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This Draft Modification Report is made pursuant to Rule 7.3 of the Modification Rules and follows the
format required under Rule 8.9.3.

1.  The Modification Proposal

Modification of the Network Code is required to remove temporarily the requirement for an Opening Meter
Reading to be procured and provided to Transco by a User. This would apply where a Supply Point
Confirmation is submitted requesting a change to the supplier identity but not the User identity or Supply
Point configuration. The transitional provisions would expire upon commencement of the RGMA ‘cutover'
period, currently planned for 10,11 and 12 July 2004. Within scope of this Modification Proposal would be
all Supply Point Confirmations with a Supply Point Registration Date prior to 9 July 2004.

2. Transco’s Opinion

It is Transco's opinion that this Modification Proposal should be implemented.

Introduction of the 'Review of Gas Metering Arrangements' (RGMA) regime is planned for 12 July 2004.
This features a suite of New Metering Contracts governing arrangements between Transco and suppliers.

The new contractual regime will be accompanied by the removal of relevant metering provisions from the
Network Code.

For the purposes of ensuring that Transco (Metering) is able to invoice the correct supplier and in the
interests of facilitating an orderly transition to the new regime, an important pre-requisite for RGMA
‘cutover" is for a shipper exercise to be undertaken to validate and if necessary update the supplier identity
recorded by Transco on its Sites and Meters database. Where updates are required, it is necessary for Users
to undertake a Supply Point Confirmation in accordance with Section G of the Network Code.

Section M3.8.1 identifies that where such Confirmation occurs, Users are required to procure and provide an
Opening Meter Reading to Transco where "one or more of the User identity, the supplier identity or the
Supply Point configuration™ changes.

For the purposes of the exercise described above, an Opening Meter Reading is not required. Transitional
Network Code provisions are therefore required which relieve Users from their obligations set out in Section
M3.8.

It should be noted that Transco does not intend to undertake any amendment to its UK-Link system to
suppress the generation and provision to Users of a notional Meter Reading which would occur in the event
of an Opening Meter Reading not being received by Transco. Naturally, given that the Opening Meter
Reading provisions contained within Section M3.8 would not apply, Transco would not levy an estimated
read charge in accordance with Section M3.8.10(a).
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3. Extent to which the proposed modification would better facilitate the relevant objectives

In preparation for RGMA 'cutover’, it is necessary for an exercise to be undertaken to ensure that the supplier
identity recorded by Transco on its Supply Point Register is accurate. For the purposes of this initiative,
where a User wishes to re-confirm a Supply Point to update the supplier identity, it is unnecessary for an
Opening Meter Reading to be obtained and provided to Transco as required by Section M3.8.1. The measure
identified within this Modification Proposal is consistent with Transco's obligations contained within
Amended Standard Condition 31 of the GT Licence and Transco's GT Licence 'code relevant objective' of
facilitating the efficient discharge of its obligations under its GT Licence.

4.  The implications for Transco of implementing the Modification Proposal , including
a) implications for the operation of the System:

No implications for the operation of the system have been identified.

b) development and capital cost and operating cost implications:

No costs would be incurred as a consequence of implementing this Modification Proposal.

c) extent to which it is appropriate for Transco to recover the costs, and proposal for the most
appropriate way for Transco to recover the costs:

Transco does not propose any additional cost recovery.

d) analysis of the consequences (if any) this proposal would have on price regulation:

No such consequences have been identified.

5.  The consequence of implementing the Modification Proposal on the level of contractual risk to
Transco under the Network Code as modified by the Modification Proposal

Implementation of this Modification Proposal would not increase the level of Transco's contractual risk.

6. The development implications and other implications for computer systems of Transco and
related computer systems of Users

No such implications have been identified.
7. The implications of implementing the Modification Proposal for Users

Users may need to make minor procedural changes to accommodate implementation of this
Modification Proposal. The extent of these is not known.
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8.  The implications of implementing the Modification Proposal for Terminal
Operators,Consumers, Connected System Operators, Suppliers, producers and, any Non-
Network Code Party

No such implications have been identified.

9. Consequences on the legislative and regulatory obligations and contractual relationships of
Transco and each User and Non-Network Code Party of implementing the Modification Proposal

No such consequences have been identified.
10. Analysis of any advantages or disadvantages of implementation of the Modification Proposal

Advantages:

e Temporarily removes the need for an Opening Meter Reading to be provided to Transco in
circumstances where no such read is required.

e Temporarily removes the necessity for Users to incur costs in procuring an Opening Meter
Reading where one is not required.

Disadvantages:
e No disadvantages have been identified.

11. Summary of the Representations (to the extent that the import of those representations are not
reflected elsewhere in the Modification Report)

Representations are now sought.

12. The extent to which the implementation is required to enable Transco to facilitate compliance
with safety or other legislation

Implementation is not required to facilitate such compliance.
13. The extent to which the implementation is required having regard to any proposed change in the

methodology established under Standard Condition 4(5) or the statement furnished by Transco
under Standard Condition 4(1) of the Licence

This Modification Proposal is not required to facilitate any such change.

14. Programme of works required as a consequence of implementing the ModificationProposal

No works are required to implement this Modification Proposal.
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15. Proposed implementation timetable (including timetable for any necessary information systems
changes)
This Modification Proposal may be implemented with immediate effect.
16. Recommendation concerning the implementation of the Modification Proposal

Transco recommends that this Modification Proposal be implemented.

17. Text

Draft legal text

Transition Document Part 11

8.10 Section M: Supply Point Metering
Add new paragraph

"8.10.4 M3.8.1

Where a User submits a Supply Point Confirmation with a Supply Point Registration Date which becomes
effective up to and including 8th July 2004 and the Supply Point Confirmation records a change only to the
supplier identity (but not a change to the User identity or the Supply Point configuration) then the
requirement of the User to obtain and provide an Opening Meter Reading (in accordance with paragraph
3.8.2) shall not apply and where, in the absence of any such Opening Meter Reading, any notional Meter
Reading is used by Transco as an estimated Meter Reading (in accordance with Section M3.8.5) it shall not
be included in the calculation (in accordance with paragraph 3.8.10(c)) of the number of estimated Meter
Readings in respect of which the User is required to pay a charge and Transco shall not levy such charge (in
accordance with paragraph 3.8.10 (a)) in respect of such estimated Meter Readings."

Representations are now sought in respect of this Draft Report and prior to Transco finalising the
Report
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Signed for and on behalf of Transco.

Signature:

Peter Rayson
Commercial Manager - Customer

Support Services

Date:
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