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SECTION B - SYSTEM USE AND CAPACITY12345678

INTRODUCTION

Use of System

Shipper Users may use the Total System by delivering gas to the Total System and/or
by offtaking gas from the Total System.

DNO Users may use the NTS by causing or permitting the flow of gas (or changes in
the flow of gas) at an NTS/LDZ Offtake from the NTS to the LDZ, but without
prejudice to Section J1.5.2 and in this Section B references to a DNO User offtaking gas
at an NTS/LDZ Offtake shall be contrued in accordance with Section J1.3.4.

System Capacity

Users may apply for, reserve and hold capacity in a System ("System Capacity") at
certain System Points.

The classes of System Capacity are NTS Entry Capacity, NTS Exit Capacity, LDZ
Capacity and Supply Point Capacity.

For the purposes of the Code:

@ "NTS Entry Capacity' at an Aggregate System Entry Point is capacity in the
NTS which a User is treated as utilising in delivering gas to the NTS (and the
Total System) at that point;

(b) "NTS Exit Capacity" at an NTS Exit Point is capacity in the NTS which a
User is treated as utilising in offtaking gas from the NTS and (in the case of an
NTS Supply Point and NTS Connected System EXit Point the Total System) at
that NTS System Exit Point;

(c) NTS Exit Capacity comprises:
Q) “NTS Exit (Flat) Capacity”, which is capacity which a User is treated
as utilising in offtaking gas from the NTS at a rate which (for a given

Daily Quantity) is even over the course of a Day; and

(i) “NTS Exit (Flexibility) Capacity”, which is capacity which a DNO

! Implementation of modification 0710S effective 05:00hrs on 01/04/2023 will amend this list in whole or in part.

2 Implementation of modification 0745S effective 05:00hrs on a date to be confirmed will amend this list in whole or in part.
% Implementation of modification 0752S effective 05:00hrs on a date to be confirmed will amend this list in whole or in part.
4 Implementation of modification 0701 effective 05:00hrs on a date to be confirmed will amend this list in whole or in part.
5 Implementation of modification 0759S effective 05:00hrs on a date to be confirmed will amend this list in whole or in part.
6 Implementation of modification 0770FT effective 05:00hrs on a date to be confirmed will amend this list in whole or in

part.

" Implementation of modification 0755S effective 05:00hrs on a date to be confirmed will amend this list in whole or in part.
8 Implementation of modification 0729 effective 05:00hrs on 01/10/2021 will amend this list in whole or in part.

© 2005 all rights reserved TPDB -1 Version 5.67 13 September 2021



124

1.25

1.2.6

1.2.7

1.2.8

1.2.9

Joint Office of Gas Transporters

Uniform Network Code — Transportation Principal Document Section B

User is treated as utilising, in offtaking gas from the NTS to the extent
that (for a given Daily Quantity) the rate of offtake or flow is not even
over the course of a Day;

(d) "LDZ Capacity' at an LDZ System Exit Point is capacity in the relevant LDZ:

(1 in the case of an LDZ Supply Point, which the User is treated as
utilising in offtaking gas from the Total System at that point;

(i) in the case of an LDZ Connected System EXit Point, which the User is
treated as utilising in offtaking gas from the Total System at that point;

(e) "Supply Point Capacity'* at a LDZ Supply Point is capacity at that point which
the User is treated as utilising in offtaking gas from the Total System at that
Supply Point

in each case in accordance with and subject to the provisions of the Code.

A DNO User may hold NTS Exit (Flexibility) Capacity at an NTS/LDZ Offtake only,
and a Shipper User may not hold NTS Exit (Flexibility) Capacity.

No User is treated as utilising capacity in an LDZ where gas flows to or from that LDZ
at an LDZ/LDZ Offtake, and accordingly there is no provision for Users to hold System
Capacity at an LDZ/LDZ Offtake.

The Supply Point Capacity which a User may be registered as holding at a DM Supply
Point will (in accordance with Annex B-3) be limited by reference to the rate at and
guantities in which it is feasible for the Transporter to make gas available for offtake
from the Total System at that Supply Point; and no entitlement to offtake gas at a
greater rate or in greater quantities shall be conferred on a User by the holding of any
amount of LDZ Capacity.

Subject to Section 13.11.3(a) where an Aggregate System Entry Point is on an LDZ:

@) Users delivering gas to the Total System at that point are deemed (for the
purposes of paragraph 1.2.3(a)) to utilise capacity in the NTS and accordingly
may (in accordance with paragraph 2) apply for and hold NTS Entry Capacity at
that point;

(b) the provisions of this Section B as to the holding of NTS Exit Capacity shall
apply in full notwithstanding that deliveries of gas to the Total System at that
Aggregate System Entry Point may result in reduced flows into the LDZ at
relevant NTS/LDZ Offtake(s).

In relation to NTS/LDZ Offtakes, Users:

@) are not required to hold capacity in the NTS;

(b) may hold capacity in the NTS as NTS Exit Capacity.

