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Draft Modification Report

ificati eference Number 2

This modification report is made pursuant to Rule 8.12 of the Modification Rules and follows
the format required under Rule 8.12.4.

In accordance with Rule 9.2(a) this modification is regarded as URGENT as it needs to be
implemented in time for Domestic competition for 29 April 1996.

@ O
(i)

(®)

©

@

set out the Modification Proposal;

It has been agreed that opening meter reads in the Domestic Market will be
customer reads provided by the shipper in MRREAD format via the I'X link.
In order to give shippers time to manually input the meter read data it is

proposed to lengthen the close out window from D+5 to D+7 business days.

In order to ensure that TransCo is able to process any reads received on D+7,
and to ensure that an estimate is generated should a read not be received
by that date, the cut-off time for D+7 is proposed to be 12.00 midday.

This modification will apply to all opening meter reads. Where TransCo is
providing an opening meter read service the only impact of this proposed
change is that estimated opening reads (where TransCo is unable to obtain a
real read) will not be generated until D+8 business days (instead of D+6).

the text provided pursuant to Rule 8.14;
Revised drafting to Section M, 3.8.2(ii) is attached.

the opinion (and the basis for that opinion) of TransCo as to whether any
modification should be made;

TransCo supports that this modiﬁcation should be made. Without this
modification opening meter reads, for Network Code purposes, will not be
provided for the Domestic Market.

provide an analysis of whether and if so the extent to which the modification .
would better facilitate the achievement of the relevant objectives;

Without this modification competition betwéen relevant shippers and relevant
suppliers in the domestic market will be inhibited as they may not be able to
provide the meter read service that the domestic customers expect.

address the implications (if any) in the context of the application of the
modification procedures in relation to the Modification Proposal of the
implementation of the Modification Proposal for TransCo, including:
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®
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(i)

(i)

g g

the implications for the operation of System and any BG Storage Facility;

There are no immediate implications on the operation of the system or of any
BG storage facility. '

the development and capital cost and operating cost implications (if any) for
TransCo of implementing the Modification Proposal;

There will be minor cost implications for TransCo in modifying the UK Link
system to accommodate this proposed change.

(aa)  if there are any such cost implications, the extent to which it is
appropriate for TransCo to recover the costs, and (to such extent) a
proposal for the most appropriate way for TransCo to recover the costs;

These costs need to be added to the Network Code
development costs and recovered through the existing mechanisms.

(bb)  where any such proposal is made (whether or not the impact of such a
proposal is addressed by the text of the modification), an analysis of
the consequences (if any) such proposal would have (if implemented)
on the price regulation to which TransCo is subject;

The cost for providing this service should be reflected in any formula
allowed revenues.

The consequence (if any) of implementing the Modification Proposal on the
level of contractual risk of TransCo under the Network Code as modified by
the Modification Proposal;

No consequences have been identified on the level of contractual risk as a
result of this proposed modification.

address the development implications and other implications for computer
systems of TransCo and related computer systems of Relevant Shippers;

Minor development is required to widen the cut-off time - the full impact of
this has yet to be assessed.

address the implications (if any) (to the extent only that TransCo shall have
been informed (whether pursuant to representations or otherwise) in the
context of the application of the modification procedures in relation to the
Modification Proposal) of the implementation of the modification for Relevant
Shippers, including:
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(i)

(iii)

®
(ii)

TransCo has not been informed of the impact of the implementation of this
proposed modification for Relevant Shippers.

the administrative and operational implications (if any) of the implementation
of the Modification Proposal on Relevant Shippers;

the capital cost and operating cost implications (if any) for Relevant Shippers
of implementing the Modification Proposal; and

the consequence (if any) of implementing the Modification Proposal on the
level of the contractual risk of Relevant Shippers under the Network Code as
modified by the Modification Proposal;

address the implications (if any) (to the extent only that TransCo shall have
been informed (whether pursuant to representations or otherwise) in the
context of the application of the modification procedures in relation to the
Modification Proposal) for other relevant persons (including, but without
limitation, Relevant Shippers, connected system operators, consumers,
terminal operators, Suppliers and producers and, to the extent not otherwise
addressed, any Non-Network Code Party) of implementing the Modification
Proposal; -

TransCo has not been informed of implications for other relevant persons of
implementing this proposed modification.

address the consequences of the legislative and regulatory obligations and
contractual relationships of

TransCo; and

if (and to that extent only) TransCo shall have been informed (whether
pursuant to representations or otherwise) in respect thereof in the context of
the application of the modification procedures in relation to the Modification
Proposal, each Relevant Shipper and each Non-Network Code Party (if any),
of the implementation of the Modification Proposal;

TransCo has not been informed of any consequences of the legislative and
regulatory obligations and contractual relationships of implementing this

proposed modification.

provide an analysis of any advantages or disadvantages if and to the extent
only that TransCo shall have been informed (whether pursuant to
representations or otherwise in respect thereof in the context of the application
of the modification procedures in relation to the Modification Proposal and
(not otherwise identified as such pursuant to Rules 8.12.4 (c) to (h)) of the
implementation of the Modification Proposal;
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(i)

(i)

N

TransCo has not been informed of any advantages or disadvantages of
implementing this proposed modification.

provide a summary of the representations (to the extent that the import of
those representations are not reflected elsewhere in the modification report) of
those persons (if any) which the development work group consulted, pursuant
to the terms of reference Rule 8.2.2(d) or Rule 8.4.2;

No representations have been made as yet.

detail the representations which the development work group considered
pursuant to Rule 8.6 and the representations (if any) received in accordance
with Rule 8.12.1; and

No representations have been made as yet.

