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PRINCIPAL DOCUMENT

DEFINED TERMS
Term Reference
1-in-20 peak day demand ..o s W 2.6.4(iii)
1-in-50 Severe Annual Demand............c.oooviiiiiiiiiiiiiieiecceccee e W 2.6.4(iv)
10% Deviation RUIE oo s G 1.11.1(ii)
Accepted PTICE e e e D 4.1.2(a)
Acquiring Trade NOMINATION .....cc.evvertieieiietieieie ettt e e eees Ce6.1.1
2N 1 1= OSSR W1
Active Notification COMMUNICATION ...c..evverueuirueruirieieiieiintinteeeieerenteteeeereseeneeeeseeresaene U4.6.1
Active Notification DEVICE ......covviieeiiniiiiiiircniceeccte et U4.6.2
Active Notification SYStEIM ......cceiiriiiiiiieieieese e e U4.6.2
Actual Top-up Injection REqUIrEMENt ..........ccceerueruirienierieieiese e P 3.2.1(ii)
additional Monthly Adjustment Neutrality COSt.........ccoevreerieririerieneiieere e F4.53(a)(v)
additional Monthly Adjustment Neutrality ReVenue ..........ccccoevveereninieeneieeiee e F 4.5.3(b)(iv)
Adjusted Estimated Daily TOP-UP AMOUNE .....corvertirieiireieieiere e P 6.3.4(d)
Adjustment Neutrality AMOUNL. .......cccoeciiriirieieieeti et F4.5.1
Adjustment Reconciliation Neutrality AMOUNE ........ccoovevirierieriiieiere e F6.5.1
Affected Party e e Vo.l.l
affected [System POINt] oo e w242
affected USET e e C4.1.2(1)
ATTIHATE et W 2.9.7
Aggregate NDM Nomination QUANTILY.......ceecverierririeriereieieiesieeieie st ee e C5.4.3(c)
Aggregate Net Top-up Cost P 6.3.4(a)
aggregate Preference NUMDET ........c.ovieiiiiiiieieie ettt T2.2.8(b)
Aggregate Stored GaS — cieieieieeeee et P 3.2.2(b)
Aggregate System Entry POINt........coocooiiiiiiiiiiieeee e A23.1
Aggregate System Payments...........cooiiiiiiiiiiiieiee e F4.43
Aggregate System Receipts F 4.4.2
Agreed Opening Meter Reading ..........ccevuivieiiiiiniiieeeeeeeee e e M3.8.4
Allocated Storage Deliverability........c.cccevirierierenieieriese e P 2.2.2(ii)
Allocated StOrage SPACE  .oviereiieieieiee ettt P 2.2.2(i)
ANCIlIAry AGIEEMENT oottt V131
annual demand e W 2.6.4(ii)
Annual Load Profile oo H23.1

Annual Maintenance MEETING ..........ceverieriirieierieeiieieie ettt st sneenee e enes L 3.3.1(i1)



Term Reference

Annual Quantity [Supply Meter POINt] ......cccoeceiiriiieiisieiees e G1.6.1;
[SUPPLY POINL] .t G1.65
Annual Read MEter oo e M 3.1.7(c)
Annual Storage INVItAtion  ......ocoieiiiiiiiieeee e s R3.13
anticipated normal offtake PreSsure .......ooooviieieririiienesee e 1223
Applicable Annual RAte oo e s B 1.8.5(1)
Applicable CommOdity Rate........cccceeieiiiiiiiieieieeiceee e B 1.8.5(ii)
Applicable Daily Rate oo B 1.8.5(1)
applicable daily rate oo e Annex U 2.2(a)
Applicable Demand Model ........cccooieiiiiiiiiieieeeeeee e e H132
Applicable End USer CateOTY .....ccueeeeieriiriieieieeiieieiesteeeeeie e eeeeee st seee e sneeneeneeenes H123
Applicable Imbalance Tolerance Percentage............cceceveeeerenieeienieneeieiese e F222
Applicable Interest Rate  ..oooooiiiiieiieceee e s S3.6.3
Applicable Liability Gas PIiCe......cccevoierieriirieieiiesiieieie e W 2.7.1
Applicable Offtake ReqUITEMENTS........ccueruirieiiriieiieieieeicee e J2.1.1
Applicable Offtake PressureJ 2.1.4
Applicable Storage Deliverability Charge Rate..........cccoeveeieieniiieieniceeeceeee R2.73
Applicable Storage Space Charge Rate .........cccoveririeriiriiieeccceee e R2.73
APPLicant USEI e e sttt e V2I.1
April Maintenance PrOSramme ...........oecueruerieierienieieie ettt L1.23
associated [Recovered Amounts and Recovery Costs]......ccooevireerenineeneneieeieeeeen Su 3.4.1(h)
Authorised Representative  .......ccooeeieiieiierieierieeceieie et U252
Automatic Audit Trial FaCility........coecveieiirieieiecieeeseee e e U422
Available [Flexibility Bid] ...ccoooiriieireeieie e D322
Available Injection QUANTILY ......cceiveruieiierieetieierieete ettt s nee e eees R5.6.5
Available [Storage Space or Storage Deliverability].......ccocceverirvieneniiiieerccceeee R 2.2.2(ii)
Available [SyStem Capacity] .....ccceveeierierieeieierieeteete ettt eaes B 1.4 (b)
available Withdrawal Tate  ......ccooviiiiiieiicicceceee e R 6.2.5(a)
Balancing Charges oottt F1.1.2(c)
Balancing INVOICE oot Annex S-1 4
Balancing Margins oottt K 1.1.2(b)
Balancing Marging PrinCiples .......coeeierieririeieiesieeesc e K3.1.2
Balancing Marging PUIPOSES........c.eiuerierieriiriieieieetteiete sttt K 1.1.2(a)
Balancing Marging REqUITEMENtS ........cc.evuerierieriieiieieieeieeiee e K 1.1.1¢ii)
Balancing Marging WACOG ........cocevieieiieiieieieeteee sttt s K5.2.1
Balancing Neutrality CRATES ........cceeverieriieieieieeiieieie sttt ee e F 1.1.2(d)
Balancing Neutrality Financing Adjustment...........cocereririeneneeieiesceeeese e F4.6.1
DAT ettt e w321
Base Plan ASSUMPLIONS  .ooiiiiiieiieieieei ettt sttt s 0122
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Term Reference

Basic Balancing Neutrality Charges ..........cccoeceereririenienieieese e Su 2.5.2(b)
Basic Net Neutrality AMOUNL........cccoeiiiiiriieieierie et F44.1
Basic Net Reconciliation Neutrality AMOUNE .........cocveriiriiierierceieieee e Fo6.4
Batch Transfer COMMUNICATION .....cceeceruiruinieiriniinieieiecnene ettt seene U451
Benchmark UK Link Configuration ............cceccereeirierenieieniese e U229
BG Storage Facility = oo R 1.1.1
BG USEr CapacitieS  coeieieiieeieieseei ettt sttt et sttt st V712
Bid Aggregate System Entry POINt .......ccocoeieiiiiiiiiieieiceecee e B 2.5.2(a)
bid alternatiVe et eaeas D 2.4.1(a)
Bid Entry POInt e e D 2.8(e)
Bid Evaluation Period = oo D 3.2.8(a)
Bid EXit POINT e D 2.8(e)
Bid PriCE e e s D 2.8(b)
Bid System Point e e s D 2.8(e)
bid Withdrawal NOtICE oot D272
Bidding USET e e st D2.1.1
Billing DAy e S 1.1.3(b)
Billing Period e e e S 1.1.3(a)
Bottom-stop [Supply Point Capacity].......ccccveeeerierieierieniieieiese e G 5.2.3(a)
BUusiness Day e e e e G 1.10.1;
.......................................................................................... W 2.2.1(b)
DUYCT ettt W 2.3.2(i)
calculation DAy e et e Su 2.5.2(d)
calorific Value e W3.2.1
.......................................................................................... W3.3.1
cancellation NOICE oottt e b et tn e e enne e R 5.7.1(1)
Capacity Charge oottt ettt et B1.7.2
CAPACILY PEIIOA ettt ettt sae s B2.2.7,B3.2.7
Capacity Ratchet AMOUNE  .....ocoiiiieiiie e B4.7.2
Capacity Reduction Period ........ccoecieiiiiiiiieieeeese e G522
Capacity Revision APPlCAtION .......cceeieriiririerieeieieie et G5.14
Capacity Transfer oot Annex U 2.2(b)
Capacity Transfer DAy oo e Annex U 2.2(c)
Capacity Variable COMPONENL ........ccveiiiriirieieieeeieieie ettt seesreeseenee e B 1.7.5 (a)
capped MONth et e F6.3.2
Carry-0Ver USET ittt st ettt R 3.7.1(a)
Carry-0ver Marging Gas — .ooecceieeieiieieeieeieie ettt sttt ettt sae et naeas K453
Carry-0Ver TOP-UP GAS oottt ettt sttt s te e P 2.5.2(ii)
Cash Call e Su 2.6.3(1)
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Term Reference

Cash Call LIMIt ettt Su24.1
Cash Call PAYMENt oottt st Su28.3
Change Request DeadliNe  ......ccooeeeieiiiiiiiieieieeceee e G 6.1.4(d)
charge month e et R 3.8.9(ii)
Chargeable Output Scheduling QUANtity ...........ceecieeeerieririereneeeee e F3.3.2(e)
chargeable OVeITUN QUANTILY ......coiieieiiiieeieiete ettt B 2.6.2(b)
.......................................................................................... B 3.6.2(b)
.......................................................................................... B 4.8.2(ii)
ClAIMANt e e et eene e Q425
ClAIMS TEVIEWET ittt ettt e er e s e ebe e aeesaneesaeenneenns Q 4.2.5(ii)
Class 1 Modification ..ottt U822
Class 2 Modification = ..ooiiiiiicieenese ettt U823
Class 3 Modification  ..oiiiiicieieeneeee ettt U824
Class A CONLINZEINCY  .eeoeerieiieeiieiesie st eee e et eeee e st esee e et eaeesaeseesteeneesesbeeneensenaeas U632
Classification Threshold ..o G 1.11.1(%1)
Clearing PTICE ettt st W 2.3.2(ii)
closing cash balance .o e F 4.6.2(a);
.......................................................................................... F 6.6.2(a)
Closing Margins Adjustment Charge..........c.cceveeieierieneeieriese et K553
Closing Top-up Adjustment AMOUNL.........cceecueriirieieriere et P 6.6.1(a)
closing top-up DAlanCe oo e P 6.2.2(a)
CloSING TOP-UP GAS oottt ettt ettt ettt ettt et et sae e st esesaeas P 2.5.2(1)
Code ettt V1.1
Code COMMUNICATION  eoiiiiiiiiciecrestet ettt sttt Wi
Code CONLNEZENCY  eoeieieiieeieee ettt et e et e sttt e ettt e et ete e s eeesbeeneensenaeas U 6.1.1(b)
Code Credit LIMit ettt et e enne e V3.2.1(a)
Code Credit RUIES ottt V3.1.2
Code Modification oo Wi
Commodity Charge oottt B1.73
Commodity INVOICE oottt Annex S-13
Commodity Variable COMPONENL ........c.eruiririeriireieieieseeeeeeie e et eee e sreeneeee e B 1.7.5(b)
Compensation Relevant ValUe........cccoeceririiieniinieieieseeeee e V 13.1.2(a)
Compensation Value AUItOr..........oeieiiiirieieieeieieie ettt V 13.1.2(¢c)
Competent AUtNOTILY oottt s Wi
Completion Date oo G 7.1.2(c)
Composite Weather Variable ..........cccveceririiieniieieieieseeeee e H 1.4.1(1)
Condition 7(4) APProval .ottt W28.4
Condition 7(4) Disapproval W 2.8.4
Confirmation DAy oo et R3.7.4
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Term Reference

confirmed injection MONth  .......coociiiiiiiiii e R54.1
Confirmed Injection Programme ............cooceeoieriiririenienieeeseeee e R54.1
Confirmed Injection QUANTILY .........ccceerieriirieierieeieieie et R54.7
Confirmed Supply Point Capacity .......ccocceeeeveeriirieieiesieieiese e G254
Connected Delivery Facilityl 1.2.1