System Capacity is expressed in kWh/Day, except that where (for the purposes of any
provision of the Code) it is to be determined what quantity of gas delivered to or
offtaken from a System on a Day is equal to an amount of System Capacity held by a

User, or whether such a quantity of gas exceeds or is less than such an amount of
capacity, such amount of System Capacity shall be treated as expressed in kwh.
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1.2.10 Where (in the Transportation Statement or elsewhere) the units in which System
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Capacity is expressed are 'peak day kWh', such units are the same as those under
paragraphl.2.9; and references to charges for System Capacity in ‘pence per peak day
kwh' (or similar references) shall be construed accordingly.

Overrun Charges

A User may use the System without holding System Capacity but (subject to paragraphs
1.3.2 and 1.3.3) will be liable to pay System Entry Overrun Charges and/or NTS Exit
(Flat) Overrun Charges (collectively ""Overrun Charges') and/or LDZ CSEP Overrun
Charges or Supply Point Ratchet Charges, in respect of the capacity utilised, in
accordance with this Section B.

A User will not be liable to pay Supply Point Ratchet Charges for using a System by
offtaking gas at an Interruptible Supply Point on a Day on which the User was liable
pursuant to Section B8 in respect of a failure to comply with the requirement for
Interruption.

If:

@ the Transporter rejects an application by a User for System Capacity other than
in accordance with the provisions of the Code; and

(b) reasonably promptly thereafter the User so notifies the Transporter, stating that
it wishes the application to be given effect with effect from the date which was
specified in the application

the User shall not be liable for any Overrun Charge, CSEP Overrun Charge or Supply
Point Ratchet Charge which it would not have incurred had the application for System
Capacity been approved (and where any such charge has been invoiced and/or paid,
appropriate invoice adjustments will be made in accordance with Section S).

Where:

@) a User incurs an Overrun Charge, Supply Point Ratchet Charge or CSEP
Overrun Charge on a Day on which (by reason of a change in the time from
BST to GMT) there are 25 hours in a Day; and

(b) the User (by notice to the Transporter specifying the relevant System Point)
requests the Transporter to redetermine the amount of such charge

the amount of the relevant charge will be redetermined as though (for the purposes of
this paragraph 1.3.4 only) the User's UDQI or (as the case may be) UDQO for the Day
were 24/25 of the amount thereof determined pursuant to Section E, and (where the
amount of the charge is invoiced or has been paid) an appropriate adjustment (by way
of invoice credit in accordance with Section S) will be made.

Registered and Available Capacity
For the purposes of the Code:

@ a User's ""Registered"" System Capacity in relation to a System Point is the
System Capacity which the User is registered (in accordance with this Section
B) as holding at that System Point on the Gas Flow Day;

(b) the User's ""Available' System Capacity in relation to a System Point is the
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System Capacity which the User holds at that System Point on the Gas Flow
Day after taking account of any System Capacity Transfer, in accordance with
paragraph 5.

(c) the User’s reserved system capacity “Reserved System Capacity”, being the
Reserved Entry Capacity and/or Reserved Exit Capacity (as defined in
paragraph 1.14.4), in relation to a System Point is the NTS Entry Capacity
and/or NTS Exit Capacity which the User has reserved (in accordance with this
Section B) at that System Point pending registration of that System Capacity.
The amount of Reserved System Capacity shall be treated (for the purposes of
determining the Available System Capacity only) as if it were registered as held
by a User.

UK Link set-up

Before first delivering gas to or offtaking gas from the Total System at any System
Point a User must comply with the requirements set out in the UK Link Manual for
establishing (for the purposes of UK Link) the User as a user of the relevant System at
that System Point.

Eligible Capacity Registration Date

For the purposes of the registration of a User as holding NTS EXit Capacity in any Gas
Year, "Eligible Capacity Registration Date" means any Day other than 29 February
in any Gas Year.

Transportation Charges and Metering Charges
For the purposes of the Code:
@ "Transportation Charges' are:

Q) charges (other than Energy Balancing Charges or Storage Charges)
payable by or to a User in respect of a transportation arrangement under
the Code, (subject to paragraph 1.7.8) comprising Capacity Charges,
Commodity Charges, Customer Charges, CSEP Charges; and other
NTS-related charges being Transmission Services Revenue Recovery
Charges, NTS Entry Capacity Retention Charges and the NTS Entry
Transmission Services Rebate Charge; and

(i) Specific Non-Transmission Services Charges as provided in paragraph
4 of Part A-l of TPD Section Y,

(and for the avoidance of doubt, Overrun Charges are not included within
Transportation Charges);

(b) ""Metering Charges' are the prevailing charges payable by a User as contained
in the Metering Charges Statement;

(c) Transportation Charges in respect of the NTS are divided into Transmission
Services Charges and Non-Transmission Services Charges as provided in the
NTS Transportation Charging Methodology; and

(d) the “NTS Transportation Charging Methodology” is National Grid NTS’s
transportation charging methodology contained in Part A-I1 of TPD Section Y.
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A "Capacity Charge' is a charge in respect of, and determined by reference to the
amount of, a User's Registered NTS Entry Capacity, Registered NTS Exit Capacity or
Registered LDZ Capacity at a System Point.

