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Movement from Sept 2021 to December 2021



Summary of updates September to December

Revenue is expected to increase by an additional c. £137m in the year 22/23. To calculate this we have used the PCFM 
published on 30 November 2021. 

A summary of the movements between September and December is detailed below,

• Supplier of last resort claims: Ofgem have provided networks with indicative values. Networks are currently 
expecting that the regulator will provide a finalised view of claims by end of December

• OBR Inflation forecasted growth: Long range OBR forecast has been updated to account for growth assumptions 
published in October 2021

• Outperformance wedge: Ofgem have removed the expected outperformance of 0.25% from our cost of equity 
calculation, as mandated through the competition appeals process

• Pass through allowances: latest view of costs – noticeable movement on shrinkage
• Real price effects: Ofgem have updated the indices used to account for the latest view of inflation
• WACC: The regulator has updated the cost of debt calculation to account for the latest iBoxx indices, and the 

equity cost calculation to account for the latest view of yields from UK government securities
• TOTEX allowances: 

- Our application to amend our cyber allowances under the re-opener term was approved
- Ofgem have amended the methodology used to calculate our ongoing efficiency challenge, as mandated 

through the competition appeals process

There are some potential future amendments to our revenue allowance, these are yet to be agreed with Ofgem. These are 
outlined below,

• Bad debt: NGN are currently assessing invoices outstanding to identify the aggregate value of bad debt. Once this 
process is complete this aggregate amount will flow into our pricing process in accordance with the condition 
outlined in our license

** Further updates maybe included in our 60 day notice **