Connected Offtake SYStEM  .....ociiiuieieiiieiieee e e J5.2.1
Connected System Exit Point or CSEP ........cccooiiiiiiiiiieeceeeeee e A33.1

Connected System Operator] 5.2.3
Connected System Premises]J 3.10.7(ii)

Constrained LDZS oot enne e R 8.2.5(a)
Constrained LNG Day oottt R 823
Constrained LNG Facilities R 1.1.4
Constrained LNG Renominations ..........cecceeeveererenieieininenieeneneneeeeresseseenseneesennennes R 8.2.1
Constrained LNG REQUITEMENT ......cc.eeiiriiriiieieeiieieiesie et saeas P 2.1.2(iii)
Constrained Nomination QUANTILY ......cccevverieierierieieieseeieiesee et eee e eseeee e R824
AlSO e R 832
CONSErAINEd PETCENLAZE .ooieiiiieeiieieieeiteee et ee et e sttt ettt e e eesre e eetesreeneentesaeas C 4.1.2(i1)
CONSUITIET  eeecceeeeoteeesteeestee e ereeaseeessbeaessseeassseessssaeasseeessseesssseeasseennnns W 2.9.2(a)
Consumer's PIant ot Wi
Contingency ProCeAUIES ..ooooiiiieieieiieeeee ettt s Ué6.1.1(a)
Conventional NOtICE oottt V11.13
CSE P e A33.1
CSEP Charge ettt ettt et et B1.7.7
CSEP Daily Quantity Offtaken .........c.ccereriiieninieieieseeeee e E1.52
CSEP Liability Sharing Proportion..........cc.ccecerieieierienieierieseeeee e J3.10.7(1)
CSEP Network EXit AZIEEMENL......ccveiieriireieieieeeieieie ettt eneeee e J54.1
CSEP ReconCiliation oottt E134
CSEP Reconciliation QUANTILY ........eevverierierieieieeeieiesie st eieeie ettt esee e sreeneeee e E6.1.4 (c)
CSEP USEI ettt ettt ettt ettt J5.6.3
Cubic Metre or M’ W3.2.1
Current [Supply POINt] oo e G222
Customer Charge oottt sttt st B1.7.4
Customer Read e M 1.4.3(d)
CV ShrinKage ettt et st w333
Daily Adjustment FACIOT — .ooiiiiicieiee e e e H24.1
Daily Adjustment Neutrality AMOUNT........ccccecierieriiierient e F45.2
Daily Estimation AdjuStMent...........cccveiieruirieierieeieieiese e P 6.3.4(c)
Daily Imbalance e e e e E1.22
Daily Imbalance Charge  ..occoocoieeieieeeieieeete e s F1.1.2(a)
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Term Reference

Daily Margins RECOVErY AMOUNE ........ccoiuiririiiieiieieieeteeeee e K5.3.1
Daily Meter Readings —  ooioiiieeieieee e e M 4.2.3(i)
Daily Read [Supply MEter] ....occcoieeieiiiiieieieieeteee e M13.1
Daily Read EQUIPMENt oo s M4.1.1
Daily Read EITOr e M4.8.1(a)
Daily Read Error Day oo s M4.8.2
Daily Read Error NOCE  .ooieiiiieiieieieet ettt M4.8.2
Daily Read ReqUITEIMENT  ..ooviiiiiiiiieieiee e G 1.5.3(1)
Daily Shrinkage QUAantity  ......cccooceeiieierinieierieetc e N1.53
date of the Code e W1

DAY et W 2.2.1(a)
Defaulting USEI oot s V431
degree Celsius and C oo et W3.2.1
Delivering USETI ottt st E 1.1.2(c)
delivery CharacteriStiCS .ioiiveieeieierie ettt sttt saeas 12.4.4
Delivery Facility OPErator .......ccocceeieriereeieierieetceieie sttt st s nee e 11.2.3
Delivery Proportion oot 13.1.2
demand ettt W2.6.1
demand fOr aS et et W 2.6.1
Demand Forecast TIME  ..oooiiiiiiiiciecceccee et H 5.2.6(c)
Demand Model e H13.1
dependent [MELEr] oo et et G 1.8.1(e)(ii)
Derived Factors et H193
DITECHIVE ettt Wi
DITECIOT et ettt Wi
Disclosing Party e V551
Discontinuance NOTICE  .ooiviiiiiieiriniciceeenesteeee ettt V42l
Discontinuing USET oottt V4l.l
Disposing Trade NOMINATION ........ocuerierieriieiieieieett ettt e e eees Ceé.1.1
AISPULE ettt ettt e T1.1.2(a)
diSPULES SECTEATY oottt ettt ettt e e sae st enaeas T1.6.1
DM Check Read et M4.7.1
DM Check Reconciliation VOIUME.......c.ccouviiuiiiiieiieiieciiesiee e M 4.7.4(ii)
DM NTS EXit CaPACILY  coeeereeiiieieierieie ettt B3.2.1
DM Output NOMINAtION  .oovieiiieeiieieieet ettt s c221
DM Output Nomination TIMe.......cceeieiieriirieierieeiieieiesit et Cl2

DM Reconciliation oot E1.33
DM Reconciliation QUANTIEY ......ccueruereierierieeeieieieetteteie sttt st eneeneeeaes E 6.1.4 (b)
DM Supply Meter POINt .o A413
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DM [Supply Point COMPONENL] .....c.eeieiieiiriieieieeiieieie ettt A 4.3.2(1)
DM Supply Point Capacity .......ccocceeierierieieieiieeieeieie et B4.2.1
DMA [Supply Point COMPONENL] ....cc.eeiiiriiriieiiieeiieieieeieeee e A454
DMA(F) Supply POIint GTOUP ....cceeiueriieieiieiieieieetteee st C 1.5.1(a)
DMA (I) Supply Point GrOUP ....cccovveeeieieiieiieiesieeteeteie ettt C 1.5.1(b)
DMA Supply POInt GTOUP  .ooveeiiieeiieieieeitete ettt s 1.5.2
DMC [Performance Relevant SUpply MEter] ........oooveveriieienienieieieseceee e MS5.1.5
DMC [Supply Point COMPONENL] ....cc.eeieriiriieieieeiieieieeet et A452
Elected Shortfall AllocationR 3.5.8

Clecting USET ettt ettt R 3.4.5(ii)
Eligible Capacity Registration Date..........cccoecueriiriiieienieieieseceee e B 1.6
Eligible Margins COStS  .ooieiiiiiieiieieieeiteie ettt ettt sre e eesaeas K532
Eligible Margins REVENUES .......cccceeieiiiiiiriiieieeiieieie ettt K533
Eligible NDM RENOMINALIONS .....ocveetieiiiiriieieieeeieieie st eteeie et see st esee e sneeneeee e C5.4.3(a)
Eligible Status Change DateG 6.1.4(b)

EMETZENCY e e et Q121
Emergency ProCedUIES —  .ooioiiiieieieieeceee ettt Q141
EMErgency StEPS oot Q13.1
Empty StOrage SPace oo e R 3.7.4(a)
End User Category (EUC) oottt s H1.2.1
Energy Balancing CRarges .......cccceceoererieienieeteieie et Wi
Energy Balancing Credit COMMIIEE ........eeuteeeriereieieiereeeieiesie et Sulz2.l
Energy Balancing Credit RUIES .........oooiiiiiiieiiciceeee e Su2.l.l
Energy Balancing Debt ..o e Su 3.4.1(b)
energy balancing eXCIUSIVE ......coieeieiiirierieierie ettt ee e Su 3.4.1(f)(i)
Energy Balancing INVOICE  .....ooiiieiieieiiieieie et Sul.l.6

energy balancing proportionSu 3.4.1(g)

Entry Allocation Statement ..........cccecererieiienieeieieiese et E2.12
Entry Close-out Date oo e E 1.9.1(3)
Entry Point Daily Quantity Delivered..........ccceviririerieniieieeccee e E14.1
CITOT UANLILY  eeieiiieeeete et ee ettt e et et e et e et e et e s te e s e tesbeeneeneesneas F 1.4.6(c)
Error Revised QUANtIty .ooiooiiiieieeee et M 4.8.10(1)
Error Revised UDQO oottt E 3.5(1)
Estimated Daily TOP-UP AMOUNL.......ccciiriiririeieeeieieie et eeeeie et sreeneeee e P 6.3.4(b)
Estimated Weather Correction Factor..........coccveeriniiriinininicinececcreneceeeecseeen H3.4.2
EUC peak 10ad faCtor = .ooioiiieeieee ettt H4.2
EUC SamPIe ettt et et H124
EXCESS GAS IN StOTAZE  .eovieiiiieeiieieieeit ettt ettt ettt et ettt e tesbe s ensesaeas R 6.5.2(ii)
Excluded Offtake CIrCUmSLANCES . .....c.ceevueruerieuiriiriinieieiinie sttt 1322
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Existing RegiStered USET  ....oooiiiiieeieieiieeieeeie ettt G 2.2.3(b)
Existing Supply POINt oo e G 2.2.3(a)
Exit Allocation Statement  .......c..ccccceeverererieineneneieene ettt E3.2.2
EXit Close-0ut DAte oot E 1.9.1(i1)
EXIEZONE et Al132
Expert Determination ..ot T1.2.1
eXposed COMMILMENT oottt sttt sae s eeesaeas P4.2.5
Facility Injection Rate oo R 5.1.3(e)
Failed Daily Read Day oo M4.4.2
Failed Daily Read Reconciliation VOIUME ..........cceeieiiriiieieiicieeeccee e M 4.4.4(ii)
fallure DAy ettt G 6.9.1(a)
failure to INtEITUPE oottt ettt G 6.9.1(a)

feasible [quantities or rates] W 2.9.6
filled or fill [Storage Space]R 2.5

Final Adjustment Month ..o e P6.3.6
Firm [Storage Capacity] — .ooceoerieeieieieeieieieete ettt R 2.3.2(b)
Firm Supply POInt e e e A44.1
.......................................................................................... G 6.1.3(iii)
Firm [Supply Point COMPONENL]......ccieiiiriiriieieieeieieie e A442
Firm DM User Daily NTS Offtake Quantity ..........cccoreririeneniiieieseceee e E3.43
Firm Transportation ReqUITEMENt.........cocueviriirieriiiieiesieeiee e G634
first [BG Storage FaCility] ..oooooiieieieieeieee e R1.6.2
first deregulated [StOrage Year].......coeceririeiierieeieieieee e R1.1.5
First Chargeable Input Scheduling QuUantity............ccoveririereniiieere e F3.2.1(e)
First Imbalance Tranche  ......cccooooiiiiiiiicccececee e F 2.1.3(b)
First Supply Point Registration Date ............ccccereririeienieieesceeee e G734
Fixed COMPONENt ettt st e B 1.7.5(c)
Flexibility Bid e D2.1.1
Flexibility Bid NOUCE oottt D221
Flexibility Charge oot sttt D 4.1.2(c)
Flexibility Eligible System ExXit POINt .......cccoeoiiiiiiiiiiiiieecee e D213
Flexibility Effective TIme ....coccoiiiieiiiicieeeeee e D 4.1.2(d)
Flexibility Flow Rate Change ..........ccoccevirieienieniieieeseeeee e D 2.8(d)
FIexibility Gas oottt s D 2.8(a)
flexibility lead tIME oo et D 2.8(¢c)
Flexibility NOMINAtION  .ooieiiiieieieee e s C 1.1.2(vii)
flexibility option Did oo e D2.4.1(a)
Flexibility OVerrun CRarge .......ccocceeieiieriirieieieeceie et s B2.5.1
flexibility OVEITUN dAY oottt B2.5.1
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flexibility OVEITUN QUANTILY  ..c.eooiiiieeeieieieeit ettt ettt e sre s ee e B 2.5.2(b)
Flexibility QUAntity oottt D 4.1.2(b)
Flow Rate Change Ran@e  ......cccooeeieiiiiiieieeeeee e D 2.8(g)
FOrce MajeUre ettt Vo.l.l
Forecast LDZ Demand ..ottt H 5.2.6(a)
Forecast Total System Demand ...........cccooivieiiiiniiieescee e H 5.2.6(b)
Framework AGreement oo V12
Further Top-up Space ReqQUITEMENT .........c.eeieiirieriieieieeiieiee et P 2.2.1(iii)
ZAS e e s W31
Gas Code ettt e W1