(to the extent that such representations are not addressed or otherwise
commented upon in the modification report) comment, in the context of the
modification report as a whole, on such representations;

No representations have been made as yet.

state whether and if so the extent to which the implementation of the
modification proposal is requisite:

to enable TransCo to facilitate compliance with safety or other legislation;

The proposed modification is not required to facilitate compliance with safety
or other legislation.

having regard to any proposed change in the methodology established under
Standard Condition 3(5) or the statement; furnished by TransCo under
Standard Condition 3(1) of the Licence;

The proposed modification is not required to comply with the above clause.

detail the programme for works (if any) required as a consequence of the
implementation of the Modification Proposal;

Programme of works not yet identified,
set out a proposed timetable to be followed in respect of the implementation of
the modification (including, but without limitation, the date upon which the

modification should become effective);

Draft timetable for implementing the modification was circulated with
proposal.
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if it is the opinion of TransCo that a modification should be implemented:
set out either:
(aa) a request for consent of the Director to the modification; or

TransCo request that the Director gives consent to the proposed
modification. /

(bb) a proposal that the Director should direct that the modification be
implemented; and

comment upon, and make recommendations as to, the time scale for the
implementation of the whole or any part of the modification; and

TransCo recommend that the modification be implemented by 29 April 1996.

state whether or not any matter detailed in the development work group report
(pursuant to Rule 8.8.1(j)) has been addressed or otherwise dealt with and:

if such matter has been so addressed or dealt with, the result; or

if such matter has not been so addressed or dealt with, an explanation as to
why such matter has not been addressed or dealt with; and

No development work group has been set up.

have attached to it copies of all the representations received (and not
withdrawn in accordance with Rule 11.3.3) by TransCo.

No representations have been received as yet.
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MODIFICATION DRAFTS/4.3.96
Section M «-
3.82  Amcad paragraph (i) to read as follows:

‘@)  provided v TransCo not luter than 12:
Point Registration Date"

Transition Docunent Part V

00 hours on the 7th Bysiness Day after the Supply
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1.1

111
1.1.2

113

NETWORK CODE IRANSITION DOCUMENT
T V: METER

G TERMS
GENERAL
Introdugtiog

TransCo will until 3 1st March 1997providcmzterrcad.ingsuvis=mUsm in relation to Non-
DailyRmdSupplyMetassubjectto and in accordance with this Part V.

In this Part V "TransCo (MR)" means TransCo when actingasﬂzepmviduofmuermding
Scrvices pursuant to this Part V.

This Part V' applics in respect of Non-Daily Read Supply Metecs at Supply Points;
()  whosc Amnual Quantities cxceed 73,198 kWh (2,500 therms), and

1L1s

1.16

For any User, where in relation 10 a Relevant Meter TrangCo (MRY) is for the time being Metcr
ReadupmummthistV, as réspects theRclevactu‘andanyMcterR:adinginmqﬂecl
thereodf, the User shail be deemed 1o have complied with the provisions of the foHowing
Paragraphs of Section M: 1.9.2,3.1.2, 3.14(c),3.1.5,3.2.1,3,35,34. 1,35.1,3.53,3.5.4,
355amd3.82.

For any User, where inwlaﬁonmanykelcvaemensCoisnotMcermdcr. the
provisiong of Section M3 4 or (as the case may be) M3.5 (and in relation thereto, of Section

M3.6) shall be taken to apply separaicly in respect of all those Relevant Meters (in aggregate) in
relation to which TransCo is not Meater Readcr,

Part V-1 Draft 1.01/4.3.96
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1.1.8 By agrecment between TransCo and any User the terms of this Part V may be varied as

12

121

122

1.23

124

1.3

131

that User, provided that the provigions of paragraphs 3.6 aud 3.7 shall apply as though sych
variation had not been made, o

Defipisi
In this Pthhefollowingmshavcthefolluwingwnings:

"Ofgas Guidance Notes" any guidance notey ﬁ'omﬁmctoﬁmepublishodbyﬂlcl)irwtm’s
Office relating to the reading of Supply Meters and which are of general application to persons
mdmgSupplyMctm,hsoﬁrummemhnﬂummmﬁmmwnhwhichitis
reasonable to expect TransCo (MR) to comply;

"Meter": a Non-Daily Read Supply Meter in accordance with paragraph 1.1.3;

“Meter Reading Information": the Validated Metor Reading and other information to be
mmrﬂcduponcachMqumdundcrthisPaxtV;

"Relevant Meter™ in relation to a User, 8 Meter at 3 Supply Point of which the User js for the
time being the Registered User and (except for the purposes of paragraph 1.1 and 1.3) in relation
to which TransCo is cngaged as Mcter Reader pursuant to this Part V;

"Self Read": a Metor Reading and other details obtaincd in accordance with paragraph2.2.1.

For the purposes of this Part V-

(a) a "Mecter Read Visit"isav'mit,madconabayandatatimeofDayinaecudannewith
paragraph (b), by a representative of TransCo (MR) to the premises where a Relevant
MeterislocamdforthnpwposoflmdcmkingaMermd;

) th:DaymdthetﬁmofDayofthevisitShaﬂbcsuchasappearmTtansCo(MR)tobe
reasonable for the purposes Qfsuchnisithavingmgudmthcmlevmprmises, or as
has otherwise been agreed by TransCo (MR) withtthcgistcmdUscrortheconsum;

() nothing in paregraph (b) shall render invalid x Meter Reading obtained on any Day ar at
any time,

ArcfumceinthispartvmampruéntaﬁveofTransCo (MR) shall include a representative of
agy parson engaged by TransCo (MR) as agent or sub-contractar for performance of this Part v,

Upon a Supply Point Recanfirmation by a Uscr, the Meter(s) at the relcvant Supply Meter Points

shall be treated for the purposes of this Part V as becoming Relevant Meters with effect from the
Supply Point Regisiration Date (and as not having been Relevant Meters before such date),

f al ive Mctcr Ra

A User may:

Partv-2 Draft 1.01/4.3.96
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342

343

Relevant Monthly Read Meters for which in relation to mouth o' TransCo (MR) did not provide
Valid Moathly Readings may be Access-denied Meters.