A ""Commodity Charge™ is a charge in respect of use of a System, determined by
reference to the quantity of the gas flow (or the part thereof attributable to a User) at a
System Point, or a charge payable by reference to the arrangements in Special
Condition 2A or Special Condition 3A of National Grid NTS’s Transporter’s Licence or
Special Condition 1B of the relevant DNO’s Transporter's Licence.

A ""Customer Charge" is a charge payable by reason of being the Registered User of a
Supply Point.

In respect of a Customer Charge:

@ the ""Capacity Variable Component' is the component (if any) thereof the
amount of which is determined by reference to the amount of a User's
Registered Supply Point Capacity;

(b) the ""Commodity Variable Component" is the component (if any) thereof the
amount of which is determined by reference to the quantity of the gas flow at a
Supply Point;

(©) the ""Fixed Component™ is the component (if any) thereof which is not
determined by reference to Supply Point Capacity or gas flow.

Where any element of a Transportation Charge is payable by a User pursuant to a
contract other than one made upon the terms of the Code, such element shall not in
addition be payable under the Code.

A ""CSEP Charge™ is a charge payable by virtue of being (in relation to a relevant
Connected System Exit Point) a CSEP User.

“Transmission Services Revenue Recovery Charges” are charges applied by
National Grid NTS (and payable by Users to National Grid NTS or by National Grid
NTS to Users) for the purposes of recovery of allowed transmission services revenue, as
provided in the NTS Transportation Charging Methodology, and comprise:

@ charges (“Entry Transmission Services Revenue Recovery Charge”) payable
in respect of NTS Entry Capacity, and

(b) charges (“Exit Transmission Services Revenue Recovery Charge”) payable
in respect of NTS Exit (Flat) Capacity.

“General Non-Transmission Services Charges” are Commodity Charges payable by
Shipper Users to National Grid NTS as provided in the NTS Transportation Charging
Methodology.

The further provisions of the Code set out the basis on which Transportation Charges
and Metering Charges are payable by Users; provided that (subject to paragraph 1.8.2)
where:

@ the prevailing Transportation Statement or Metering Charges Statement
provides for any charge which is not provided for in the Code; and
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(b) the amount payable by way of such charge in any case is capable of being
determined by reference to the provisions of the Code prevailing at the time

such charge shall be a Transportation Charge or Metering Charge and shall be payable
by Users or Users of such class in accordance with the relevant provisions of the
Transportation Statement or the Metering Charges Statement respectively.

For the avoidance of doubt paragraph 1.7.8(b) shall not be taken as requiring that the
Code should provide for the determination or (other than by virtue of paragraph 1.7.8)
payment of any such charge as is therein referred to.

The basis on which the Transporter will reduce any Transportation Charges pursuant to
Standard Condition 7(5) of the Transporter's Licence is not contained in the Code; and
nothing contained in the Code shall be taken to prevent the Transporter from reducing
such charges in accordance with that Standard Condition.

Rates and amounts of Transportation Charges

Subject to paragraphs 1.8.2 to 1.8.5 and paragraph 1.10, and except as provided in
paragraph 2.9:

@ the amount or rate of any Transportation Charge accrues (irrespective of when it
is due for payment); and accordingly the rate of the Transportation Charges
payable by a User may vary during the period for which the User holds any
System Capacity or is the Registered User of any Supply Point or is a CSEP
User,;

(b) the amount or rate of any Metering Charge payable at any time by a User shall
be determined in accordance with the Metering Charges Statement in force at
the time such charge accrues irrespective of when it is due for payment.

The Transporter agrees that, except where any other provision of the Transporter's
Licence requires notice of a shorter period to be given:

@ each notice given by it to the Authority pursuant to Standard Special Condition
A4(2)(d) of the Transporter's Licence will be given, and published in
accordance with Standard Special Condition A4(3)(a) thereof, not less than 2
months before the date on which its proposals therein referred to are (pursuant
to a revised Transportation Statement) to be implemented;

(b) each statement or revision thereto sent by it to the Authority pursuant to
Standard Special Condition D18 of the Transporter's Licence will be sent to the
Authority, and sent to Users, not less than 2 months before the date on which its
proposals therein referred to are (pursuant to a revised Metering Charges
Statement) to be implemented.

In accordance with Standard Special Condition D18 of the Transporter's Licence, the
amount or rate of any Transportation Charge may with the approval of the Authority
differ from what is provided for in the Transportation Statement and in accordance with
Standard Special Condition D18 of the Transporter's Licence, the amount or rate of any
Metering Charge may with the approval of the Authority differ from what is provided
for in the Metering Charges Statement.