Gas Entry ConditionSs  .ooioiiieeieeieet ettt ettt 12.4.1

Gas FIoW Day et et W 2.2.1(c)
GAS YEAT e e et e e r e e saa e e s ba e e s rbae e nbeeetaeeenane W 2.2.1(e)
et 3 B o) Y (< TSP R 14.1
GAEWAY et sttt et et U4.23
BAUZE e e e s s s W3.2.1
General TOP-UP REVENUES  ....oooiiiiieiieieieeieeee ettt P6.1.3
GUATANTIEE  eeeeceeeeeeseeerte e et e e et e e s e e e st e e e tae e s aaeeesraeeerbee e nbeeesaeeennns Su2.3.1(a)
QUATANTOT ettt ettt ettt ettt ettt ettt te et etesreeneetenaean Su 2.1.2(i)

high weighted average priceR 3.5.9

HOUT ettt w321
IGE [Institute of Gas Engineers] Meter Recommendation..........c.ccceceeeveneneencnnennee M 1.6
Imbalance Tolerance QUANTILY .........cceecueruirieierieeeieieie ettt seeas F2.1.3(a)
Imminent Top-up Injection ReqUIremMent ............ccoeceerieririenieniiieescceeeee e P 3.2.1(ii)
Implementation Plan oot et U 8.4.2(d)
Implied Nomination FIOW Rate.........cccccviririiiinininiiiiiinecrneceeeneeceeeeeseen C19
implied Withdrawal Tate  ..oooiiiieieeeeeee e e R 6.2.5(b)
incremental withdrawal rate R 6.2.5(d)

indemnified Party e U3.63
Indemnifying Party et U3.63
INAIVIAUAL CCESS PATLS wooeieieiieeieiete ettt ettt st e U2s.1
Individual System Entry POINt........cccoeoiiiiiiiiiiiieeescee e A2l
Individual System EXit POINt .......ccoeiiiiiiiiiiiieieeeesc e A3l
Individual System POINt ..o e A 1.4.1(a)
INformation DAy e et E 1.6.1
Initial [NOMINAION] oottt e b et aee e raeenneenne C 1.1.2(viii)
INJECHION et ettt R1.3.1
Injection Period e R5.21
INJECHON PIOGIAMITIE eeiiiiiiiieieeieetestet ettt ettt sttt sttt be e ebesae e R 5.1.3(b)
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INJECLION QUANLILY oottt ettt et s et e et et e et ste e et e saeeneeneenneas R 5.1.3(a)
Inner Input Tolerance QUANTILY .......ccveeierierieierieeteieie ettt F3.2.1(c)
Input [NOmMINation] oottt C 1.1.2(iv)
Input Nomination TIME  .oociiiiiieieeeeeeee ettt Cl2
Input Scheduling QUANLILY  .....couiiiieeieierieee ettt s F3.2.1(b)
INEETESt PETIOA ettt ae s R 3.8.9(ii)
Interruptible [Supply Point COmMpPONENnt]........ccecuevieierienirieieneeiee e A442
Interruptible [Storage Capacity ....ceeceeoereeieiierieeieieieee ettt R 2.3.2(a)
Interruptible Storage Nomination QUantities ...........cevvevveieriererierieneseeeseeseeeeee e R 6.4.6(a)
Interruptible Storage USET  .....cccovieieiieriieiieierie ettt sttt e e e R64.1
Interruptible SUpply POINt  ..o.ooiiiiieee e A44.1
.......................................................................................... G6.13
Interruptible Withdrawal NOmMINAtions ..........cceceeieeerierieieieneeieie e R 64.1
INEITUPLION ettt ettt st ene s G6.7.1
Interruption AIIOWANCE .ooieiiiieeiieieieec ettt e e s re e eesaeas G6.7.5
INterruption NOLICE oottt ettt ettt ettt ettt sae s eeesaeas G6.8.1
Interruption Start TIME  .ooieiiiiieieeeeeee ettt saeas G6.8.1
Invitation Close Date oot R 3.1.331)
INVOICE AMOUNE oottt ettt ettt et et sttt etesaeeneensesaeas S 1.1.3(e)
Invoice Credit et e S1.1.5
Invoice DOCUMENt oottt ettt S 1.1.3(c)
Invoice Due Date et S3.1.2
INVOICE ItEM e S 1.1.3(d)
INVOICE QUETY ettt ettt ettt ettt sttt s h et nae s S4.1.1
Invoice Remittance AdVICE .......ccooioievirininieinininieie ettt S1.3.3
INVOICE TYPE ettt ettt ae s S1.22
ISOLAte ettt G34.1
Isolation [of @ Supply Meter POint]........cccooiiieiiriiieeseceecceee e G3.4.1
Isolation SiteWOrkS AGIEEMENL .......cc.eeuerueruieieteetieeeie et eteeteseeeteeaesee st eneeneesreeneesesaeas G352
JOULE ettt w321
KIlOGram et W3.2.1
KWh [Kilowatt HOUIS] oottt s W3.2.1
Large Firm Supply POINt oo Q151
Larger Supply POINt oot G 2.1.4(1)
late INJECTION ettt sttt st nae s R 5.9.1
LDZ ettt Al122
LDZ CapaCity oottt ettt sttt bt nae s B 1.2.3(c)
LDZ Capacity Charges .oocieoeieeieieieeieeiesie ettt sttt et eeeesre e eeesaeas B 4.6.1(1)
LDZ Capacity INVOICE  .ooieiiiiieiieieieeie ettt sttt naeas Annex S-12
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LDZ Commodity CharES .....cccereeieierieeiieienieeeteeeie st etee ettt ae e sreeseeneesneeseesesaeas B 4.6.1(ii)
LDZ CSEP Overrun ChargeB 4.8.1

LDZ Daily Input QUANLILY  .oc.eeoiiieieiieieieeteiesie ettt ee e E 1.5.1(a)
LDZ Daily Quantity Offtaken..........ccoeceririiieniieieieese e E 1.5.1(b)
LDZ OWN USE ZAS eerieiiieie ettt ettt sttt ettt et sttt e e sbe e bee s e st N13
LDZ Shrinkage Factor oot N3.1.1
LDZ [System Point] oot Al6.1
LDZ unaccounted fOr ZAS  ...coeoiieeieiieiieeiteiee ettt N 1.4
Legal ReqUITEMENt oottt ettt W1
Licensed SOftWare oo U3.13
LISted EXPETt ettt T2.12
LNG [liquefied natural gas] R 1.1.3(iii)

LNG FacCilitieS et ettt ettt e e e n e e bt an e eenne e R 1.1.3(iii)
Local Distribution Zone [0 LDZ] ......cccooouiioiiiiiieieiieeieeeeeeeeeeiee e ene e Al22
Local Operating INfOrmation ............ccecererieieninieieese e 12.6.2
Local Operating ProCedures ..........coecvecererieienieeieieieee ettt 12.6.1
Long Term Storage ATrTangemeEnts.........cooueerueerieerierieeiueenieenieenieesieesaeenreesseesseeseesseenne R2.9.1

Maintenance Affected PointL 4.3.1(i)

MaiNteNance dAY oottt eas L4.2.1
Maintenance PrOZramme  ......cccocceeieiieiiinieieiieeie ettt L1.2.1
Maintenance Relevant FaCility........ccccveoieririiierieiieieescee e L1.4

Maintenance Relevant PartyL 1.4

Manual Modification oo e e U 8.1.2(d)
Margins Gas FINancing COSt........oieeieiierieieieieetieieie sttt s K54
Margins Gas Procurement ATTangements ............eeueeeeruerueeienieneeeeenienieseeeeessesneeneeneesnes K4.6.1
Marging WACOG ettt sttt K5.2.1
Matching ReNOMINation  ...ccooooierieiiiieeieieee et C5438
maximum daily SUPPLY oo e s 0221
maximum offtake Tate oo G53.6

Maximum Storage CapacityR 2.1.6

Maximum Storage Deliverability.........cccovirirriirinieieeseeee e R 2.1.6(ii)
Maximum StOrage SPACE  .eeierierieeiieieieet ettt ettt ettt sttt et eas R 2.1.6(1)
Maximum Supply Point Capacity ........ccceveeierierenieieieeieeeee e G5.5.1(a)
Maximum Supply Point Offtake Rate.........ccoeeeriiiirieiirieee e G 5.5.1(b)
maximum Withdrawal Tate  .........ccooiiiiiiiiiie e R 6.4.3(ii)
MDAT ettt w321
MOM ettt w321
Measurement EQUIPIMENt  ..oc.ooiiiiiiiieieieeieieteeceee e 1252
Measurement PrOVISIONS  ..ccooiiiieeiiniiiiiecncsteeee ettt 12.5.1
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Megajoule or MJ e e W3.2.1
MW [mMegawatt] e e W3.2.1
INESSAZE et ettt et e st bttt et et e s be e s et et e e neeaee s U1.15
MELET DY-PASS oottt sttt st eas M24.2
Meter By-pass POLICY oo e M2.4.5
Meter Installation WOTKS — ..oooiiiiiiieiiiiciecce et M124
Meter Link Code et G 1.9.2(b)(ii)
Meter PoSt COAE et e G 1.9.2(b)(1)
Meter Read e e e M 1.4.3(b)
Meter Read Date oo e M 3.1.7(e)(i)
Meter Reader et M14.5
Meter Reading oo M 1.4.3(a)
Meter Reading FIEQUENCY  ...c.oooiiiiiriiiiiieeiieee e M 3.1.7(a)
Meter Reading Period oo e M 3.1.7(e)(ii)
Metered [Connected System EXit POINt].......c.cccoririiiiiiniiieesccee e A334
metered CONSUMPLION  eooiiiiieeieie ettt ettt st et sneeneeeeeaes M 4.8.1(b)
Metered QUANLILY oottt st M 1.4.4(b)
Metered VOIUIME ettt s M 1.4.4(a)
INEITE et s s s W3.2.1
MINOT [SOFtWAIE CITOT]T oottt ettt et s re e eaaeenbeesneeaeeas U723
Modification RUIES oot Wi