P i ; annaal read meters
Fox the purposes of this paragraph 3.4, in relation to eny User:

(@) in relation to any Half year Period a "Relevant Annual Read Meter” i an Annual Read
mehichmsakelcvamMewrforthewholeofﬂxpuiodcmmcingmmmth
before theHalﬁ-ycarPeriodunti]theondofﬂchalf-wa iod;

®) a "Valid Half-yearly Reading" in respect of a Relevant Ammal Read Meter is a Valid
Reading:

® obmincdnotmmetlm7manhsnor(mptinﬂwcmspcdﬁedin
paragraph (¢)) less than S months afier the preceding Valid Reading obtained
purmantwdﬁspmgmphBAw(asﬂ:ecasenuybe)aﬂertheSupplyPoint
Registration Date, and

(i) (in accordance with paragraph 2.4.1(ii)) provided to such User not later than 5
Business Days after the date of the Mcter Read;

© a "Half-year Periad" i the six month period beginning 1st October or Ist April in any
Yyear;

@) in accordance with paragraph (b)(i), a Valid Half-yearly Reading obtained in respect of a
RclcvmuAnnualReadeduﬂnglhemmthpmceding a Half-year Period shall count
as a Valid Half-yearly Reading in relation to that Half-year Period;

() tbacaaesmfmmdtoinpmmph(b)(ﬂmeachoﬂheﬁrsttonaﬁdRendingsobmined
aftcr the Supply Paint Repistration Dats, and the first Valid Reading obtained after a
ValidRmdingprovidndmmpcctofaFaﬂedAmnancadW;

InMpectofeachHalt‘-YwPuiodTrmsCo(MR)willuscmasonableenduvom'stopmvidctn
ﬂx:UscraVaﬁdHalf-yculyRmdingfcruchRﬂwmuAmalRmde.

Subject to the further provisions of thig paragraph 3, if for any Half-year Period TransCo (MR)
docs not provide 10 the User Valid Half-yearly Readings for at least & the Target Percentage of
Relevant Annual Read Melers, TransCo (MR) will pay to the User an amount calcujated as:

X100 *D)-E) *F

PartV-10 Draf\ 1.01/4.3.96
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where for the relcvant Halfvyear Period:
X i P (

344

345

346

34.7

il

D isth:mnnberochlevamAmualRech:wrs;

iy is the number of Relevant Ammual Read Meters for which TransCo (MR) did pravide
Valid Half-ycarly Readings;

and where F is the relevant percentage of £4.

For the purposes of paragraph 3.4.5, subject to paragraph 3.4.6, 2 "Failed Annnal Read Meter™
is & Relevant Anmal Read Meter for which in relation to any Half-year Period TransCo (MR) did
ot provide a Valid Half-yearly Reading and which continucs to be a Relevant Mcter until the

end of, mdisnMMAm-DadedMeterumyﬁmcdmmgﬂmfnuowingHalﬂymPuind(the

Subyject to I.hcﬂntbuprcﬁsionsof:hispmgmph& if for a Failed Annual Read Meter TransCo
(MR) fails to provide to the User any Valid Reading by the end of the Second Half Year Period,
TmsCoa\dR)willpaytotthscrtherelcvantperwntageonO.

whre a Relevant Meter is a Failed Annual Reed Meter in respect of several cansecutive Half
Year Periods paragraph 3.4.5 shall apply only once and on the bagis that the Second Halfeyear
Period is that following the first Half-ycar Period in respect of which the Relsvant Meter was a
Failed Relcvant Anunal Meter (and accardingly paragraph 3.4.5 shall not apply egain until there
has been 2 Half-year Period in relation to which TransCo does provide a Valid Half-yearly
Reading for the relevant Meter).

FormyUser,notmauthanS%nftthclcvamAnnualR:adMetu'sforwhichinmlntimtoa

Half year Period TransCo (MR) did not pravide Valid Half-yearly Readings may (in relation 1o
the Second Half-year Period) be Access-demied Meters,

Perfopmance requirements: gpening meter reads
mmms.s: .
(a) in relation to a calendar menth:

] ubicct to paragraph (¢), an "Opening Read Meter is a Meter at a Supply
PointforwiﬁchtthupplyPoimRegismﬁonDateﬁ:ns within that month;

(ii) in velation to any User, a "Relevant Opening Meter" is a Relevant Moeter
which is an Opening Read Meter;

) 2 "Valid Opening Reading” in respect of an Opening Read Meter is a Valid Mewex
Reading:

() obtamed within the period of S Business Days commencing 2 Business Days
befare the Supply Point Registration Date, and

Pat V-11 Draft 1.01/4.3.96
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352

353

355

356

3.6

(i) (in accordance with paragraph 2.4.1(ii)) provided o the Repistered User not
later than § BusirmsDayuﬁu-dxeSupplyPohtchiskaﬁnn Dalgs;

TransCo(NﬂOwiﬂuscmsonablcmdmmnstopmvidetotthsernValid Opening Reading
to the User for each Relevant Opening Mcter,

Subject to the further provisions of this paragraph 3, if in respeet of any calendar month TransCo
(MR)domnotprovidetoﬂwUserVaIidOpeninchadingsforatlaast90‘/«0£R91evm
Opening Meters, TrausCo (MR) will pay to the User an amount calculated as:

(09 *G)-H) * 1
where for the relevant calendar month:
'G' is thcmnnbcrofRzlevantOpmingMe!ns,

" is the number of Relevant Opening Meters for which TransCo (MR) did provide Valid
Opening Readings, and
and where T iy the relevant percentage of £30.