In the case of an NTS Supply Point the rate(s) or amount(s) of the Capacity Charge in
respect of NTS Exit Capacity and the Customer Charge may not be specified in the
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National Grid NTS's Transportation Statement, in which case they will be the rate or
amount from time to time notified by National Grid NTS to the Registered User.

1.8.5 Inrespect of any Transportation Charge in respect of any System Point:

@) in the case of a Capacity Charge, Transmission Services Revenue Recovery
Charge or the Capacity Variable Component of a Customer Charge, the
"Applicable Daily Rate™ is the daily rate of such charge, in pence per
kWh/Day of System Capacity; and the "Applicable Annual Rate" is 365 times
the Applicable Daily Rate;

(b) for the purposes of paragraph 4.6.2, the Applicable Daily Rate and Applicable
Annual Rate may be the rate determined in accordance with the Transportation
Statement by reference to the distance between the LDZ Specified Exit Point
and the Notional NTS Connection Point and the capacity of the LDZ Specified
Exit Point determined in accordance with Paragraph 4.6.9 (the 'LDZ Optional
Capacity Rate™); or

(c) in the case of a Commodity Charge or the Commodity Variable Component of a
Customer Charge, the ""Applicable Commodity Rate" is the rate of such
charge, in pence per kwh of gas flow;

in each case in accordance with and subject to paragraphs 1.8.1 to 1.8.4, and (where any
such rate varies according to the time of year) as applicable from time to time.

1.8.6  Subject to paragraph 1.8.4 and except as provided in paragraph 3.12.5, where the
Transporter's prevailing Transportation Statement or Metering Charges Statement does
not provide for the determination of any particular Transportation Charge or Metering
Charge, in any particular case, the rate of such Transportation Charge or Metering
Charge shall be deemed to be zero respectively.

1.9 Scottish Independent Networks

1.9.1 References in this Section B to the Total System include references to the Scottish
Independent Networks.

1.9.2 In order to enable Users to offtake gas from the Total System at Scottish Independent
Network Supply Points:

@ except as provided in paragraph (b) but in addition to paragraph (c), the relevant
DN Operator may arrange with a Storage Operator(s) to hold Storage Space (as
defined in Section R) in and inject gas into a Storage Facility(ies) in which gas
is stored as LNG, and for LNG to be lifted from those facilities and transported
by road tanker to and discharged to LNG storage and regasification plants at
each Scottish Independent Network;

(b) in relation to the Scottish Independent Network at Stranraer, the relevant DN
Operator will arrange for gas to be taken from the Total System at a Connected
System Exit Point and conveyed to that network pursuant to the arrangements
referred to in Section A1.7.5.

(c) in relation to each of the Scottish Independent Networks at Thurso, Wick, Oban
and Campbeltown respectively, the relevant DN Operator may, in addition to
paragraph (a), act as a Delivery Facility Operator in the operation of a
Connected Delivery Facility (being a liquefied natural gas storage and
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regasification plant connected to such Scottish Independent Network) to enable
liquefied natural gas to be lifted from any facility (whether such facility is
located in or outside of the United Kingdom) and transported by road tanker and
discharged to such Connected Delivery Facility.

1.9.3 For the purposes of the Code:

1.10

(@)

(b)

(©)

(d)

there shall be deemed to be capacity in the NTS at the Scottish Independent
Network NTS Exit Point;

the relevant DN Operator shall hold NTS Exit Capacity at such Scottish
Independent Network NTS Exit Point;

NTS Exit Capacity may be held by Users at the Scottish Independent Network
NTS Exit Point;

for the purposes of paragraph 3.13 there will be deemed on each Day to be a gas
flow out of the NTS at the Scottish Independent Network NTS Exit Point:

(1) in respect of each Scottish Independent Network other than Stranraer, of
any gas referred to in Section B1.9.2(a) and the amount of such gas
shall be equal to: (A) the aggregate amount of gas offtaken by each
User on that Day from the Total System at Scottish Independent
Network Supply Point Components in respect of such Scottish
Independent Network; Less (B) the amount of any gas referred to in
Section B1.9.2(c) that is properly nominated by such User (in
accordance with Section E and relevant Network Entry Provisions and
Local Operating Procedures) for injection on that Day at the relevant
System Entry Point in respect of that Scottish Independent Network;
and

(i) in respect of the Scottish Independent Network at Stranraer, of any gas
referred to in Section B1.9.2(b) and the amount of such gas shall be
equal to the aggregate amount of gas offtaken by each User on that Day
from the Total System at Scottish Independent Network Supply Point
Components in respect of the Stranraer Scottish Independent Network.

Long Term Contracts

If the Authority shall give Condition A11(18) Approval to its doing so, or otherwise
with the assent of the Authority, the Transporter may enter into an Ancillary Agreement
with any User:

(@)

pursuant to which, notwithstanding any other provision of the Code:

(M the User may agree to apply for and hold System Capacity in particular
amounts, and/or deliver gas to and/or offtake gas from the Total System
in particular quantities at particular System Points, for particular
periods, or to make payment to the Transporter in lieu of doing so;
and/or

(i) the Transporter may agree, notwithstanding Annex B-3, paragraphs 6.3
or 6.4, to accept the User's application for particular Supply Point
Capacity;
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(b) containing other terms which may conflict with the terms of the Code.

