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Market Differentiation Work Group Scope Document. 
 

Background 
Under the auspices of the UNC Project Nexus Workstream, the workgroup was 
established to explore principles for project Nexus regarding Market Differentiation. 
(MD) The workgroup debated the issues and various options. This document sets out 
the results and principles established by the workgroup. These principles can be used 
to inform debate within subsequent Project Nexus Topic workgroups. 
 
Analysis of the current use of Market Sector Flag has been detailed in Appendix 1.  
 
Principles 
The workgroup recommended the population of a robust Market Sector Flag (MSF) 
based on site usage as defined in the Utilities Act. The MSF is currently populated by 
two data items; I (Industrial & Commercial) and D (Domestic). The flag is not related 
to AQ. The MSF may be extended to include additional data items for example, to 
include small I&C sites. (SMEs) The nature of these data items will require further 
discussion and definition within the MD workgroup. The workgroup agreed that the 
use of a robust MSF be offered to other workgroups as a possible differentiator. It will 
be up to each UNC Topic workgroup to decide whether the MSF is appropriate in 
their sphere of concern. The workgroups should assume a robust and verifiable MSF. 
 
If the workgroups choose to use the MSF, this is to be fed back to the MD workgroup, 
who will then further develop the MSF. This would mean reconvening the MD 
workgroup when all other workgroups are concluded. 
 
Issues  
In 2001 it became mandatory to populate the field upon supply point confirmation. 
This is related to the changes in definition prompted by the Utilities Act changing the 
Gas Act definition from volume to customer type. 
 
The MSF is not currently in a robust state. Of the 21.5 million supply points in the 
UK gas industry, just over 7 million don’t carry any information at all in the MSF 
field.  
 
For these reasons a programme of data clean up will be required in order to ensure a 
robust population.  
 
Some organisations have raised concerns surrounding the population of the MSF 
field. There is a view from some organisations that the data that is populated may not 
be accurate, though no specific analysis has been undertaken to identify the scale of 
the issue at this time. 
 
These issues would need to be addressed by the MD Workgroup. 
 
 
 
 
 
 



version 3 Page 2 of 5 01/10/2009 

Appendix 1 
 
Market Sector Flag Analysis 
 
Summary of Analysis 
 

1. 80% of Supply Points where the MSF = ‘Blank’ are held by 1 Shipper, the 
remaining 20% is split between 15 Shippers 

2. The total AQ of ‘Blank’ Supply Points = 132,113,445,364 kWh 

3. The MSF was made mandatory on 23rd July 2001 
4. The latest Confirmation Effective date where MSF = ‘Blank’ is 31st August 

2001 (Conf submitted on 3rd July 2001) 
5. In the last 2 months the number of ‘Blank’ MSF has reduced by 83,800 

(approx 40,000 per month), the previous 15 months it reduced by an average 
16,600 per month. 

Note: all stats are reporting on ‘Live’ Supply Points as at 27th July 2009 
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Analysis of Market Sector Flag = Blank 
 
 
Total Supply Points & AQ by Shipper where Market Sector Flag = ‘Blank’ 

 
 
 
Total Supply Points & AQ in SSP Market by Shipper where Market Sector Flag 
= ‘Blank’ 
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Total Supply Points & AQ in LSP Market by Shipper where Market Sector Flag 
= ‘Blank’ 

 
 
 
Total Supply Points & AQ by Shipper in LSP Market where Market Sector Flag 
= ‘D’ 
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Total Supply Points & AQ in SSP Market by Shipper where the Market Sector 
Flag = ‘I’ 

 
 
 
Total Supply Points & AQ in SSP Market by Shipper where the Market Sector 
Flag = ‘I’ Cont. 

 
 