Fer the purposes of paragraph 3.5.5, in relation to a User a "Fajled Opening Read Meter" is 2
Meter which in any calendar month is a Relevant Opening Meter for which TransCo (MR) did
not provide a Valid Opcning Reading, and which comtimes 10 be a Relevant Meter and is not an
Access-Denicd Meter until:

@ for the purposes of paragraph 3.5.5(j), the 20th Business Day sfter the Supply Point
Registration Date;

(id) for the pwrposes of paragraph 3.5.5(ii), the 40th Business Day after the Supply Point
Registration Date.

Subjest to the further provisions of this paragraph 3, if for 8 Failed Opening Read Meter:

0] TransCo (MR) fails to provide to the User a Valid Reading within 20 Busincss Days
after the Supply Point Registration Date, TrausCo (MR) will pay to the User the relcvant
percentage of £75;

(i)  baving failed under paragraph (1), TransCo (MR) £ails to provids to the User a Valid
Reading within 40 Busincss Days after the Supply Pomt Registration Date, TransCo
(MR) will pay to ﬂ:cUseraﬁ:rthcrmntequalmﬂmrelevmpamnmgcofﬂS.

For any User, not mare than 5%oftthclevant0pmingetersforwhichinrelationtoamonﬂa
TransCo (MR) did not provide Valid Opcning Readings may be Access-denied Metcrs.

Relevant pereentape

PartvV-12 Draft 1.01/4.3.96
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3.6.1 For thzﬁﬁm&ne: o this paragraph 3Aﬂh: ject to paragraph 3.6.4, the "mlav'a;twpcrmtage" is;
(®)  inrespect of the period from Lst March until 31st Angust 1996, 50%;
® in respect of the month of September 1996, 100%;
) in reapect of any subsequent quarter (quarter 'q’), subject to paragraph 3.6.3:

® where in respect of quarter g-1 TransCo (MR) failed to comply with the
relevant aggregate requirement;

(1) where quarter g-1 is the quarter ending 30th September, 125%,
(2 exceptas provided in paragraph (1), 112.5%,
of the relevant parcentage applicable in respect of quarter g-1;

(i) where: in respeet of quarter g-2 TransCo (MR) failed to comply with the
relevant aggregate requirement but in Tespect of quarter g-1 TransCo (MR)
complicd with the relevaut aggregate requircment. the relevant pcreentage
applicable in respect of quarter g-1:

(iii) where in respect of quarters g-1 and -2 TransCo (MR) camplied with the
relevant aggregats requirement, $7.5% of the relevent percentapge applicahle -
n respect of quarter g-1, provided that (subject to paregraph (a)) the relevant
percentage shall not be Iess than 100%. o

3.62 For the parposes of paragraph 3.6.1;
(a) the "relevant aggregate requirement” in respect of any quarter:

@) in relation to Mamtbly Read Mclers, is the requirement that TransCo (MR)
should provide to Users in agerepate not less tum 90% of the required
mumber of Valid Monthly Readings, where:

1) ths required number is the sum, for each month in the quarter, of the
number of relevant Monthly Read Meters;

(2)  for the purposes of paragraph (1) a relcvant Monthly Read Meter is a
MetcrwﬁichwusinrupectofaUsu'aRclevantMmthlyRcade
in relatinm to the relevant month;

(i) in relation to Opening Read Meters, is the requirement that TransCo (MR)
should providc to Users in aggregate Valid Opening Readings for not less
ﬂxan90%of0pcniquudMetetsinthatqum

(i) iu relation to Annual Read Meters, is the Icquirement

(1eparately as respects
. , that TransCo (MR) ghould, in
the pcriod of six months cnding at the end of the quarter, provide 1o Useryg in

agegregate Valid Half-yearly Readings for not less than »
Egxcentage Gy accord i

iccordance with paragraph 3 4(f)) of the relevant Anmial

Part v .13 Draft 1.01/4.3.96
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(®) a"qmmr"isapedodoftbxucalmdarmmnhsmdhgﬂstDmber,BlstMmﬁ,
30th June or 30th Scptember.

363 FathepmpmofdetumininganymmmkbmisCo(MR)maUmmdutlﬁs
pmaphB,ﬂmrdcvmpmuge_sbaﬂbﬂhuappﬁoableinrespmofthemm ar in the

3-7.1  Tho amounts payable by TransCa (MR) pursumns to this Part V' shall be subject to Scction Ms.4

e 3.72 Forthe purposes of Section M5.4.2(a)ii), the provisions of paragraphs 3.3, 3.4 and 3.5 arc

desipnated as relevant provisions,

3.73 For the purposes of Section M35.4.2(d)iii)(2) of the Network Code, cach of the relevant
agpregate requirements vnder p
Meters, Relevant Annual Read Meters which 2 feters, Rele
Meters which are Non-domestic Meters, and Relevant Opening Metersa
paragraph 3,7.4) is designatcd as 2 separate relevant aggregate requirement®;

whichtakcaccoﬁmofthceﬁetofﬂﬁspmgraph 3.7 (nndamordinglyassumeﬂmpmvisionby
TransCo of meter reading services pursuant to this Part V in respect of Non-daily Read Supply
Mzeters), and that it will be appropriate to review and revise such amounts after TransCo ccases
to provide such scrvices,

38  Disapplication

SecﬁonMS.Sshauapplyinmpectofﬂ:ispmgraph3 as though the provisions of this
parngruphS'wqeatprmlymfnndtoindmtsecﬁon.