1.11 Daily Read Errors

Where (pursuant to Sections M5.15 and E3.4) for a Daily Read Error Day an Error
Revised UDQO has been determined for a DM Supply Point:

@ the Transporter will redetermine, as nearly as may be, the amounts (if any) for
which the User would have been liable by way of NTS Exit Overrun Charge
and/or in the case of an LDZ Supply Point a Supply Point Ratchet Charge, and
the amount of any Ratchetted Supply Point Capacity (and any increment in
Transportation Charges payable by the User in respect of such capacity), on the
basis of the Error Revised UDQO;

(b) the amounts for which the User is liable in respect of such charges will be
determined accordingly, and invoice adjustments will be made, by way of debit
or credit as appropriate, in accordance with Section S.

1.12 DNO Users

In this Section B references to Users shall, except in paragraphs 1.2.3(a), (d) and (e), 2
and 4, include DNO Users.

1.13  Trader User

In this Section B references to Users exclude Trader User.

1.14 Reservation of NTS Entry Capacity and/or NTS Exit Capacity through a Planning
and Advanced Reservation of Capacity Agreement (PARCA)

1.14.1 National Grid NTS may enter into Planning and Advanced Reservation of Capacity
Agreements (PARCAS).

1.14.2 In order to request that National Grid NTS enters into a PARCA (as defined in
paragraph 1.14.3) the PARCA Applicant (as defined in paragraph 1.14.3) is required to
complete an application form (the "PARCA Application') which National Grid NTS
publishes and which may be amended and re-published from time to time following
consultation and comply with the application process as set out in paragraph 1.15.

1.14.3 For the purposes of the Code a ""PARCA" is an agreement (in a form published by
National Grid NTS and amended and re-published from time to time following
consultation) between National Grid NTS and a person who is either:

(@) a User; or

(b) subject to paragraph 1.13, not a User (the ""Reservation Party"")

and together (the ""PARCA Applicant™), pursuant to which the PARCA Applicant may
reserve Quarterly NTS Entry Capacity at an Aggregated System Entry Point and/or
Enduring Annual NTS Exit (Flat) Capacity at an NTS Exit Point; provided that a DNO
User shall not be entitled to enter into a PARCA in order to reserve Quarterly NTS
Entry Capacity at an Aggregated System Entry Point.

1.14.4 Any Reserved System Capacity reserved by a PARCA Applicant under a PARCA
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pursuant to this paragraph 1.14 will be reserved in the case of:

(@) Quarterly NTS Entry Capacity at an Aggregated System Entry Point as reserved
entry capacity (the “Reserved Entry Capacity”); and/or

(b) Enduring Annual NTS Exit (Flat) Capacity at an NTS Exit Point as reserved exit
capacity (the “Reserved Exit Capacity”),

until such time as such Reserved System Capacity becomes Registered to a User or
Nominated User(s) (as defined in paragraph 1.14.5) in accordance with the terms of the
PARCA. The amount of Reserved System Capacity shall be determined (and may vary
from time to time) in accordance with the terms of the PARCA.

Subject to the provisions in the PARCA, and not less than one (1) month prior to the
relevant allocation date, the Reservation Party is required under the PARCA to
nominate a User or Users (the "*Nominated User(s)"") to be Registered as holding an
amount of Reserved Entry Capacity at an Aggregated System Entry Point and/or an
amount of Reserved Exit Capacity at an NTS Exit Point with effect from such date as is
specified in the PARCA and shall give notice to such effect to National Grid NTS.

A notice under paragraph 1.14.5 shall specify:
(@) the identity of the Nominated User(s);

(b) the amount (in kwWh/d) of Reserved System Capacity to be Registered in the
name of the Nominated User(s) which shall not exceed the total amount of the
remaining Reserved System Capacity;

(c) the date, consistent with the terms of the PARCA, from which the Nominated
User(s) is/are to be Registered as holding Reserved System Capacity; and

(d) the aggregate amount of the System Capacity to be Registered in the name of
the Nominated User(s) shall equal 100% of the Reserved System Capacity.

Where the Reservation Party wishes to nominate, pursuant to paragraph 1.14.5, more
than one (1) Nominated User to be Registered as holding an amount of Reserved
Capacity, then (in addition to the requirements set out above) the notices given by the
Reservation Party under paragraph 1.14.5 in relation to each Nominated User shall be
given at the same time.

Following receipt by National Grid NTS of the notice pursuant to paragraph 1.14.5, and
provided that such notice has not been rejected by National Grid NTS pursuant to
paragraph 14.4.10, National Grid NTS will notify the Nominated User(s) of the contents
of such notice as soon as reasonably practicable.

Each Nominated User may within five (5) Business Days of National Grid NTS' notice
under paragraph 1.14.7 confirm to National Grid NTS its acceptance of the details in the
Reservation Party's notice.