MOLY ettt W3.2.1
Monthly Adjustment Neutrality AMOUNt..........cceeiiierierieieieee e F453
Monthly Read MEer oo M 3.1.7(b)
National EMErZENcy oottt Q125
National Transmission System [OF NTS]......coooiiiiiiiiiieiiieeseeeseee e Al21
nationally diversified load factor [NDLF] .....ccoocooiiiiiiiniieeeeeeeeee e H4.33
NDM Forecast DevIation  ......ccceceeerieieirineieiieneeeeeie ettt F223
NDM NTS EXit CAPACILY  .eveveuerieieiiieiirieieirieereeieesie ettt ettt snenens B3.3.1
NDM Output Nomination TIiMe......c.eeeerueruerieiierieeieiesie et eeese st eeeeee s eeesee e eeeee e e Cl2

NDM Reconciliation oottt E1.3.2
NDM Reconciliation QUANTILY ......evveevieierieeiieieieeieetesie e et ee st eeeeee st eeee e eeeneeeesee e E 6.1.4(a)
NDM Supply Meter Point Demand ...........cccoeoeeiiriiiiieiieeeseee e H2.1.1
NDM Supply Meter POINt  ..ocoeeiiiieiieieieeeeeee e A413
NDM Supply Point CAPACILY .....eevverveerieieriieiieieieeteeeesie et eee ettt eneeee e e B 4.3.1
NDM [Supply Point COMPONENL] .....ccueeieriiriieiiieeiieiesie ettt ee e e A 4.3.2(ii)
NDM Supply Point GIOUP  .eooveeieiieiieiesieeieeiee ettt eee C 1.5.1(c)
NDM Output NOMINALION  ..eovieiiiieiieieieeieeteie ettt sttt e et eseeee e eneenesee e C 1.6.1(b)(1)
Net INvoice AMOUNE oottt S3.1.3
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Net [Margins WACOG] oottt eee K5.2.6
Network Code Ancillary AGreement ..........cceecuerieriieierienieeerie e V 1.3.1(ii)
Network Code COMMITIEE  ...ecveuveuerieriiieiiriiretetee ettt VvV 10.1.1
Network Code Framework AGreement ..........cocuevuerieierienieieneseeieie s ie e V12
Network Code Operations Reporting Manual ...........ccoccoeieieiiiinienenieeeseeeeie e V1242
Network Code SUb-COMMUILLEE ........couerreieiriiriiieiirierteceete ettt VvV 10.3.1
Network Code Validation RUIES ........cc.cceevirininiiiiiniiciincnnecteeeeeeeee e M153
Network Entry AGrEement .......cccooeeieiiiiiieiieieieeieeiee ettt eee 11.3.1
Network Entry PrOVISIONS  ...ooieiiiiiieiieieieeiieieiecieetee st 1132
Network EXit AZIEEMENT  ..ooiiiiiiieiieieieeiieeee ettt ee e e J1.3.1
Neutrality AUAItOr oottt sttt ee e V 12.1.2(iii)
Neutrality Charges oottt ettt eeeeesae e V 12.1.2(1)
Neutrality Interest Rate  ...ooioiiiiiiieeeeee et Wl
New Renomination ..ottt e C5.1.11(a)
New Supply Meter POINt  ...ooiiiiiieeeeee e G7.1.1(a)
New [Supply POINt] oo G222
NEXA Supply Meter POINE  ...ccooiiiiiiieieiieieeee et J1.35
Nominated et G233
Nominated QUANLILY oottt C 1.1.2(vi)
nominating [USET] oottt E1.13
NOMINALION e e ettt ra e e e e ae e reeeanas C 1.1.2(3)
Nomination Determination .........cccceceererueeieiierieeietee st eeeie st eseeee st eseenee e eneeneesee e H2.1.2(1)
Nomination Finalisation TIme ........ccccoeeieiriininiiiiiinicnecn et Cl2
Nomination Information  ...c.ccoiiiiriiiiine e D132
Nomination QUANLILY — coooieiieeieie ettt sttt eee C1.1.2(v)
Non-Code ShIPPET oottt st Wi
.......................................................................................... V 1.6.1(b)
Non-Code Transportation ATTaNZEMENT .........ecverveereeuerierreeiereesieeeeeesreeeeseesseeeeseenseens V 1.6.1(a)
Non-compliant Delivering USETS .........ccceruirierierieniieiesieeeeeesie sttt ee e ee e e 13.4.8(1)
NON-COMPLIANE ZAS oottt ettt ettt st et sneenee e eaes 13.3.7
.......................................................................................... J3.3.6
Non-Daily Meter Reading CONIACE .........cc.eeieieriirieieieeiceieie e M543
Non-Daily Read [SUpPLy MEer]....cc.eeieiiiiriieieieeiieiesie ettt M133
non-DMC [Performance Relevant Supply Meter] .......ccooveieveriiienieniiieieseeeeeee e MS5.1.5
non-nominating [USEI] oottt E1.13
NS et Al21
NTS Capacity INVOICE oottt eee Annex S-1 1
NTS Commodity Chares ....cccecereeieiierieeieieieeteete et see sttt esee e eeneeeesae e B 3.5.1(ii)
NTS Daily Quantity DeliVEred .........cccoerueriirieiiiiiieieieieeeee e E 1.4.3 (b)
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NTS Exit Capacity Charges B 3.5.1(i)

NTS EXit CaPACILy oottt B 1.2.3(b)
NTS EXit OVerrun Chare .....cccccoveeieiierieeieieieeieeteie et ee sttt et ee st eneeee e e B 3.6.1
NTS EXit POINt ettt A34.1
NTS/LDZ Offtake oottt A343
NTS OWN USE ZAS ettt ettt st ettt e N13
NTS Shrinkage FaCtOr oot N2.1.1
NTS [System POINt] oottt Al.6.1
NTS unaccounted fOr ZAS  ...ooieiiiiiieieeeeee ettt N 1.4
Objection DeadliNe oo e G2.8.1(b)
October Maintenance PrOZramime ...........coeceeeeriirieienieneeieiesee ettt L1.23
Offered Supply Point Capacity .......ccceecererieiienieeieieieseeee et G 2.4.3(a)
Offtake Determination  .oooooiiieieeieeeeee et H 2.1.2(ii)
Offtake Profile NOLICE  .oooiiiiiieieeneseee et J4.6.1
Offtake Proportion oot e J3.1.2
Offtake Rate Change .ottt J4.6.3
Offtaking CSEP USEI oottt E 1.1.2(d)
Offtaking USET ettt ettt J3.1.1
On-site Meter Read o M 1.4.3(c)
opening cash balance oo F 4.6.2(b)
.......................................................................................... F 6.6.2(b)
Opening Meter Reading  .oo.oooiiiieieeieeee ettt M3.8.2
Opening Storage Balance  .......cccoooieiiiiiiiieieeee e R 145
opening top-Up DAlANCE .ooiiiiiieieeee e e P 6.2.2(b)
Opening TOP-UP GAS oottt ettt et s re et saeas P 2.5.2 (iii)
Operating MAargins oottt ettt ettt sttt bt nne s K 1.1.2(b)
Operating Margins Profile ........ccoooieiiiiiiieieeeee e K 2.2.1(iv)
Operating Marging PUIPOSES ........cvuirieiieriiiieieieeiteieie sttt K 1.1.2(a)
Operating Margins REqUITEIMENTS ..........ovuiririeriirieieiesieeieiese et K 1.1.1(1)
Operating Marging WACOG .......cccoeieiiriirieierieeteeeie sttt ee e K5.2.1
Operational Balance .o e D1.1.1
Operational Balancing ..o e D1.1.1
operational balancing QUANTILY ..........ccecererieiierieeieieieee e D 3.2.8(b)
Operational Balancing ReqUirement.............cccoveeirierienieienieseeeeese e D1.13
Operational Balancing StePS.......cceeieriererieienieeieieie sttt D1.13
Operational SCheduling  ..ooooiiieeeee e e C4.1.1
original [Reconciliation ValUES] ........ccceverieieniinieieieseeeee e E 6.7.1()
Other Party e et et Vo.l.l
Outer Input Tolerance QUANTILY ........c.ecueriirieiieriieieieieee e F3.2.1(d)
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Output [NOMINAtION] oottt sae e ee e C 1.1.2(iii)
Output Scheduling Point O GTOUP.......cevuerieieriieeieieieeeeee et F3.3.1(a)
Output Scheduling Quantity F 3.3.2(c)
Output Tolerance QUANTILY ......ccooeeieiiirieeieierie ettt nee e b eneeee e F 3.3.2(d)
Outstanding Injection ReqUIr€mMent ..........cccoeoveriiriiienienieieieeeeeee e P 3.2.1%)
Outstanding Relevant Balancing Indebtedness...........ccovveeerierinienienisieec e Su 2.5.2(c)
Out-turn Closing TOP-UP AMOUNL........c.eciririeriirieieieee et P 6.6.1(b)
OVEITUN CRArZES oottt ettt ettt ettt e e sae s eeesneas B 1.3.1
OVEITUN dAY oottt ettt ettt e sttt e sttt e ettt et e e e sbeeneensenneas B2.6.1
.......................................................................................... B3.6.1
.......................................................................................... B4.8.1
OVEITUN MONEH ettt B2.6.1
.......................................................................................... B3.6.1
.......................................................................................... B4.8.1
OVEITUN QUANLILY  eeieiiieeteie et eee et e et e s et et e et e eaeenae e e ebeeneeeesneeseensenaeas B2.6.2(a)
.......................................................................................... B 3.6.2(a)
.......................................................................................... B 4.8.2(i)
.......................................................................................... R 7.1.4(b)
DAZE e e s T154
PATtIES/ PATLY ettt ettt e ne et st ene T 1.1.2(b)
Party e e e V14
PASCAl et ettt et nre e W3.2.1
peak day demand e e W 2.6.4(1)
peak load scaling factor (PLSF).....co.oiiiiiiiieieeceee et H4.3.1
peak storage conNECtion POINT........cc.eeuierierierierieteeieeieste et eeesee st eeeeeesteeseeeesteeneeeesaeens B2.6.4
Performance LeVelS ot U712
Performance Parameters  ......occooceeieiieiieieieieeic e U 7.1.4%1)
Performance Periods .ot U712
Performance Relevant SUpply MEter .........ccieiirieriiienienieieese e M5.1.1(a)
Permitted Uncovered AMOUNL ........cc.cceviririeirininieieiecneneteie sttt ne R3.7.2
Planned Maintenance Period...........coccriririiirininenieiecnececseceeeeesee et L 1.3.1
planned UK Link downtimeU 1.11.1
Planning Period = e L1.22
DIl ettt ettt ettt W3.2.1
Preceding DAy e e e W 2.2.1(d)
preceding MOnth e R54.2
Preceding Storage YEar —  .ooieiiieeieieeee et R1.8.2
Preceding YEAr ettt W22.1()