39  nvoicing and paymeqt

PatV-14 Draft 1.01/4.3.96



i Draft Modification Report
dification Refererice Number 0004

This modification report is made pursuant to Rule 8.12 of the Modification Rules and follows
the format required under Rule 8.12.4.

In accordance with Rule 9.2(a) this modification is regarded as URGENT as it needs to be
implemented in time for Domesticcompetition for 29 April 1996.

@

®

©

®

(ii)

set out the Modification Proposal;

The existing meter reading terms only apply to supply points with an annual
quantity of 73,198 kWh and above. A modification is required to the Network
Code to facilitate TransCo providing a meter reading service to the Domestic
Marrket. '

The service will be similar to that presently provided for annual read meters
except:-

(1) The performance target will be to provide Valid Half-yearly Readings
Jor 70% of Relevant Annual Read Meters.

(2) The liability for failure to meet the performance target will be half that
which applies to the present annual read meters.

(3) At this stage, no service will be offered to provide opening meter
reads.

the text provided pursuant to Rule 8.14;

Revised drafting to Part V of the Transition Document is attached. In
particular, refer to 1.1.3, 3.4.1, 3.5.1 and 3.6.4.

the opinion (and the basis for that opinion) of TransCo as to whether any
modification should be made;

TransCo supports that this modification should be made. Without this
modification meter reads, for Network Code purposes, will not be provided for
the Domestic Market.

provide an analysis of whether and if so the extent to which the modification
would better facilitate the achievement of the relevant objectives;

Without this modification competition between relevant shippers and relevant
suppliers in the domestic market will be inhibited as they may not be able to
provide the meter read service that the domestic customers expect.
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(©)

®

®

(i)

(iii)

o

address the implications (if any) in the context of the application of the
modification procedures in relation to the Modification Proposal of the
implementation of the Modification Proposal for TransCo, including:

the implications for the operation of System and any BG Storage Facility;

There are no immediate implications on the operation of the system or of any
BG storage facility.

the development and capital cost and operating cost implications (if any) for
TransCo of implementing the Modification Proposal;

There will be significant cost implications for TransCo in providing a meter
read service for the Domestic Market.

(aa)  if there are any such cost implications, the extent to which it is
appropriate for TransCo to recover the costs, and (to such extent) a
proposal for the most appropriate way for TransCo to recover the costs;

Provision has already been made in the Transportation statement for
the recovery of these costs through an element of the customer charge.

(bb)  where any such proposal is made (whether or not the impact of such a
proposal is addressed by the text of the modification), an analysis of
the consequences (if any) such proposal would have (if implemented)
on the price regulation to which TransCo is subject;

The cost for providing this service should be reflected in any formula
allowed revenues.

the consequence (if any) of implementing the Modification Proposal on the
level of contractual risk of TransCo under the Network Code as modified by
the Modification Proposal; )

The provision of this service will be subject to liabilities for failure to perform.
However, as total liabilities are capped there is a no greater contractual risk.

address the development implications and other implications for computer
systems of TransCo and related computer systems of Relevant Shippers;

Meter reads will for the domestic market will be provided in the same manner
as those for the competitive market. Therefore there are negligible
implications for computer systems.

address the implications (if any) (to the extent only that TransCo shall have
been informed (whether pursuant to representations or otherwise) in the
context of the application of the modification procedures in relation
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(i)

(iif)

to the Modification Proposal) of the 1mplementat10n of the madification for
Relevant Shippers, including: -

TransCo has not been informed of the impact of the implementation of this
proposed modification for Relevant Shippers.

the administrative and operational implications (if any) of the implementation
of the Modification Proposal on Relevant Shippers;

the capital cost and operating cost implications (if any) for Relevant Shippers
of implementing the Modification Proposal; and

the consequence (if émy) of implementing the Modification Proposal on the
level of the contractual risk of Relevant Shippers under the Network Code as
modified by the Modification Proposal;

address the implications (if any) (to the extent only that TransCo shall have
been informed (whether pursuant to representations or otherwise) in the
context of the application of the modification proceduresin relation to the
Mo%catlon Proposal) for other relevant persons (including, but without
limitation, Relevant Shippers, connected system operators, consumers,
terminal operators, suppliers and producers and, to the extent not otherwise
addressed, any Non-Network Code Party) of implementing the Modification
Proposal;

TransCo has not been informed of implications for other relevant persons of
implementing this proposed modification.

address the consequences of the legislative and regulatory obligations and
contractual relationships of

"~ TransCo; and

if (and to that extentonly) TransCo shall have been informed (whether
pursuant to representations or otherwise) in respect thereof in the context of
the application of the modification procedures in relation to the Modification
Proposal, each Relevant Shipper and each Non-Network Code Party (if any),
of the implementation of the Modification Proposal;

TransCo has not been informed of any consequences of the legislative and
regulatory obligations and contractual relationships of implementing this
.proposed modification.

provide an analysis of any advantages or disadvantages if and to the extent
only that TransCo shall have been informed (whether pursuant to
representations or otherwise in respect thereof in the context of the application
of the modification procedures in relation to the Modification Proposal and
(not otherwise identified as such pursuant to Rules 8.12.4 (¢) to (h))
of the implementation of the Modification Proposal;



Y siae

Transco has not been informed of any advantages or disadvantages of
implementing this proposed modification.

() provide a summary of the representations (to the extent that the import of
those representations are not reflected elsewhere in the modification report) of
those persons (if any) which the development work group consulted, pursuant
to the terms of reference Rule 8.2.2(d) or Rule 8.4.2;

No representations have been received as yet.