If a Nominated User does not confirm its acceptance to National Grid NTS within the
period specified in paragraph 1.14.8, National Grid NTS shall as soon as reasonably
practicable notify the Reservation Party of such non-acceptance and request that the
Reservation Party resubmits a notice (or notices) pursuant to paragraph 1.14.5 in
relation to that amount of Reserved System Capacity that was to be Registered in the
name of the Nominated User which failed to confirm its acceptance as set out above.
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1.14.10 National Grid NTS may reject the nomination of a Nominated User(s):
(@) where any of the requirements of paragraph 1.14.6 are not complied with;
(b) in accordance with Section V3.

1.14.11 Subject to the provisions in the PARCA, National Grid NTS’s Entry Capacity Release
Methodology Statement and Exit Capacity Release Methodology Statement and the
Code the Reserved System Capacity will be allocated to the User or where the
nomination of a Nominated User(s) has not been rejected pursuant to paragraph 1.14.10
to the Nominated User(s) on such date (the ""Registration Date™) as is specified in the
PARCA.

1.14.12 In the event that the PARCA is terminated then with effect from the date of such
termination:

@ any notice given pursuant to paragraph 1.14.5 shall be deemed null and void,
and the User or Nominated User(s) (as the case may be) shall not be entitled to
be allocated with such Reserved System Capacity; and

(b) where National Grid NTS determines that such Reserved System Capacity
cannot be used for the purposes of another PARCA, the Reserved System
Capacity shall cease to be the Reserved System Capacity for the purposes of the
Code.

1.14.13 For the avoidance of doubt:

@ Reserved Entry Capacity shall not form part of any User's Available Firm NTS
Entry Capacity until such time as that Reserved Entry Capacity becomes
Registered in accordance with the terms of Section B2; and

(b) Reserved Exit Capacity shall not form part of any User's Available Firm NTS
Exit Capacity until such time as that Reserved Entry Capacity becomes
Registered in accordance with the terms of Section B3.

1.14.14 In relation to a PARCA Application a “Capacity Indicator” is a classification (green,
amber or red) assigned to a PARCA Application following National Grid NTS's initial
assessment of whether or not National Grid NTS expects to be able to make available
the System Capacity applied for under the PARCA Application.

1.14.15 Prior to submitting a PARCA Application the PARCA Applicant must obtain an
indicative Capacity Indicator from National Grid NTS by submitting a request for such
to National Grid NTS (by such means, and by submitting such information, as National
Grid NTS shall establish and make available and publish from time to time).

1.14.16 Where the Applicant User submits a request in accordance with National Grid NTS's
requirements under paragraph 1.14.15 National Grid NTS shall as soon as reasonably
practicable notify the PARCA Applicant of the indicative Capacity Indicator which
National Grid NTS expects to assign to a PARCA Application where the application is
consistent with the information submitted by the PARCA Applicant under paragraph
1.14.15.

1.15 The PARCA Application Process

1.15.1 In order to request that National Grid NTS enters into a PARCA, the PARCA Applicant
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shall complete and submit to National Grid NTS an application (in the form prescribed
and published by National Grid NTS and as amended from time to time following
consultation) (the "PARCA Application') and shall comply with the terms thereof.

1.15.2 In order to complete the PARCA Application the PARCA Applicant shall include such
information as National Grid NTS may from time to time reasonably determine, which
may include:

(@) contact details of the PARCA Applicant;

(b) connection details (including proposed NTS connection site);

(c) first gas flow date(s) required for commissioning and commercial purposes;
(d) proposed location of the PARCA Applicant’s facility;

(e) capacity required and/or capacity profiles (if applicable);

()] for information purposes only, the indicative ramp rate and notice period
requirements;

(9) where the PARCA Applicant is a DNO User, the associated NTS Exit
(Flexibility) Capacity and Assured Offtake Pressure requirements should the
Reserved Exit Capacity be allocated,;

(h) a Capacity range may be requested.

1.15.3 National Grid NTS shall within two (2) Business Days from the date of receipt of the
PARCA Application provide written notice of receipt of the PARCA Application to the
PARCA Applicant.

1.15.4 A PARCA Application shall be a “Competent PARCA Application” where:
@ the PARCA Application has been correctly and fully completed:;
(b) the requested technical information has been fully provided; and

(c) the relevant fee (the ""PARCA Application Fee') has been paid and is
available to National Grid NTS in cleared funds.

1.15.5 National Grid NTS shall;
@ as soon as reasonably practicable;

(1) confirm to the PARCA Applicant that it is a Competent PARCA
Application (no more than five (5) Business Days after the date that the
PARCA Application is deemed to be a Competent PARCA
Application) and subject to paragraph 1.16.4 initiate the Phase 1
PARCA Works, or

(i) advise the PARCA Applicant that the PARCA Application is not a
Competent PARCA Application and specify the reasons that the
PARCA Application is not a Competent PARCA Application.

