Transco

Network Code Development

18 November 1998

To: Shippers, Panel Members & Non-Network Code Parties
31 Homer Road

Solihull
West Midlands BO1 3LT

Dear Colleague, Telephone 0121 626 4431
Direct Line 0121 623 2021

NOTICE OF IMPLEMENTATION Fax 0121 711 1451
MODIFICATION PROPOSAL No: 0238
"Revised Methodology for Top-Up Calculation”

Please note that The Final Modification Report, Versionl.0 was signed by Ofgas on 17/11/98
for Modification Proposal No: 0238.

With effect from 06.00 hours on 01/10/98, the new Network Code text resulting from this
Modification is detailed below.

Modified Text:

Text provided pursuant to Rule 7.3

Delete existing 2.2.2 and insert the following:
2.2.2 For the purposes of paragraph 2.2.1, subject to paragraph 2.2.4:

6)) ""Allocated Storage Space' is the aggregate amount of Storage Space
allocated to Users in respect of each Storage Year pursuant to
applications under the Annual Storage Invitation, other than to Transco
for Operating Margins Purposes or (subject to paragraph 2.2.3)
Balancing Margins Purposes, and excluding Special Storage Capacity.

(ii) " Allocated Storage Deliverability" is the sum of:

(@) the aggregate amount of Storage Deliverability allocated to
Users in respect of Hornsea and LNG Sites for the Storage Year
pursuant to applications under the Annual Storage Invitations,
other than to Transco for Operating Margins Purposes or
(subject to paragraph 2.2.3) Balancing Margins Purposes; and

(b)  the Total Storage Deliverability (as defined in Section R 2.1.5)
in respect of the Rough Facility.

Yours sincerely

o

Dennis Rachwal
Commercial Analyst.
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