& @ detail the representations which the development work group considered
pursuant to Rule 8.6 and the representations (if any) received in accordance
with Rule 8.12.1; and

No representations have been received as yet.
(i)  (to the extent that such representations are not addressed or otherwise
commented upon in the modification report) comment, in the context of the
modification report as a whole, on such representations;

"No representations have been received as yet.

()] state whether and if so the extent to which the implementation of the
modification proposal is requisite:

6)) to enable TransCo to facilitate compliance with safety or other legislation; and

The proposed modification is not required to facilitate compliance with safety
or other legislation.

(i)  having regard to any proposed change in the methodology established under
Standard Condition 3(5) or the statement; furnished by TransCo under
Standard Condition 3(1) of the Licence;

The proposed modification is not required to comply with the above clause.

(m) detail the programme for works (if any) required as a consequence of the
implementation of the Modification Proposal;

Programme of works not yet identified.
(n) set out a proposed timetable to be followed in respect of the implementation of
the modification (including, but without limitation, the date upon which the

modification should become effective);

Draft timetable for implementing the modification was circulated with
proposal.
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if it is the opinion of TransCo that a modification should be implemented:
set out either:
(aa)  arequest for consent of the Director to the modification; or

TransCo request that the Director gives consent to the proposed
modification.

(bb)  aproposal that the Director should direct that the modification be
implemented; and

comment upon, and make recommendations as to, the time scale for the
implementation of the whole or any part of the modification; and

TransCo recommend that the modification be implemented by 29 April 1996.

state whether or not any matter detailed in the development work group report
(pursuant to Rule 8.8.1(j)) has been addressed or otherwise dealt with and:

if such matter has been so addressed or dealt with, the result; or

if such matter has not been so addressed or dealt with, an explanation as to
why such matter has not been addressed or dealt with;

No development work group has been set up.

have attached to it copies of all the representations received (and not
withdrawn in accordance with Rule 11.3.3) by TransCo.

No representations have been received as yet.
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MODIFICATION DRAFTS/4.3,96
Section M
382  Amcnd paragraph (i) to read as fullows:

")  provided to TransCo not later than 12:00 hours ou the 7th Business Day after the Supply
Point Registration Date"

Trzpsition Document Part V.
Sec attached revisions.
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111

L.1.2

L13

114
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1.7

NETWORK CODE TRAQSIHQN_ DOCUMENT
PART V: METER READING TERMS
GENERAL
Introductiog
TransCo will until 3 15t March 1997providcmcterrcadingsuﬁm to Users in rclation to Nop-
DailyRmdSupplyM:fnrs subject to and in accordance with this Part V.

In this Part V "TransCo (MR)"mcansTmsCowixmtmingasﬂzc Provider of meter reading
Services pursuant to this Part V.

This Part V appliea in respect of Non-Daily Read Supply Meters at Supply Points;
[} whose Armual Quantities cxceed 73,198 kWh (2 500 therms), and

memmwhpmm 1.3.1, no User may
appohnauypmothnrﬂamensCo(MR)as Meter Reader in relation 1o any Meter ta which,

Reader pursuant to this Part V, ag respects theRclevamMctu'andanyMcercadinginmpect
thereof, the User shall be deemed 10 have complied with the provisions of the following
Pparagraphs of Section M: 1.9.2,3.1.2, 3.14(c), 3.1.5,3.2.1,335,34.1, 35.1,353,35.4,
355and3.8,2,

Pat V.1 . Draft 1.01/4.3.96
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12

121

122

123

124

1.3

131

that User, pravided that the provisions of paragraphs 3.6 and 3.7 shall apply as though mch
variation had not been made,

Definiri
In this Pthlwfollowingtu'mshavcthefollmﬁlgmnings:

"Ofgas Guidance Notes": any guidance notes ﬁ'omﬁmctotimepuinShedbytthhutm‘s
Office reiating to ths reading of Supply Meters and which are of general application to persons
rudingSupplyMcta'a,hsoﬁrassuchmmhnﬂuormmﬁmmnwthwhichitis
reasanable to cxpect TransCo (MR) to comply;

"Meter": 2 Non-Daily Read Supply Meter in accordance with paragraph 1.1.3;

"Meter Reading Information”: the Validated Meter Reading and other information to be
r:eurdcduponcachMuchudundcrthisttV;

"Relevant Mcter™: in relation to a User, a Meter at a Supply Point of which the User is for the
time being the Regismrchsaand(aceptﬁ:rthcpmposesofpmgmph 1.1 and 1.3) in relation
to which TransCo is cngaged as Meter Reader pursuant to this Part V;

"Self Read": 2 Meter Reading and other deyails obtained in accordance with paragraph 2.2.1.
For the purposes of this Part V-

(a) a "Mcter Read Visit"isavisit,madconaDayandatatimeofDayinawordmwith
paragraph (b), by a representative of TransCo (MR) to the premises where a Relevant
MeterislocamdfmthcpwposoflmdcmkingaMctchcad;

@®) theDzy:ndthetixmofDayofthevisitshallbesuchasappearmTransCo(MR)tobe
reasonable faor the purposes of such nvisithavingmgudwthcrclevmprmises, oras
has otherwise been agreed by TransCo (MR) with the Registcred User or the consumer;

() nothing in paragraph (b) shall render invalid a Meter Reading obtained on any Day or at
any time,

A reference in this Part V (0 a repregentative of TragsCo (MR) shall inctods a representative of
any person enpaged by TransCo (MR)asngcnmrsub-cOnn'acturfurpcrformmof&xistV.