Preceding Year Entitlement R.3.3.1
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Preceding Year Maximum Capacity .......cceeeeeeeriereieienieniieieniesieeeeie st seeeee e enes G 5.2.3(a)(i)
Preceding Year USET oottt st R.3.3.1
Preference NOLICE oottt T2.2.5
preference NUMDET oottt T2.2.5
preferred listed €XPert e T 2.2.8(a)
Prevailing [Supply Point Capacity] .....cccoveeierierierieieieeeeee e G 5.2.3(c)
Prevailing Offtake Rate oo 14.7.1
Prevailing Relevant NDM NOMINAION. ........cccuertiririeientieieie e C 5.4.3(b)
prevailing withdrawal Tate  ........ccooioieiiiiiiieeeeee e R 6.2.5(c)
previous metered QUANTILY  ...oooecvireieieiierieeieieie ettt eee M4.7.4
price [annual rate of the Storage Space Charge]........ccooeeieierenieieerceeeseeeeee e R3.53
Primary RenOmination — ..oooooiiiiieieceieee e Cs.13
Primary Renomination QUAntity ...........ccoeeeierierienieienienieieie et C5.1.11(b)
Primary Supply Meter PointG 1.8.1(b)
Priority CONSUIMET oottt et ettt st s e e eais Q 1.6(1)
Priority CIiteria oottt ettt sttt Q 1.6(i1)
Priority Supply POINt oo Q 1.6(1)
PrOAUCET ettt sttt et ene Q335
Programmed Injection DaysR 5.1.3(c)
Programmed MaiNteNanCe ........cccceeceevierieeieienieeiceieie ettt nee e enes L4.2.1
Programme revision date  .....coocivieieiieiieieie ettt R 5.4.5(iii)
Proposed Supply Point Registration Date...........cccceeierieriiienenceieesccee e G257
Proposed [Supply POInt] oo s G213
Proposed Supply Point RegiStration ............ccecereririerenieienesc e G1.13
Proposing USET ettt G212
Protected INfOrmation ..ot e V531
Protected Party e e e V551
Provisional Allocation Shortfall............ccoovveiiiiiiiiieiiiceceece e R 3.5.7(1)
Provisional Closing TOP-UpP AMOUNL ......cc.eeieierieriieieieseteieie sttt ee e P633
Provisional Injection Programme...........ccceeieeierierieienienieee e R 5.3.1
Provisional Maximum Supply Point Capacity..........cceeerieierererienieneeieiese e G552
Provisional Shortfall USET  .....cccccieiiiiiiiiiiiiiecece et R 3.5.7(ii)
Public Gas Transporter's LICENCE. .......uerurriirieierieeiieieieeie et Wi
PUDLISI et W29.3
quantity [Of aS] et et W 3.1.2(1)
QUANLILY TANZE  eeieieieete ettt ettt ettt et ettt etesreeneetenaeas D 2.8(f)
QUATEET et ettt ettt ettt ettt re et etesreeneetenaeas G 4.5.2(b)
.......................................................................................... M 5.3.2.(i1)
Ratchetted Supply Point Capacity........ccceveeieeierenieieriesiieeese e B4.73
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rate of Offtake e J4.6.2
Recognised Standard oo e s Wi
Reconciliation Billing Period...........cccveoiiiirieiiiieieeeseees e S 1.1.3(f)
Reconciliation Clearing Charge ...........cceveeieierienieieieeieeeee et F5.2.1
Reconciliation Clearing ValUe ............cccceriirieienienieieieseeeee e E 6.1.5(a)
Reconciliation INVOICE  c.ooiiiiiiiiciiicce et Annex S-15
Reconciliation Neutrality Financing Adjustment ...........cccecceverereenieneneesiese e F6.6.1
Reconciliation Neutrality Charges ........ccoceeieeierierieieierieeieiese e F1.1.2(e)
Reconciliation QUANLILY —  .ooieiiiieeieieee e E6.1.4 (d)
Reconciliation Transportation Charge Adjustments ..........ccceeuereeeerieneeierieneseeeee e E 6.1.5(b)
Reconciliation ValUES — oooiiiiiciceceeceece ettt E 6.1.5(c)
Recovered AMOUNES oottt ettt e be et s e e aaeeareesneesaeeas Su 3.4.1(d)
ReCOVETY COSES ettt st Su3.4.1(e)
RECOVETY SIEPS ettt Su 3.4.1(c)
Reed SWItCh et MS5.14
Registered [System Capacity].....ccooeeieriereeieierieeieeieie st B 1.4(a)
Registered [Storage Space or Storage Deliverability] ........ccooevveieieniiiieieniceeeee R222
Registered [Supply Point, Supply Point Component, Supply Meter Point] .................. G1.1.6
Registered USEI ot G 1.1.1(b)
registration MONth L e R 3.8.9(ii)
JCSy 5161 10) 1151 1o] (7 PR SRRST M 4.8.3(d)
Relative DEnSIty oot W3.2.1
relevant aggregate TeQUITCIMENE . .......ee.veruerueetieierteeteeteee st eeeee st eeeeee st seeeneestesneeneeneeeaes G 4.5.2(a)
M 5.3.2(i)
relevant AmoOUNT et Cs53.1
Relevant Balancing Charges .......c.ooeeeerierieeiieieieeieeieie sttt s Su2.5.2(a)
relevant calorific Value oo W 3.3.1
relevant [Cash Call] = oo e Su 2.7.1(1)
Su 2.7.5(a)
relevant characteristics [0f as]....ovevierieririeierieee e e J2.4.1
Relevant Code INdebtedness ........cueevieciiiiiiiiiiciecieee et V 3.2.1(b)
relevant [Connected System EXit POINt] ......cocccoririiiiiiniieeceeee e J55
relevant date ettt V8.1.2
relevant DAy e e e F4.2.1
.......................................................................................... 13.8.6(a)
.......................................................................................... P6.53
.......................................................................................... R 3.7.4(a)
.......................................................................................... Su2.5.1
relevant defiCIENCY oo e s K4.8.1
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relevant defiCit e K4.3.1
Relevant EXit Capacity .ooveoeieeieierieeiceieie ettt J3.5.6(1)
Relevant Input Nomination Time ........cceveeieriirieniiieieseeeese e C333
Televant 10SS et R7.3.2
FElEVANT MELET ettt re e st eeaa e e reeaeeaeens G 1.8.1(e)(i)
Relevant Metered Period  ......c.ooevieviiininiiiiinceccncee et H3.2.1
Relevant Metered QUANTILY .....oecueruerierierieetieieieett ettt s e e H3.3
relevant MONth e F 4.5.1(i1)
.......................................................................................... F6.2.1
relevant NOmiInation oot R6.2.2
relevant offtake facility —  .ooieoiiiei e e J3.42(a)
Relevant Output Nomination TIMe.......ceceeierierienieieieeiceiee e Cc233
relevant PEICENTAZE  iovieieieeieie ettt ettt ettt ettt sttt st eas G45.1
.......................................................................................... M5.3.1
relevant Period e e R 6.2.5(e)
.......................................................................................... V 12.1.2(ii)
.......................................................................................... V 13.1.2(b)
U753
FElEVANE PIICE oottt sttt st F 1.4.6(b)
.......................................................................................... Q423
relevant proportion [of the Top-up Manager's Gas-in-storage] ..........ccceeeeveeruereereenernne. P6.5.5
relevant ProvVISION oot W 238.1
relevant QUANTILY e F 1.4.6(a)
Relevant Remaining Injectable QUantity ..........o.cocveierieriiienencceesc e P 3.2.2(c)
Relevant Residual Gas —  cooeeoiiieeieieee et K4.3.1(1)
FElEVANE STED ettt sttt st eas W 238.1
Relevant Storage Deliverability .........cceceruerierierienieieesceee e R 645
Relevant [SUPPLy MEEr] oottt st st M14.2
relevant [Supply Point Confirmation]..........ccecererieieririeieiese e G4.2.1;
.......................................................................................... G4.3.1(a)
relevant SUIPIUS e e K 4.3.1(ii)
relevant [System Exit Point]G 1.11.1(i)
Relevant System Manager .......ccocceeierierierieieieeiceieie ettt st nee e eaes K 4.3.4(a)
Relevant Top-up Bid REVENUES .......ccveiiiiiiiiieieieciieeeteee e e P6.1.3
Relevant Transfer Period  ....ccoovioiiiiiiiccceeeeece e Annex U 2.2(d)
relevant UDQI e e F4.1.2(b)
relevant UDQO et e F4.1.2(c)
.......................................................................................... F 6.1.3(b)
.......................................................................................... P 6.4.2(b)
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relevant USEI/S et E23.1
.......................................................................................... F4.1.2(a)
.......................................................................................... F6.1.3 (a)
.......................................................................................... P 6.4.2(a)
FElEVANE YEAT ettt sttt eas H34.1
Remaining Gas-iN-StOTAZE ......cccevverierierieiieierie ettt nee e P342
Remaining Stored Gas REQUITEMENT..........eouieierieriieieiesieeiee et P213
Renomination e e C 1.1.2(ii)
Renomination Effective Time .......cocoviiiiiiiiiiiiiiecieeeeeecee e C5.1.11(d)
Renomination QUANTILY —  .ooieoiiiieeieieieei ettt C5.1.11(b)
renomination shortfall qUANtILY .........cociiiiiiiiii e C 5.3.3(ii)
Renomination Start TIME  ...ccoiviiieiiiiniricienceee et Cl2
representative [director, officer or emMpPloYee].......ccvevverierieieneniiieeeeeee e W2.9.5
Requested Injection QUANTILY ......c.evveeuierierieeieierie ettt eeee R544
Residual Surplus Gas oo K4.4.1
TESPONAS ettt sttt et eas G4.1.1()
TEVIEW AAY ettt st eaas P3.2.1
Sampled [NDM Supply Point COMpPONnent] ..........cceeeeerereeieneneeieneseeeeee e H1l.64
Scaling FaCtOT = ettt st H25
Scheduling Charges oo e F 1.1.2(b)
Scheduling Firm Supply Point Group .........cccceeeeeririeienesieiee e F 3.3.1(b)(i)
Scheduling Input Nominated QUANtity .........ccceceererieieienieiee st F3.2.1(a)
Scheduling Interruptible Supply Point Group..........ceceeverieieneneeiere e F 3.3.1(b)(ii)
Scheduling Output Nominated QUAantity...........ccoceeeeieriereeieneseeiee e F3.3.2(a)
scheduling revision deadlineg...........cccvecieriirieieriieieiee e C44.6
Scheduling Start TIME oo Cl2
Scheduling UDQO ottt F 3.3.2(b)
Scottish Independent Network [STINT.....ccooiiiiieiiiiiieeseeee e Al.7.1
SDMC(I) [Supply Point COMPONENL] ....c.eeuiriirieiiriieieie et A453
seasonal normal [demand] .......cccociiiiiiiiiie e W 2.6.5
SND [seasonal normal demand] ............cceevuiioiiiiiiiiiiieere e H1.5.1
seasonal normal Vallue oo H152
SECONA et ettt w321
Second Chargeable Input Scheduling QUAaNtity ..........ceeevieierieneeiereseeee e F 3.2.1(f)
Second Imbalance TranChe .........ccoccoociecieiiiieieeseeee e F2.1.3(c)
Secured Credit LIMIt oottt Su2.2.2
SECUIILY ettt sttt et naeas Su 2.3.1(b)
Self-bill aMOUNt e S1.1.4
SEIIET e e te e rn e e aeenne e W 2.3.2(i)
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shared [energy balancing/ transSportation]..........ceeceeceerereeieriereeieieseeeeeeeseeseeeeeee e Su 3.4.1(f)(ii)
Shared Supply Meter NOtfICAtION ......c.cecverierieieieseeieie e G1.7.1
Shared Supply Meter POINt .......cocooriiiiiieieieeee e G1.7.1
Sharing Registered USETS  ....ooiiiierieiieieieseeiee sttt s G1.7.1
Shipper's LICENCE oottt sttt s sae s W1