1.15.6 A rejection of a PARCA Application under paragraph 1.15.5(a)(ii) shall not prevent a
PARCA Applicant from submitting further PARCA Application(s).
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1.15.7 The PARCA Applicant may withdraw, by written notification to National Grid NTS, a
PARCA Application at any time. Following any such withdrawal, the PARCA
Application Fee shall be reconciled against those actual costs (including reasonable
overheads) reasonably incurred by National Grid NTS in progressing the PARCA
Application and undertaking the Phase 1 PARCA Works. Where National Grid NTS
has calculated that its actual reasonably incurred costs;

(@) are less than the PARCA Application Fee paid by the PARCA Applicant,
National Grid NTS shall refund the difference to the PARCA Applicant; or

(b) are greater than the PARCA Application Fee paid by the PARCA Applicant,
National Grid NTS shall invoice the difference and the PARCA Applicant shall
pay such difference.

1.15.8 The PARCA Application Fee will be determined in accordance with the TPD Section Y
Section 5 paragraph 45(a).

1.15.9 National Grid NTS will assign a Capacity Indicator to a PARCA Application, and shall
notify the PARCA Applicant of the assigned Capacity Indicator:

@) where the indicative Capacity Indicator is green or red, within ten (10) business
days;

(b) when the indicative Capacity Indicator is amber, within twenty (20) business
days

following National Grid NTS's confirmation the application is a Competent PARCA
Application.

1.15.10 The indicative Capacity Indicator notified by National Grid NTS in response to a
request under paragraph 1.14.15 and the Capacity Indicator assigned to a Competent
PARCA Application under paragraph 1.15.9 shall be:

@ green, where National Grid NTS expects to be able to make available the
System Capacity applied for from the capacity available at the location which
capacity is applied for,or by substitution of capacity from another location;

(b) amber, where National Grid NTS needs to undertake further analysis before it
can determine whether or not it expects to be able to make available the System
Capacity applied for from the capacity available at the location which capacity
is applied for, or by substitution of capacity from another location;

(c) red, where National Grid NTS expects not to be able to make available the
System Capacity applied for or National Grid NTS needs to undertake further
analysis before it can determine whether or not it expects to be able to make
available the System Capacity applied for.

1.15.11 Where a PARCA Application is assigned a green Capacity Indicator National Grid NTS
may re-assign the application with a red Capacity Indicator following the
commencement of the Phase 1 PARCA Works where:

@) National Grid NTS determines, acting reasonably, that for reasons outside its
control, it will require up to six (6) months to complete the works;

(b) as a result of further PARCA Applications received during the PARCA Window
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(in relation to the PARCA Application), National Grid NTS is required to
undertake additional network analysis for the purposes of completing the Phase
1 PARCA Works.

1.16 PARCA Application Window

1.16.1 Within 10 (ten) Business Days of the initiation of the Phase 1 PARCA Works, a
PARCA application window (“PARCA Window”) of up to 40 (forty) consecutive
Business Days will be triggered, unless the Competent PARCA Application is
requesting NTS Entry Capacity and falls within an existing PARCA Entry Window or
is requesting NTS Exit Capacity and falls within an existing PARCA Exit Window, in
which case ho PARCA Window will be triggered. PARCA Windows include PARCA
exit windows (“PARCA Exit Window”) which may be triggered by a Competent
PARCA Application requesting NTS Exit Capacity and PARCA entry windows
(“PARCA Entry Window”) which may be triggered by a Competent PARCA
Application requesting NTS Entry Capacity.

1.16.2 If no PARCA Applications requesting NTS Entry Capacity are received within the first
20 (twenty) Business Days of a PARCA Entry Window that PARCA Entry Window
will close. If no PARCA Applications requesting NTS Exit Capacity are received
within the first 20 (twenty) Business Days of a PARCA Exit Window that PARCA Exit
Window will close.

1.16.3

@) If a PARCA Application requesting NTS Entry Capacity is received within the
first 20 (twenty) Business Days of a PARCA Entry Window, National Grid NTS
will consider all PARCA Applications requesting NTS Entry Capacity received
and deemed to be Competent PARCA Applications by National Grid NTS
within that PARCA Entry Window at the same time as the relevant Competent
PARCA Application that triggered the opening of that PARCA Entry Window
and that PARCA Entry Window will remain open for forty 40 (forty)
consecutive Business Days from the date it was triggered.

(b) If a PARCA Application requesting NTS Exit Capacity is received within the
first 20 (twenty) Business Days of a PARCA Exit Window, National Grid NTS
will consider all PARCA Applications requesting NTS Exit Capacity received
and deemed to be Competent PARCA Applications by National Grid NTS
within that PARCA Exit Window at the same time as the relevant Competent
PARCA Application that triggered the opening of that PARCA Exit Window
and that PARCA Exit Window will remain open for forty 40 (forty) consecutive
Business Days from the date it was triggered.