Upon a Supply Point Recanfirmation by a User, the Meter(s) at the reicvant Supply Meter Points
sha!lbetmwadforthepmposesofdnispartVasbecomingRclcvthetamwitheffcctrmﬂxe

Supply Point Registration Date (and as not haviug been Relevant Metcrs before such date),

A User may:

PartV-2 Draft 1.01/4.3.96
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33.7

4

341

342

343

Foc any User, i rlation sepacately to month '+ e to menth 'm+2', not more than 5% of the
Relevant Monthly Read Meters for which in relation to month 'n* TransCo (MR) did ne provide
Valid Monthly Readings may be Access-denied Meters.

Performance requi ; annaal meters
For the purpases of this paragraph 3.4, in relation to any User:

() in relation to any Half year Period a "Relevant Annual Read Meter" is an Avmual Read
Meter which was aRelwan:Merarforthewholeofthepuiodcmmmcingmmmth
before theHalf-ycarPeriodunliltheendofthc}hlf-yearP iod;

®) a “Valid Half-yearly Reading" in respect of a Relevant Anmmal Read Meter is a Valid
Reading:

® obtainodmtmmethm7mmﬂ|snor(mptinﬂwmspcciﬂedin
paragraph (¢)) less than 5 manths after the preceding Valid Reading obtained
pursuantwdzispmgmgh3-4or(uﬂucasemybe)aﬁerthe5upplyPoint
Registration Date, and

G (in accordance with paragraph 2.4.1(ii)) provided to such User not later than 5
Business Days after the date of the Mcter Read;

(©) a "Half-year Periad" is the six month period beginning 1st October or 1st April in any
Yyear,

()] in accordance with paragraph (b)(@), a Valid Half-ycarly Readinp obtained in respect of a
RdwmAmuﬂRcadMunduﬁngthemmthpmedingaHalmeqiodshaucoum
as a Valid Half-yearly Reading in relation to that Half-year Period;

(c) the cages referred to in paragraph (b)(i) are each of the first two Valid Readings obtained
aftcr the Supply Point Registration Das, and the first Valid Reading obtained aftcr a
ValidRudingprovidndinmpcctufaFaﬂchmachadeﬂ;

m " e

In respect of each Half-Year Period TransCo (MR) will use reasonable endeavours to provide to
theraValidHalfvycadyRmdingforuchRelevmlAnnnachadeer.

Subject to the further provisions of this paragraph 3, if for axy Half-year Period TransCo (MR)
docg not provide 1 the User Valid Half-yearly Readings for at least & the Tarpet Percentape of
Relevant Annual Read Metcrs, TransCo (MR) will pay to the User an amount calculated as:

oAXN00 * D) -E) *F

PartV-10 Draft 1,01/4.3.96
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344

345

346

347

5l

D isthcmnnberofRnlevantAmualRudMetcts;

E is the number of Relevant Annual Read Meters for which TransCo (MR) did provide
Valid Half-ycarly Readings;

and where F is the relevant percentage of £4,

Subject to the farther provisions of this paragraph 3, if for a Failed Annual Read Meter TransCo
(MR) fails to provide to the User any Valid Reading by the end of the Second Half Year Period,
TmsCo(MR)willpaytotthscrtherelwantperwntagcofﬁO.

Amounts payable under paragraph 3.4.5 are in addition to any amounts which may become
payable under paragraph 3.4.3 in respect of the Secand or any subsequent Half-year Period: but
where a Relevant Meter is a Failed Annual Read Meter in tespect of scveral consecutive Half
Year Periods paragraph 3.4.5 shall apply only once and en the basis that the Second Half.year
Period is that following the ﬁx:tHnlﬂ-ycarPeziodinrespect of which the Relevant Meter was a
Failed Relcvant Anamal Meter (aad accardingly paragraph 3.4.5 shall not apply again until there
has been a Half-year Period in relation to which TransCo docs provide a Valid Half-yearly
Reading for the rclevant Metcr),

For any User, not mare than 5% of the Relevant Annyal Read Meters for which i relation to a

Half year Period TransCo (MR) did not pravide VaﬁdHnlf-ycm-lyRmdh:gamny (in relation 10
the Second Half-year Period) be Access-demied Meters,

Performance requirements; opening meter reads
In thig paragraph 3.5:
(a) m yrelation 1o a calendar month-

() subicet to parasraph (¢), an "Opening Read Meter" is a Meter at a Supply
PointforwhichtthupplyPohnREgistraﬁmDatcfaﬂs within that month;

(i1) in relation to any User, a2 "Relevant Opening Meter” is a Relevant Meter
which is an Opening Read Meter:

(b) 2 “Valid Opening Reading” in respect of an Opening Read Meter i a Valid Meier
Reading:

@) obtamed within the period of S Busincss Days commencing 2 Business Days
befare the Supply Point Registration Date, and

Part V-11 Draft 1.01/4.3.96
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35.6

36

(1) (in accardance with paragraph 2.4. 1(ii)) provided to the Repistered User not -
later than 5 Business Days after the Supply Point Registratinn Dates;

TransCo GVR)uduusemsmablemdmmmpmvidemtthseraVaﬁdOpmingReading
to the User for each Relevant Opening Meter,

Subject to the further provisions of this paragraph 3, if in respect of any calendar month TransCo
(MR) does not provida to the User Valid Opening Readings for at lsast 50% of Relevant
Opening Mcters, TrausCo (MR) will pay to the User an amount calculated ag:

(09 *G)-H) = 1
where for the relevant calendar month:
'G' is the mumber of Relevant Opening Meters,

H is the number of Relevant Opcning Meters for which TransCo (MR) did provide Valid
Opening Readings, and

and where T iy the relevant percentage of £30. _

Fer the purposes of paragraph 3.5.5, in relation to a User a "Failed Opening Read Meter" is 2

Mctctwhi:hinanycalendarmmﬂlisakdcvmtOPmngMemrfmwhichTrmsCo (MR) did

not provide a Valid Opening Reading, and which continues 1o be a Relevant Meter and is nat an
Access-Denicd Meter wntil:

o for the purpases of paragraph 3.5.5(t), the 20th Business Day after the Supply Point
Registration Date;

(i) for the purposes of paragraph 3.5.5(ii), the 40th Business Day afier the Supply Point
Registration Date.