Short Term Demand Model H 5.2.2

ShIINKAZE ettt NI1.1.1
Shrinkage FaCtOr oottt st N1.52
Shrinkage NOMINAtION oottt sttt et s neesaeas C43.1
Shrinkage Provider oo e N4.1.2
SIN NTS EXit POINt oot Al1.74
SIN [System EXit POINt]  .oooooieieieeieee et A1.73
Single Premises REQUITEMENT ........ceviriieieieiieieie et G142
SIEWOTKS ettt e eaaeeanas G 7.1.1(b)
SitewWorks APPLICANT oottt G 7.1.2(a)
SIteWOrks CONIIACT oottt et s ebeebe e aeeetaeeenas G 7.1.2(b)
Siteworks Specified oo G742
Siteworks Terms and Procedures..........cceeverieiriinenieiiiiiincceenenceeeereseeeeee e G722
Smaller SUpply POINt oo e G 2.1.4(1)
special Credit TAtING oottt Su 2.1.2(ii)
Special Delivery AITan@ement...........cccveveriereeierieniieieiesteeteeesteeeeee e eseeeeseeeseeneesaeas 13.5.1
Special Condition oot e W1
Special Offtake AITangemMENt..........cc.evieierierieieieeie ettt ee e J23.1
Special Storage Capacity  .occoccveceererieieieeeeee sttt sttt R 3.9.1
SPeCific GIaVILy ittt ettt st W3.2.1
SPECIfiEd PrESSUIE oottt ettt et J2.2.1
Standard Condition = .o W 294
Standard Offtake ReqUIr€MENTS ......c.evuieieiieriieieiecieeee e J2.1.2
Storage CapaCILy = oottt st ne et nae s R2.1.1
Storage Capacity Charge  ..ooccooceoieieieie et R 2.7.2(a)
Storage Capacity Transfer .........ccoccooioiiiiiieeeeee e e R 4.1.331)
Storage CRarges oottt st et ae s R 1.9.1
Storage Connection AGIEEMENT .........cc.eeierierieeieeerteetestesteeeeee st eeeee st eseeeesreeneesesaeas J53.2
Storage Connection POINE  .....c.iiiiiiiieieeceeee et Al15.1
Storage Deliverability — .ooooioieeeee e e R 2.1.3(b)
Storage Deliverability CRarge.........ccceeieierierieieieeeeiee sttt R 2.7.2(b)
Storage Deliverability ReqUITCMENt..........cceiirieriirieieieseeiee e P 2.1.2(ii)
Storage Deliverability Transfer..........cccveoieieririeierieee e R 4.1.331)
Storage DUration oot R24.1
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Storage Facility et Wi
Storage Gas Transfer oo e R 4.1.3(ii)
Storage INjection CRArges  .....ccoooeriieiiieieceeee et RS5.11.1
Storage Injection NOMINATION .........ecveeiiieriereeiee ettt enee e R 1.5.4(a)
Storage INVOICE et s Annex S-1 6
Storage Management Charge .........oceeieierierieieeseeee e R7.35
Storage Management PUIPOSES .....c...eiiiiiiiiiiiiiiieiie et e R9.1.1
Storage Manager Nomination Time........ccecerieieriirieieeseeee e Cl2
Storage NOMINAtION oottt ettt e e sbe s eneesneas R 1.5.4(¢c)
Storage Nomination TIME  .....ccoocierieriiiieieseeiee et saeas Cl2
Storage OPETator oot sttt ettt R1.2
Storage OVerrun ChAarZE  .ooocceeceerierieieie ettt sttt s e e neesaeas R7.1.1
StOTAZE OVEITUN dAY eeeieiiiieeieieie ettt ettt ettt ettt e e e e sbeeseeneesaeas R7.1.1
Storage Scheduling CharZe .........ccooeeieierieiieieese ettt R7.2.1
Storage ShrinKage oo e e R9.13
SOTae SPACE et sttt R2.1.3(a)
Storage SPace CharZe  .ooioiiieeeieiee ettt et sttt st eaeas R 2.7.2(c)
Storage Space Transfer ..o e R 4.1.331)
Storage Transfer =~ oot R 4.1.3(iii)
Storage Transfer Period ....ooioiiiiiceeeeee e R 4.1.5(iii)
Storage Withdrawal Charges .........cceeieierierieieiecceiee sttt R 6.6.1
Storage Withdrawal NOmMinNation ...........cccooerieieiiiiieienie e R 1.5.4(b)
SOrage YEAr e ettt R 1.8.1
Stored Gas REQUITEMENT  ....ooiiiiieiieieie et P 2.1.2(i)
SUD-COMMILIEE ottt ettt VvV 10.3.1
Sub-deduct ATTaNZEMENT  ....oovieieieeiieieie ettt ettt eesae e eneesaeas G 1.8.1(a)
Sub-deduct Registered User G 1.8.4(f)

Sub-deduct Supply Meter POINt .........ccoeeieiiiiieieieseeee e G 1.8.4(a)
Sub-deduct SUPPLY MELET  ....ooeiiieiecieee et G 1.8.4(b)
Sub-deduct VOIUME oot G 1.8.5(1)
SUPPLIET ettt et nae s W 2.9.2(b)
SUpplier's LICENCE oottt st Wi
Supply Meter Point Daily QUantity .........ccccoeceeieririeieieseeiee e E1.53
SUPPLY MBI ettt st ae s M 1.2.2(i1)
Supply Meter Installation  .......ooceeiiiieieeceee e e M 1.2.2(i)
Supply Meter POINt oot A4.l1.1
SPD [NDM Supply Meter Point Demand] ..........cccoceeeerenieienenieieie e H22
Supply Meter Point Reference NUMDET ..........ccceiiiiiiiiinieieeceeee e G 1.9.2(a)
Supply POINt e et G 1.1.1(a)
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Supply Point Capacity = cooeoeeieieeeeeee ettt B 1.2.3(d)
Supply Point COMPONENE  ....oouiiiieieiieieie ettt saeas A432
Supply Point Confirmation .........ccocceeieieiierieiee e G 2.1.4(iv)
Supply Point GrOUD oottt st Cls52
Supply Point Network EXit AZIreement .........ccccveruirieierenieieesieeeee e J4.1.1
Supply Point NOMINAION  ....ooiiieiesiieieie ettt G 2.1.4(ii)
Supply Point ObJECtiON .oeeoiiiieiecieee e e G 2.8.1(b)
Supply Point Offer oo G 2.1.4(iii)
Supply Point Offtake Rate .....ccoocieiiiiiiieiecieee e e G53.1
Supply Point PremMiSES .oeeoiieieiecieiee et G145
Supply Point Ratchet oo e B4.7.1
Supply Point Ratchet Charge ..........ccoeieierierieieeseeee e B 4.7.1(ii)
Supply Point RecoOnfirmation............ocveeerierieieiesieeee e G225
Supply Point Renomination G 2.2.5

Supply Point REZISIEr oo e G1.9.1
Supply Point RegiStration Date...........ceeeeerieriieierieiieiere st G1.15
Supply Point REGIStration  .....ccccieiiiieieiece et s G 1.1.1(c)
Supply Point Registration NUMDET ........ccooiiiiiiiiiieieieseeee e G 1.9.2(c)
Supply Point Transportation Charges ..........cceeevereerieierieneeienese e G1.1.8
Supply Point Withdrawal — .......ccooiiie e G 3.1.1(1)
SYSIEIM et sttt ettt Al.1l.1
System 1-in-20 peak day demand ............coccooiriiiiiiiieieeee e W 2.6.7
System AVErage PriCE oot e F1.2.1(c)
System BUuy e s D212
SYStem CaApaCIty oot ettt st eaeas B1.2.1
System Capacity Transfer — .......ooccooiiieiieieiieee e B5.1.2
System Clearing CONLIACE  ....ocviiierieriieieie ettt ettt ee e eseeneesaeas W23.1
System Daily Quantity Delivered ..........cccoieririiriiieieeseeee e E 1.4.3(a)
System Entry BUY oo e D 2.1.1(1)
System Entry Capacity Charges.........cccveeeeruereeierieniieiesiesieeiee st eeeee st eneeee e B2.3.1
System Entry Capacity .ooeoieoieeeieiee ettt B 1.2.3(a)
System Entry OVerrun CRarge ........oceeieierierieieieeieeiee st B2.6.1
System Entry POINt oo e A22.1
System Entry Sell e D 2.1.1(ii)
System EXit BUY e e D 2.1.1(1)
System EXit POINt e A32.1
System EXit SEll e e D 2.1.1(ii)

System Marginal Buy Price F 1.2.1(a)
System Marginal Sell PriCe .........ccooiiiiiieiiiieieeseeee e F 1.2.1(b)
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System Margins PUIPOSES  ....oouiiieiiiiiieie ettt Kl1.1.4
System POINt e et e A 1.4.1(b)
System Sell e ettt D212
T-U On-Line COMMUNICAtION......c..evviieuiriiriiieiieienienteteitetesreeeee st stesteeeresreseesaeseenesaenees U43.1
Tanker Filling ATTAn@EMENES ........c.eeverierierieieieeieieie st eteete sttt e e steeneeneesreeseensesaeas R 2.10.1
Target Completion Date  ....oooiiioieeeeee e G 7.1.2(d)
target dUe date e e e S 3.1.2(c)
target Opening date oo e e H3.25
TBP [Top-up Bid PriCe] oo P53

Ten Year Statement oo e 0123
Termination NOTICE oottt V433
Threshold Constrained Demand..............ccocoveiiieiiiiieiieccecceccee e R 8.2.5(b)
threshold rate INCTEASE .ooiiiiiiiiciiinceee et G5.63
TNTSupply POINt et G6.5.1
Top-up Bid Price [TBP] oo P53
Top-up Constrained Space REQUITEMENL .........cc.evireerierieieiene e P2.2.131)
TOP-UP COSIS et ettt P6.1.1
Top-up Daily RECOVETY AMOUNL......c.eeiiiiiriieiieieeeieieie ettt ee e P6.3.5
Top-up Deliverability REQUITEMENt .......cc.ceieieriieiiieiesieeieese et P 2.2.1(ii)
Top-up Financing AdJuStmMent ...........coecererieienenieieriese et P6.2.1
Top-up Flexibility Bid oo P522
Top-up Gas Procurement Arrangements............eeeeerveeieenieenienienieeieenieeneeeseeseeseeenne P2.7.1
Top-up Manager e P1.1.2
Top-up Neutrality Charge ......ccooceeeieieriieieiereet ettt st P64.3
Top-up Recovery Adjustment AMOUNE..........c.ecueeieiererieieiese e P6.3.7
Top-up Recovery Period ..o P6.3.6
Top-up REVENUES e e P6.1.2
Top-up Space Requirement P 2.2.1(iv)

Top-up Storage FaCility .ooiooiiieeieieie e P14
Top-up Storage TTanSer  ....oooiiieieeeee e e P4.1.2
TOp-Up Transferee USET  .ooocoiiieieieiieeteie ettt ae e P4.1.2
Top-up WACOG ettt P6.52
Total Constrained QUANTILY ......ccoceeieiiirierieierieet ettt s R 8.3.1
total filling Period oo R5.1.4
Total Storage Capacity .ooceeceieeieieieeeee ettt ettt st R2.1.5
Total Storage Deliverability R 2.1.5(ii)

Total StOrage SPACE oottt et R 2.1.5(1)
Trade NOMINAtION oottt C6.1.2

Trade Nomination Quantity C 6.1.3
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Trade NOLICES ettt Us4.2

Trade Transferee oo e Annex U 2.2(e)
Trade Transferor oo ene e Annex U 2.2(f)
tranche [of System Entry Capacity]......ccooeeierierieniiieieniieieie e B 2.2.9(a)
TransCo e et e s W1