1.16.4 National Grid NTS shall not be required to initiate Phase 1 PARCA Works for a
PARCA reserving:

@) NTS Entry Capacity in the period between the date of an annual invitation
issued pursuant to paragraph 2.2.2(b) and the final allocation of Quarterly NTS
Entry Capacity pursuant to that annual invitation; and

(b) NTS Exit Capacity in the period between the date of the enduring annual
capacity notification pursuant to paragraph 3.2.23 and the 30 of September in
that same Gas Year.

1.16.5 Where National Grid NTS determines that it will be delayed in initiating Phase 1
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PARCA Works due to the terms of paragraph 1.16.4, National Grid NTS will inform
the PARCA Applicant accordingly. National Grid NTS will use reasonable endeavours
to initiate the Phase 1 PARCA Works under paragraph 1.16.4 as soon as reasonably
practicable and in any event for a PARCA reserving NTS Entry Capacity no later than
the date of the final allocation in accordance with paragraph 1.16.4 (a) and for a
PARCA reserving NTS Exit Capacity no later than 30 September in that same Gas
Year.

1.16.6 Only one PARCA Entry Window and/or PARCA Exit Window will be open at any one
time, however a PARCA Entry Window and a PARCA Exit Window may be open at
the same time.

1.16.7 Within 10 (ten) Business Days of initiation of the Phase 1 PARCA Works, National
Grid NTS will, in addition to the information published under paragraph 1.18.1, publish
a notice that a PARCA Window is open for a period of up to 40 (forty) consecutive
Business Days, subject to paragraph 1.16.2.

1.16.8 Upon closure of a PARCA Window, National Grid NTS will publish:
@) a notice that the PARCA Window is closed; and
(b) the number of PARCAs requested within that PARCA Window.

1.16.9 The closure of the PARCA Window does not prevent further PARCA Applications
being submitted at any other time. Where a PARCA Application is made outside of an
open PARCA Window, the date that requested capacity is made available from may be
impacted by other PARCAs and Competent PARCA Applications already requested or
made and in progress.

1.16.10 Unless otherwise agreed with the PARCA Applicant, the triggering of a PARCA
Window shall have no effect on the timescales under paragraph 1.17.1 for completing
the Phase 1 PARCA Works for the Competent PARCA Application that triggered the
PARCA Window.

1.17 Phase 1 PARCA Works

1.17.1 Where the Phase 1 PARCA Works have been initiated National Grid NTS shall
complete the works as soon as reasonably practicable and in any event by no later than,
in the case of a PARCA Application for which the assigned Capacity indicator is:

@ green and where the PARCA Window is closed after 20 (twenty) Business Days
in accordance with paragraph 1.16.1, within three (3) months;

(b) green and where the PARCA Window remains open after 20 (twenty) Business
Days in accordance with paragraph 1.16.1, within four (4) months;

(©) red, within six (6) months

from the date on which National Grid NTS initiated in the Phase 1 PARCA Works.
1.17.2 Following completion of the Phase 1 PARCA Works, National Grid NTS shall submit

to the PARCA Applicant a Phase 1 PARCA Works Report, technical options report and

the PARCA (based on the PARCA contract which National Grid NTS publishes and

which may be amended and re-published from time to time follow consultation)
populated with the relevant information from the Competent PARCA Application.
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1.17.3 The Phase 1 PARCA Works Report relating to the relevant Competent PARCA
Application will include:

(@)

(b)

(©)

(d)

(€)

()

(9)
(h)

(i)
()

(k)

the Registration Date (Note: this may or may not be the same date as requested
by the PARCA Applicant in the Competent PARCA Application);

the quantity of Quarterly NTS Entry Capacity and/or Enduring Annual NTS
Exit (Flat) Capacity to be reserved and, if applicable, the capacity range that can
be accommodated (which may, or may not be the capacity range requested by
the PARCA Applicant under the Competent PARCA Application);

the profile of the Quarterly NTS Entry Capacity and/or Enduring Annual NTS
Exit (Flat) Capacity to be reserved (where applicable) and, if applicable, the
Reserved Capacity Tolerance (as defined under the PARCA) that can be
accommodated (which may, or may not be the capacity range requested by the
PARCA Applicant under the Competent PARCA Application).

the allocation date, which is the date on which the Reserved Quarterly NTS
Entry Capacity and/or Enduring Annual NTS Exit (Flat) Capacity will be
Registered by National Grid NTS to the User or, as the case may be, the
Nominated User(s);

the indicative Quarterly NTS Entry Capacity and/or NTS Exit (Flat) Capacity
Charges applicable to the Reserved Capacity;

the actual costs incurred by National Grid NTS in undertaking the Phase 1
PARCA Works showing whether monies are owed by the PARCA Applicant to
National Grid NTS or to be returned by National Grid NTS to the PARCA
Applicant;

the security requirements to further progress the PARCA.

the PARCA Demonstration Information and PARCA Demonstration Date (both
terms as defined under the PARCA) requirements.

whether there is a need for reinforcement works;

for information purposes only, indicative ramp rates and 