Subject to the further provisions of this paragraph 3, if for a Failed Opeaing Read Meter:

()] TransCo (MR) fails to pravide to the User a Valid Reading within 20 Busincss Days
lfw'theSnpplyPointchisuaﬁonDatc, TrausCo (MR) will pay to the User tho relovant
percentage of £75; :

(i)  baving failed under paragraph (1), TransCo (MR) fails to provids to the Uscr a Valid
Reading within 40 Busincss Days after the Supply Point Registration Date, TransCo
(MR) winpnytotthscraﬁxrtlmnmmmequalmthemlevmpezmmgcofﬂi

For any User, not more than $% of the Relevant Opening Meters for which in relation to a manth
TransCo (MR) did not provide Valid Opcuing Readings may be Access-denied Meters.

Relevant percentage

PartvV-12 Draft 1.01/4.3.96
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® 1 respect of the period from Ist March until 31st Augnst 1996, 50%;

®) in respect of the month of September 1996, 100%;

(c) in respect of any subsequent quarter (quarter 'q), subject to paragraph 3.6.3:

®

(i)

(i)

where in respect of quarter g-1 TransCo (MR) failed to comply with the
relevant aggregate requirement;

(4] where quarter g-1 is the quarter ending 30th September, 125%,
(2) except a8 provided in paragraph (1), 112.5%,
of the relevant porcentage applicable in respect of quarter g-1;

where in respeet of quarter g-2 TransCo (MR) failed to comply with the
relevant aggregate requirement but in respect of quarter g-1 TransCo (MR)
complicd with the relevant agpregate requirement. the relevant poreentage
applicable in respect of quarter g-1;

where in respect of quarters g-1 and q-2 TransCo (MR) complied with the
relevant aggregate requirement, 87.5% of the relevant percentage applicahle
inrcspect of quarter g-1, provided that(subject to paragraph (a)) the relevant
percentags shall not be less than 100%.

36.2 Forthe purposes of paragraph 3.6.1:

(@) the “relcvant aggregate requirement” in respect of any quarter:

@

(@)

(i)

in relation to Manthly Read Meters, is the requirement that TransCo (MR)
should provide to Users in aggregate not legs thum 90% of the required
mumber of Valid Monthly Readinps, where:

(1) thomquiwdnumbaisthnsmn, for each month in the quarter, of the
number of relevant Monthly Read Meters;

)] for the purposes of paragraph (1) a relcvant Manthly Read Moter is a
Meter which was in respect of a User a Relevant Manthly Read Meter
in relatinn to the relevant month;

in relation to Opening Read Meters,isthcmquimnentthatTmsCo(MR)
should providc to Users in aggregate Valid Opening Readings for not less
than 0% of Opening Read Meters in that quarter;

i relation to Anoual Read Meters, is the requirement (azparately ss respects
' Domegti that TransCo (MR) should, in
the pariod of six months cnding at the end of the quarter, provide to Usery in

aggregate Valid Half-yearly Readings for not less than 2
Eexcentape (g accord i

the Tarpet
wcordance with paragraph 3 4(f)) of the relevant Anmual

Partv.13 Draft 1.01/4.3.96
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Read Meters, where a relevant Anmual Read Meter is a Meter which was in -
mpwtofaUseraRclevan:AnmalRudeinmmmmatpaiodof
sixmonuxs(tbrﬂ!epmpmofwhichrefmmmﬁalf-ympaiodsin
paragraph 3.4.1 shallbelxeatcdasrcfaumswmhpa’iodofsixmﬂ:s);

() a"qmr"is:periodofthrecwlcnda:mnuﬂ:gcndingBlstDmber,313:Mm'ch,
30th June or 30th Scptember.

363 FutthmposuofdcmnmmanymmmyabhbmisCo(MR)maUmmderuﬁs
pmaphB,ﬂnrdcvammmg:sbaﬂbﬂhaappﬁoableinrmoﬁhequmcr.urinthe
caseofanAmmalRmndt:rthcariﬂnncﬁcmnofthﬂolevampm for the two
quarters in the relevant Hnlf-waqiod.inMﬁchth:MetuReadundupmgrnphS.S.z, 342
or (as the casc may be) 3.5.2, was requircd.

371 Tho amounts payable by TransCo (MR) pursumnt to this Part V' shall be subject to Scction Ms 4,
for the purpoges of which this Part V (as made binding between TransCo and cach User) isa
Nan-daily Meter Reading Contract.

372 Farthe purposes of Scction M5 4.2(a)i), the provisians of peragraphs 3.3, 3.4 md 3.5 arc
designated as relevant provisions.

3.7.3 For the purposes of Section M5.4.2(d)jii)(2) of the Network Code, each of the relevant
aggregate requirements vnder paragraph 3.6.2 (scparately as respects Relcvant Monthly
which are estic Meters, Rele \

Read
Meters, Relevant Annual Read Meters :

Metcrs), and that it will be appropriate to review and revice such amounts after TransCo ceases
to provide such scrvices.

3.8 Disapplication

Section M55 shall apply in respect of this paragraph 3 as though the provisions of this
paragraph 3 were expressly referred to in that Section,

39  Invoicing and paymens

Pat V- 14 Lraft 1.01/4.3.96