TransCo ACHVITIES ottt Vs5.1.2
TransCo Available EQUIPMENt. .......cccoeiiiiiiiiiieiieieieese et U23.1
TransCo Available SOftWAre ..........ccccuviririniiirinicc e U23.1
TransCo LICENCE oottt W1
TranSCO(MArZINS) oooieriieeieie ettt ettt ettt ettt st e s etesneeseensesaeas K522
TransCo System ModifiCation ..........cceceririeiierinieiere e U 8.1.2(b)
TransCo Volume EStIMAte .......ccooceiieiiiiiiiiiieiiieie ettt et ene e B 4.8.3(b)(ii)
transfer date e e R 4.1.5(iv)
Transfer Period e B 5.1.5(ii)
Transfer Storage FacCility  ..ooooiiieieieeeecee e e R 4.1.5(v)
Transfer System POINt oo B 5.1.5(iii)
transferee [Relevant Systems Manager] ........cccoveeieierierieienieneeieie e K 4.3.1(iii)
Transferee Storage USET .ooiioiiieieieieeeeee ettt R4.1.1
Transferee USEr et B5.1.1
transferor [Relevant Systems Manager].........cceveeieiererieieniese e K 4.3.1(ii)
Transferor Storage USET  .ooiiiiiieieieieeieee ettt ee e R4.1.1
Transferor USET ot B5.1.1
Transferred Capacity = .ooiooiieeieeee et et Annex U 2.2(g)
Transferred Gas-in-Storage R 4.1.5(ii)

Transferred Storage Capacity.......occeeierererieiierieeieieie ettt ee e R 4.1.5(1)
Transferred System CapaCity .......ccceeeerierierieienieeieiete ettt ee e ee e B 5.1.5(1)
Transportation CRArZES —  .oooooiiieieieieee ettt ee e B 1.7.1
Transportation CONSIIAINE  .....ccuiiieieieieee ettt ettt e sbe e eee e W24.1
Transportation Debt oo e Su 3.4.1(a)
tranSportation EXCIUSIVE  .ioieiiiiieiieieie ettt sttt s e e Su 3.4.1(f)(ii)
Transportation StAtCMENT  .....cciieeieiieiieei ettt et sre e ee e Wi
tranSpoOrtation PrOPOTLION ..ocvieiierieeiieiesieetiete e et eete et et et et et e et sneeneentesneeneeeeenes Su3.4.1(g)
U-T On-Line COMMUNICATION........veteueriiriiieeeiinienteteteiesteneeeeete st seeseevesre e seeeesesaesaene U44.1
UDQI ettt E 1.1.2(a)
UDQO ettt E 1.1.2(b)
UK LINK ettt U 1.1.3(c)
UK Link COMMITEEE oottt sttt U1.1.7

UK Link COMMUNICAtION  .oouiiiiiiieieriinieieieiencstetee ettt sttt sae e U115

UK Link Identity oo U 2.6.1
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UK Link Manual = ettt Ul4.1l
UK Link Modification  ..oooiiiiicieceeceeee ettt et st U 8.1.2(a)
UK LInk NetWork ettt ettt U 1.1.3(a)
UK Link Performance AUdItOr ..........cccociririeirininenieieinencteeneseceevesieseeseeeee e U752
UK Link Performance Monitoring Procedures.............coocveoeeveriiieneniiieieneeeeee U75.1
UK Link SYStem e e U 1.1.3(b)
UK Link USer AZENt oottt st s V6.2l
UK Link User SOftWAre  ..oooiiiiieiieiecceecee ettt s U 2.2.4(b)
UK Link User EQUIPMENt  ..oc.oiiiiiiiiiieieieeieiee ettt U 2.2.4(a)
UK LINK USBI ettt Ul.l4
Unauthorised Gas FIOW ..ot E4.1.1
Unclaimed Entry Allocation Statement ..........cocceeieierierieienieneeieiese e E232
Uncommitted [Storage Space or Storage Deliverability] .........cccooereniiinieniiieee. R 2.6
UNCOVETEd ZAS-IN-SEOTAZE  ..eeveeierieriieieteetiete e eteeeteteste et e e steeaeentestesneensestesneeneeneeenes R 3.7.1(b)
unfilled [StOrage SPace]  .ooieriiiiieeee e e s R25
Uninvoiced Period oo Su 2.5.2(e)
Unit Daily Neutrality ATMOUNE ......cc.eoiiiiiiiieieieieetceteie et F43
Unit Reconciliation Neutrality AMOUNE.........cccoririeierienieieese e F6.3.1
Unmetered [Connected System EXit POINt] ....c.ccooieieiiriiieenieeeccee e A334
Usage VOIUME ettt st st U713
USEI e e e e s Wi
User Accession Date oot V221
USET AZENt e ettt e Veé6.1.2
User Daily Quantity Input [0r UDQI.....cc.ooiiiiiiiiiiieieeeceee e E 1.1.2(a)
User Daily Quantity Output or [UDQO].....c.cccuiiiiriieieiiriieeee e E 1.1.2(b)
User Daily NTS Offtake QUANtity .......cccoveeieierienieieiesieeiee e E34.1
User Default et V43.1
User Discontinuance Date .........cccecevininieiininineieieeneeceee et V4l.l
User Injection Rate oo R 5.1.3(d)
User SPDQ [Supply Point Daily Quantity].........cccceeveereririerereeieiese e E3.1.2
User System MOdifiCatioN  .......coieeieiiiiiieieieesc e U 8.1.2(c)
User Trade Communication U 5.1.2
User Trade CONMIaCt  cooiiiiieieeniencteeeee ettt ettt e Annex U 1.2
User Volume EStMAte ..ooooiiiiiiiiciecccecee ettt M 4.8.2(ii)
Valid Meter Read = oot M3.14
Valid Meter Reading(s)  coeieoieieeieieee et M3.1.4
.......................................................................................... M 4.2.3(ii)
validation et M1.52
VLDMC [Supply Point COMPONENL] .....ovvereiriiiieiieieiesieeieie e A455
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vOIUME [0F AS] e e et W 3.1.2(ii)
WACOG Calculation Date ..........cceecevireniiiiinineieieenteneeeesre et P6.5.1
WALt ettt W3.2.1
Weather Correction FaACtOT ........cccoveceiininiiiiininiciccecnceecseeceee et H25
Weather Variable COEffICIENt .......cc.eeieiieriirieieieeiceee e H 1.4.1(ii)
Weekly Minimum ReqUIrement...........ccueruerieierienieieieseeeeee st R 8.6.3
Winter Period e e e W2.2.1(g)
Winter Top-up Injection Requirement ...........ccorueeieierenirieriescceeee e P34.1
withdrawal e R1.3.1
withdrawal lead tIMe oo R6.2.6
Withdrawal Maintenance DAy ........ccccoeceririeierienieeesieeee e R 6.1.5(a)
Withdrawal OVEITUN oottt s eaee s R 6.2.3(1)
Withdrawing Supply Meter POINES.......ccovuirieierieeiieieieseeeee e G 3.1.2(ii)
Withdrawing Supply POINt ......ccoiiiiiiiieeeeee e e G3.1.2
Withdrawing USET oottt st G 3.1.2(i)
Wobbe INdeX e w321
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PREAMBLE

The purpose of this preamble is to provide a brief explanation of the origin, form and effect of the
Modification Rules. This preamble does not form part of the Rules, although some of the words and
expressions used in this preamble are derived from the Rules.

The Standard Conditions of the Public Gas Transporter Licence require TransCo (as a licensee) to produce the
Network Code and rules by which the Code can be modified to better facilitate the achievement of the
relevant objectives. Modification of the Code, pursuant to the Rules, can only be achieved with the consent,
or at the direction, of Ofgas.

The Rules establish the Modification Panel, which is made up of representatives of TransCo and Relevant
Shippers and non-voting representatives from Ofgas and terminal operators. The Panel's role is essentially to

determine how a Modification Proposal should proceed.

In the ordinary course, a Modification Proposal will proceed in one of the following ways:

1. to the Director on the basis that it does not merit further consideration, on a unanimous
determination by the Modification Panel;
2. to the Director seeking consent to the making of the modification or a direction that the

modification be made, on a unanimous determination of the Modification Panel;

3. to the development phase, on a unanimous determination of the Modification Panel;

4. to the Director for a preliminary view, where the Modification Panel has not made a
unanimous determination and TransCo considers it appropriate;

5. to the review procedures, where the Modification Panel determines by panel majority to treat
the modification proposal as a review proposal; or

6. in the absence of any such determination, to the development phase.

In the case of a Modification Proposal which the proposer (whether TransCo or a Relevant Shipper) considers
should be treated as an urgent modification proposal that proposal will, if the Director agrees, be treated as an
Urgent Modification Proposal. Urgent Modification Proposals are to proceed as quickly as possible, perhaps
by-passing some (or all) of the modification procedures. It is anticipated that any urgent modification which is
implemented will normally be subject to a a subsequent review.

It is anticipated that there may at times be a tension between the wish to progress modifications quickly and
the need to consult within the shipping community (and other persons materially affected), and properly
considering any views expressed, before a modification can be made. The Rules seek to allow this tension to
be alleviated; first, by establishing periods at the beginning and end of the modification procedures when
consultation will take place, and secondly, by allowing the Panel the flexibility to vary timescales, where
appropriate, in respect of Modification Proposals. Given the flexibility which the Rules allow, it is not
possible to establish hard and fast minimum or maximum times for the modification procedures, however, it is
anticipated that a Modification Proposal will, ordinarily, take approximately six to nine months. The time
taken will depend principally upon the time which the Modification Proposal spends in the development phase,
which cannot, without the consent of the Director, exceed twelve months. Those undertaking the development
work are required to produce monthly reports.

In addition to Modification Proposals, the Rules allow proposals for review to be made. The essential
distinction is the degree of definition available. If both the "problem" and the "solution" are well defined then
a Modification Proposal is appropriate, however, if there is doubt as to whether there is a problem or, if there is
a problem, what the solution might be, then a proposal for review should be made. Reviews by their very
nature are likely to take longer than modifications and may (or may not) result in a Modification Proposal
being made. The Rules allow for the process to be compressed where a review precedes a Modification
Proposal.
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1.1

1.2

1.3

1.4

DRAFT NETWORK CODE

MODIFICATION RULES

STATUS OF THESE RULES

Origin of these Rules

TransCo is required to establish and operate procedures for the modification of the Network Code,
s0 as to better facilitate, consistently with TransCo's duties under Section 9(1) and (2) of the Gas
Act, the achievement of the relevant objectives. The procedures are to provide for:

(a) the reviewing of the Network Code;

(b) the making of proposals for the modification of the Network Code either by TransCo or by a
Relevant Shipper;

(c) the giving of adequate publicity to any such proposal including, in particular, drawing it to the
attention of all Relevant Shippers and sending a copy of the proposal to any Shipper or other
person who asks for one;

(d) the seeking of the views of the Director on any matter connected with any such proposal;

(e)  the consideration of any representations relating to such a proposal made (and not withdrawn)
by a Relevant Shipper or by any Shipper or other person likely to be materially affected were
the proposal to be implemented; and

(f)  where the Director accepts that the Network Code may require modification as a matter or
urgency, the exclusion, acceleration or other variation, subject to his approval, of any
particular procedural steps which would otherwise be applicable.

Document setting out the Rules

TransCo is required to prepare a document setting out the procedures (referred to in Rule 1.1) which
it establishes. These Rules constitute that document, and the review procedures (which are, without
prejudice to Rule 10.1, designed to provide the means by which matters may be considered without
being subject to the modification procedures) and the modification procedures (which are designed
to provide the means by which Modification Proposals shall be considered) constitute those
procedures.

