacity, the bid price tendered by the
User in respect of the Daily NTS Entry Capacity allocated for the Day
pursuant to paragraph 2.7.2; and

(d) in respect of Daily Interruptible NTS Entry Capacity, the bid price
tendered by the User in respect of the Daily Interruptible NTS Entry
Capacity allocated for the Day pursuant to paragraph 2.7.2.

2.11.4 For the purposes of paragraph 2-4+2;2.11.2, the amount of the User’s
Registered NTS Entry Capacity shall be determined Unadjusted pursuant to
paragraph 2.9.4 (but for the avoidance of doubt Unadjusted pursuant to
paragraphs 2.8.4, 2.10.8 and 2.17.9).

2.11.5 Where National Grid NTS accepts a daily capacity offer pursuant to paragraph
2.10 National Grid NTS will pay to the User a charge ("Capacity Surrender
Charge") in an amount determined as the amount of NTS Entry Capacity for
which the daily capacity offer was accepted by National Grid NTS multiplied
by the offer price specified in the daily capacity offer.

2.11.6 The NFSEntry-CommedityGeneral Non-Transmission Services Charge payable
by a User in respect of each Day will be determined, subject to paragraph 8, for
each NTS Entry Point, excluding Storage Connection Points, as the User Daily
Quantity Input-kes—e—cpanbe oo the PUES Cotonal Compmodib- Dot
applies-in-accordance-with-Code multiplied by the Applicable Commodity Rate
for such Gemmed—x-ty—@hafgeghgrgg as gg;grmmgg un gg §gg;1gn 4 gf the NTS

2.11.8 her rovi in ion 3.4.1 of the NTS Tran ion Chargin




2.15

2.15.1

2.15.2

2.153

3.12

3.12.1

m of th 1’s Register TS En i rall D f th

Formula Year and for all NTS Entry Points multiplied by the applicable
I f such char rmin nder ion 3.4.2 of the NT
T on Cl 1ne Methodology:

(b) such charge shall be determined and invoiced as soon as reasonably

practicable following the end of the Formula Year.

2 H-7NTS Entry Capacity Charges, NFS-Entry-Commedity-Charges-and-
s o S e | Non-T ission Services CI : .
Surrender Charges, Entry Transmission Services Revenue Recovery Charges,

he NTS E T ission Services Rel 5 | NTS Optional
Capacity Entry Charges will be invoiced and payable in accordance with
Section S.

NTS Entry Capacity Retention

For the purposes of the Code, “Entry Capacity Substitution Methodology
Statement” means the capacity methodology statement published in respect of
Entry Capacity substitution pursuant to Special Condition 9A of National Grid
NTS’s Gas Transporter’s Licence.

National Grid NTS may, from time to time in accordance with the Entry
Capacity Substitution Methodology Statement, invite Users to enter into an
arrangement with National Grid NTS pursuant to which National Grid NTS
may exclude certain amounts of unsold NTS Entry Capacity from being
substituted from an ASEP to meet demand for incremental obligated NTS Entry
Capacity at one or more other ASEPs. Any amount payable by a User (or to be
refunded to a User) pursuant to such an arrangement shall be a “NTS Entry

Capacity Retention Charge”, and the rate of such charge is determined in_
rdan ith the NTS Tran ion Charging Methodol

The terms and conditions applicable to any such arrangement and the payment
of NTS Entry Capacity Retention Charges shall be specified in the Entry
Capacity Substitution Methodology Statement and/or the relevant invitation
published by National Grid NTS.

NTS Exit (Flat) Capacity Charges, NFS-Exit-(Flat)-CoemmeodityGeneral
Non-T ission Services Cl Exit T ission Services R
Recovery Charges and NTS Exit (Flat) Capacity Surrender Charges

Usershall Exitrelated T ion C1 ble in relati
the NTS as follows:

(a) a User shall pay Capacity Charges (""NTS Exit (Flat) Capacity



(b)

Charges")_to National Grid NTS in respect of its Registered NTS Exit
(Flat) Capacity at NTS Exit Points i i

paragraphs 3.12.3 to 3.12.5, subject to paragraph &;
TS shall TS Offtake R ion Char

