| 0835R Review of Gas Demand Side Response Arrangements

Agenda Item Key Messages

Purpose of modification

Impacted parties

How does this modification achieve
it’s purpose and the relevant
objectives?

Consumer benefit

Other

Contact for more information

= Consumer feedback has highlighted that Demand Side Response (DSR) is an attractive and implementable proposition for a number of
sectors. We have identified four workstreams which, if delivered, could further enhance the effectiveness of DSR and further bolster Great
Britain’s security of gas supply.

= 0835R is a review proposal from which potential solutions can be developed which will grow the industrial DSR market and enhance the pre-
emergency tools.

Proposed Workstreams:

1. Enabling Direct Contracting for DSR between NGT and consumers

2. Longer lead time product

3. Eligibility and Aggregation

4. Review of existing DSR arrangements post implementation of UNC Modifications 0822 and 0833

= High: Large industrial and commercial consumers, Shippers, Suppliers, National Gas Transmission, and OCM Market Operator
= Low: Distribution Network Operators

= N/A —this is a Request document rather than Modification proposal. As a result, Relevant Objectives have not been assessed at t his point.

= Reduced risk of entering into a gas supply emergency. If this was to occur, it could lead to increased bills for consumers an d there is potential
for interruption to their gas supply.

= Current timelines suggest thata UNC modification(s) will be raised in April 2023 following the conclusion of the UNC Request workgroups
when we will have received and considered stakeholder feedback on barriers, risks, opportunities and potential solutions.

= Phil Hobbins philip.hobbins@nationalgrid.com / +44 (0)7966 865623 and Matt Newman matthew.newman2 @nationalgrid.com / +44 (0)7548
773619
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