©

tb)-a Shipper User shall pay General Non-Transmission Services
Charges as Commodity Charges ("NFS-Exit- (Flat)- Commeodity-
Charges'Hto National Grid NTS in respect of its use of the NTS for the
wm on any Day, in accordance with.
paragraphs 3.12.8 and 3.12.9, subject to paragraph &, or a charge

payable by reference to the arrangements in Special Condition 2A and
3A of National Grid NTS's Transporter's Licence:;

U hall National Grid NTS | | licable Dail
Rate is negati ional Grid NTS shall h r, the EXi

T ission Services F I 5 ; NS
it (F1 ity on h Day. in rdan ith paragraph

3.12.10;

if applicabl 1 shall ional Grid NTS NT ional
: ity Exit I

No charges are payable by D IS in 1 fNTS Exit (Flexibili

Capacity.

31422 The NTS Exit (Flat) Capacity Charge payable by a User in respect of

each Day will be determined, subject to paragraph 8, for each NTS Exit Point,
and each class and each allocation of NTS Exit (Flat) Capacity, as the amount
of the User's Registered NTS Exit (Flat) Capacity registered (pursuant to such
allocation) multiplied by the Applicable Daily Rate.

(a)

(b)

31423 The Applicable Daily Rate_of NTS Exit (Flat) Capacity Charges shall be:

in respect of:
@) Enduring Annual NTS Exit (Flat) Capacity; and

(i1) Annual NTS Exit (Flat) Capacity allocated to the User in
respect of a Gas Year pursuant to paragraph 3.4;

the rate determined in accordance with Section 2 of the NTS

Transportation Charging Methodology and set out in National Grid
NTS's Transportation Statement;

in respect of each amount of:

(1) Daily NTS Exit (Flat) Capacity allocated to the User in
respect of a Day pursuant to paragraph 3.5;

(i1) Daily Off-peak NTS Exit (Flat) Capacity allocated to the
User in respect of a Day pursuant to paragraph 3.6;

the bid price tendered by the User pursuant to the respective annual
capacity bid or daily capacity bid pursuant to which such NTS Exit



(Flat) Capacity was allocated.

3.12.6 342-4-For the purposes of paragraph 3-12-2;3.12.3, the amount of the User’s
Registered NTS Exit (Flat) Capacity shall be determined Unadjusted pursuant

to paragraphs 3.9, 3.10, 3.11 or (as the case may be) paragraph 3.4 of Annex
B-2.

CX d ‘ ) N ore C C ‘ C N
fftake R ion Charge" rmin h ntity for h1hh fftak

3.12.8 {a)}The General Non-Transmission Services Charge payable by a User i
respect of each Day will be determined, subject to paragraph (5)8:

(a) for each System Exit Point excluding Storage Connection Points, as the

ameunt-ofits-User Daily Quantity Output-multiptied-by-the-Applicable-
oo dibaieta; and

(b) . it Point.
Eaeilit ] o the T 12 e NTS.C lég
ExitPoint-andfor a Storage Connection Point in relation to which sueh-
£ael-1+t-y—the User is_a storage use gas prov1der samre i eae et Ay




3.12.10 The NFSExit-(Flat-CommeodityExit Transmission Services Revenue Recovery
Charge payable (fer-anyDay)-by a Registered-User or CSEP-UserNational Grid

NTS in respect of each Day will be determined (foreach-Speeified ExitPoint)-
MM
x1; gFlg;! g;gggg ty multi 11 11 1 Dail g;g 0 §;;gh ghgrgg as
e s ' n3 o0
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PECIFI -TRANSMISSI ERVICES CHARGE
General

Thi ragraph h is on which ifi n-Transmission

TS Meter Maintenan har

DN Pensions Deficit Charge
D rs shall ional Grid NTS the DN Pensions Deficit Char

T ¢ such DN Pensi Deficit CI hall be d ined |
accordance Section 4.4 of the NTS Transportation Charging Methodol
e e e e —— ith the T ion S ¢ National Grid NTS

har lv Meter Point Administration Char
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Interconnection Point All ion Char

The amoun | hipper rinr thnrnninPin

nd Interconn 1nP1nAll ‘ har hall ini n 1 in

accordance with Section S.
8 T ional i har
General

Maximum NTFSExit Point-Offtake Rateexeept:relation to an Eligible Entry

" o e . . "o

I nnection Point or NTS/LDZ Offtake:



@ M n 3 3 n
"Specified Exit Point" are the Eligible Entry Point and Eligible Exit Point
; ively) f hich the User | | b election: and

(i) ny of the Individual m Exit Poin mprised in th: m Exi
Point (on the basis of 'point of offtake ided in TPD Secti

1), or an int on th il f the premi li h

(e) he Bacton IP ASEP and the Bacton UKCS ASEP shall:




82.1  For the purposes of this paragraph 8.2, and (in relation to a Supply Point-shal-be-made-
in-aceordanee-with) subject to the provisions of TPD Section G2-3-2-e+G2.3-9-(as-the-

(a) bya User may give notice to National Grid NTS stating-the-CSEP Userthe-
Speetbied-atPomtand-the Specthied-katry-Pointandol a proposed NOCC
Election, specifying:

(i) the Eligible Entry Point;
@ jnrola hat Elieible Entry P Elioible Exit Paint beipe:
(A)  aNTS Supply Point of which the User is (or will be)

Registered User: or
B) a NTS Connected System Exit Point of which the User is a
CSEP User: or.

) an Interconnection Point in respect of which the User is a User

(b)

(A) he distan n the Eligible Entry Point and Eligible Exi
Poi | the six-fi id ref ; ; ltoi
ragraph 8.1.2 from which h distance i rmin

(B)  onthe basis thereof, the Applicable Daily Rates of the NTS

ional ity En har nd the NT ional
. ity Exit C| ) | ith Section 5.2 of f
TS Tran ion Charging Methodology:

(ii) (e)ywhereif the-CSEP User disputes the distance speeifiedas determined
by National Grid NTS-underparagraph-(b), the-CSEPR User may

resubmit an-appheation-in-accordance-with-paragraph-(a)-statingits
proposal including an alternative six -figure grid reference for the

SpeeifiedEligible Exit Point, together with supporting evidence-e+
i inlri T hall r nd indicating whether i

ggrggrggh §!2!11Q1 ggg¥g and



(ii1)  Fh-the S eeehalleonbemnescpnes o btho oo made -
| ¥ b Liop than £ S d ;
] benissi > . . . o as Mational
rid NS £y and | | . b & hed ;
he offer.U firm the NOCC Election | . National
Grid NTS following National Grid NTS's response under paragraph (i)
i ifying the date f hich the NOCC Election is effecti

hich shall be not 1 han 1 nd not more than 6 months after

()} Election shall remain in force until termin nder paragraph

- onfirmati { Supply Poi ! bi {

rdan ith TPD ion G: an



Interconnection Poin nventional 1

U ke NOCC Electi . : | Eligible Exit Points i lati
to a given Eligible Entry Point (and each is a separate NOCC Election); but no more

han one NO ection may _be made by a er in respect of anv given Eligible

her r has m Election, for each Day for which such election is in

(@) he "Applicable Daily Entr ntity" is:

G bi h (i), f the User's UDOI f b m
Entry Point within the Specified Entry Point (aggregate UDQI, or

n m.

(i) here th r has m Elections in r f more than on
Eligible Exit Point in relati | Eligible E Point. for

f each such election, th nti rmin :

AUDQI * UDQO / AUDQO
where:
lection: an
UDQC is tl ¢ the User's UDOOs for the Specified Exi
Poin i 11 such elections:
@ n ] . . "
[60)] i ragraph (ii), th r's Registered Firm NTS En
(i) here th r has m Elections in r f more than on

f each such election, th nti rmin :

REnC * REXC / AREXC

where:

REXC s the User's Regi | Firm NTS Exit (Flat) C ) 1
ified Exit Poin i h election; an



1) the Applicable Daily Entry Quantity;

(i)  the User's UDQO for th ified Exit Point;

(iv) he User's Regi | Firm NTS Exit (Flat) C . he Specified
Exit Point;

(d)
(e)
®H
(g e "Residual Daily Exit Capacity " is the amount (if any) by i e Use
Registered NTS Exit (Flat) Capacity at the Specified Exit Point exceeds the
licable Daily G .
8.3.2 here under Election th mbined ASEP is th ified Entrv Point, for




@ii)  the User shall pay General Non-Transmission Services Charges
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