Application

These Rules do not apply to any modification which TransCo may, from time to time, be required to
make pursuant to paragraph (11) of Condition 7.

Not part of the Network Code

These Rules do not constitute part of the Network Code.



2.1

INTERPRETATION

Defined terms

In these Rules the following words and expressions shall, unless the context shall otherwise require,
have the following meanings:

"agenda": an agenda detailing (amongst other things) the nature of the matters and materials to
be discussed at the meeting of the Modification Panel to which the agenda relates;

"BG Storage Facility": the meaning ascribed thereto by Section R of the Network Code;

"business day': any day other than (a) any Saturday or Sunday or (b) any other day which is a
bank holiday in England and Wales;

"Condition 7": Condition 7 of the standard licence conditions of public gas transporter's licences
determined pursuant to Section 8 of the Gas Act 1995, as incorporated into the Licence;

"connected system operators'': operators of pipeline systems connected to the System, other than
terminal operators;

"consumer": a consumer as defined in Schedule 2B to the Gas Act;

"designated person'':

(a)  subject to (b) below, the individual for the time being appointed as the "Secretary General" of
The Gas Forum (a company incorporated in England and Wales with limited liability and
company registration number 2941152); or

(b) any other individual of whose identity the Panel Chairman may be notified by the Director;

"development phase': those provisions of the modification procedures set out in Rule 8 and, as the
context may require, any of those provisions;

"development work": in respect of each development work group, the work detailed and the
matters (if any) specified, pursuant to Rule 8.3.1(c) and 8.3.1(d), in the terms of reference of that

development work group as the same may be changed pursuant to Rule 8.3.3(a);

"development work group': any development work group constituted pursuant to Rule 8.1 or, as
the case may be, Rule 7.6;

"development work group report': the final report of the relevant development work group
prepared pursuant to Rule 8.8;

"Director": the individual for the time being appointed as the "Director General of Gas Supply";
"Gas Act": the Gas Act 1986 (as amended);

"initial meeting": the meeting of the Modification Panel at which a Modification Proposal is
discussed for the first time by the Modification Panel;

"Licence': the public gas transporter's licence treated as held by TransCo;

"member': any individual for the time being appointed to the Modification Panel;



"modification": any modification made pursuant to these Rules and in accordance with the
Licence; and "modifications" shall be construed accordingly;

the "Modification Panel": the Modification Panel for the time being established and constituted
pursuant to and in accordance with these Rules;

"modification procedures": the provisions relating to modifications and Modification Proposals
set out in these Rules and, as the context may require, any of those provisions;

"Modification Proposal": a Modification Proposal made by TransCo or, as the case may be, a
Shipper complying with Rule 6.2.1;

"modification report": a report prepared (and finalised) by TransCo in accordance with Rule 8.12
or Rule 9.1.2(¢c);

the "Network Code'': the network code relating to TransCo's main pipeline system prepared
pursuant to Condition 7, as from time to time modified pursuant to the Licence;

"Non-Network Code Party': any person to whom TransCo shall send a copy of a Modification
Proposal or Modification or report, or from whom TransCo shall invite representations pursuant to

Rule 7.8(b);

"Ofgas representative': the individual (if any) for the time being appointed by the Director to the
Modification Panel in accordance with these Rules;

"Panel Chairman': the TransCo Representative for the time being nominated, pursuant to Rule
5.6, by TransCo and, as the context may require, shall include either deputy chairman;

"panel majority": in relation to any matter to be determined at a meeting of the Modification
Panel:

(a) a majority (in number) of the votes exercisable by the Shippers' Representatives present at
that meeting and voting in favour of such matter; and

(b) avote of a TransCo Representative (who is entitled to vote), in favour of such matter.
"proposal for review'": a matter proposed for review by TransCo (pursuant to Rule 10.2.3 or, as
the case may be, Rule 10.2.2(a) and in each case in accordance with Rule 10.3) or, as the case may
be, by a Relevant Shipper (pursuant to, and in accordance with, Rule 10.2.4 or, as the case may be,

treated as having been made pursuant to Rule 10.2.2(b));

"proposer': the person who shall have made the relevant Modification Proposal pursuant to Rule
6.2.1 or the relevant proposal for review pursuant to Rule 10.2.3 or, as the case may be, Rule 10.2.4;

"proposer's representative': in respect of the relevant Modification Proposal, the individual
nominated by the proposer pursuant to Rule 6.2.1(c);

"relevant objectives": the relevant objection in paragraph (2) of Condition 7;
"Relevant Shipper": a relevant shipper as defined in the Licence;

"review group': any review group constituted pursuant to Rule 10.8 or, as the case may be, Rule
10.7;

"review group report": the report of the relevant review group prepared pursuant to Rule 10.9.1;
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"review procedures': those provisions relating to review proposals set, out or referred to as
applying, in Rules 10.7 to 10.12 and, as the context may require, any of those provisions;

"review proposal'':
(a) any matter or any Modification Proposal; or
(b) any proposal for review,

which the Modification Panel determines pursuant to Rule 10.2.1 or Rule 10.4.2 should be subject
to the review procedures;

"review report'": a report prepared (and finalised) by TransCo in accordance with Rule 10.10;
"review work": in respect of each review group, the work detailed and the matters specified,
pursuant to Rule 10.8, in the terms of reference of that review group as the same may be changed

pursuant to Rule 10.8;

these "Rules": the rules contained herein, as the same may, from time to time, be modified
pursuant to Condition 7; and "Rule" shall be construed accordingly;

the "secretary":

(a) the individual for the time being appointed as secretary; or

(b) asthe case may be, any individual for the time being appointed as a deputy secretary,
of the Modification Panel pursuant to Rule 3.5;

"Shipper': a gas shipper as defined in this Gas Act;

"Shipper Proposal": any Modification Proposal made by a Relevant Shipper pursuant to Rule
6.1.2;

"Shippers' Representative':

(1)  for the purposes of the year 1st October, 1995 to 30th September, 1996 each of those
individuals whose name has been notified to TransCo by the designated person as being a
"Shippers' Representative" and;

(i)  inrespect of any other year any individual for the time being appointed (or, as the case may
be, re-appointed) pursuant to Rule 4.3.4, re-appointed pursuant to Rule 4.3.6 or appointed
pursuant to Rule 4.5(b)(iv);

"supplier": a gas supplier as defined in the Gas Act;

"System"': the meaning ascribed thereto in Section A of the Network Code;

"terminal operator": a person who is for the time being the operator of a terminal the address of

which is specified in the schedule to the Public Gas Transporters Exemption Order 1996 or any later

order of like effect;

"terminal operators' representative': the individual (if any) for the time being appointed by
terminal operators to the Modification Panel in accordance with these Rules;
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2.2

2.3

2.4

"terms of reference': in relation to each development work group, the terms of reference finalised
by TransCo, pursuant to Rule 7.6.1 or, as the case may be, Rule 8.1.3 (as the same may be changed
pursuant to Rule 8.3.3(a)) and in relation to each review group the terms of reference determined by
TransCo, pursuant to Rule 10.7 or Rule 10.8 (as the same may be changed pursuant to Rule 10.8);

"TransCo": the licensee for the time being under the Licence;

"TransCo Proposal": any Modification Proposal made by TransCo pursuant to Rule 6.1.1, or, as
the case may be, Rule 6.4 as the same may be varied pursuant to Rule 11.4;

"TransCo Representative': any individual for the time being appointed (or, as the case may be,
re-appointed) by TransCo as a member;

"unanimity": in respect of a meeting of the Modification Panel, a determination made with the
agreement of all voting members including one (1) TransCo Representative present at that meeting;
and "unanimous" and "unanimously" shall be construed accordingly;

"urgent modification": a modification made pursuant to an Urgent Modification Proposal;
"Urgent Modification Proposal': a Modification Proposal in respect of which it is to be submitted
to the Director that the modification is required as a matter of urgency as described in paragraph

(6)(f) of Condition 7;

"views": the views of the Director referred to in paragraph (6)(d) of Condition 7; and "view" shall
be construed accordingly;

"voting member'': any TransCo Representative (other than the Panel Chairman, which term, in
this context, shall not include either deputy chairman) and any Shippers' Representative;

"year": aperiod of twelve (12) months ending on the 30th September.
Use of Headings

The headings in these Rules are used for ease of reference only and shall not be taken into account
in construing these Rules.

References to the Network Code and Licence

The references in these Rules to the Network Code and the Licence are contained in these Rules for
the purposes of interpretation and reference only and no provision in either the Network Code or the
Licence shall (whether in whole or in part) form any part of or otherwise be incorporated howsoever
into these Rules.

References to notices
The references in these Rules to a "notice" shall under the context shall otherwise require be treated

as including references to the agenda of the meeting and to the materials to be considered at the
meeting to which the notice relates.
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3.1

3.2

33

34

3.5

3.6

THE MODIFICATION PANEL

Establishment

The Modification Panel is hereby established.

Members

The Modification Panel shall be composed of::

(a)  the Panel Chairman, being a non-voting member;

(b)  two (2) other TransCo Representatives, being voting members;

(c¢) if appointed (or, as the case may be, re-appointed), up to nine (9) Shippers' Representatives,
being voting members;

(d) if appointed, the Ofgas representative, being a non-voting member; and

(e) if appointed, the terminal operators' representative, being a non-voting member.

It is expected that a voting member will, as appropriate, represent and inform the Modification
Panel of the views of that member's appointor (or appointors) in relation to Modification Proposals,
proposals for review and review proposals. It is expected that the terminal operators' representative
will, as appropriate, inform the Modification Panel of the views of the terminal operators.

TransCo Representatives

TransCo shall appoint (and as may be the case re-appoint) three (3) representatives to the
Modification Panel.

Shippers' Representatives

The designated person shall have the right to appoint (and as may be the case re-appoint) on behalf
of Relevant Shippers up to nine (9) Shippers' Representatives.

Secretary

TransCo shall, from time to time, appoint an individual (being an individual other than a member)
as the secretary (and may remove and replace any individual so appointed). TransCo may, from
time to time, appoint (and may revoke the appointment of) any individual (being an individual other
than a member) as deputy secretary. The secretary or, as the case may be, deputy secretary (if any),
will attend meetings of the Modification Panel, and any deputy secretary may attend any meeting of
the Modification Panel at which the secretary is also in attendance.

Notice of changes

TransCo will notify the Director of any changes in the composition of the Modification Panel.
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4.1

4.2

4.3

4.3.1

432

433

434

435

4.3.6

4.3.7

MEMBERSHIP OF THE MODIFICATION PANEL

Appointment of Ofgas representative

The Director may, from time to time, by notice to the secretary identify any individual to be
appointed (and revoke that appointment) as the "Ofgas representative".

Appointment of terminal operators' representative

The terminal operators may, from time to time, by notice to the secretary signed by all the terminal
operators, unanimously identify any individual to be appointed (and revoke that appointment) as the
"terminal operators' representative".

Retirement

Each member (other than the Ofgas representative (if any) and the terminal operators' representative
(if any)) shall retire at the 1st of October next following the appointment (or, as the case may be, re-
appointment) of that member. Each retiring member shall be eligible for re-appointment.

Any member who is, pursuant to Rule 4.3.1, to retire and who is not to be re-appointed (and
consequently in respect of whom no notice shall have been received pursuant to Rule 4.3.3 or Rule
4.3.4) shall not be entitled to receive notice of any meeting of the Modification Panel which is to
take place after the relevant 1st October.

In respect of each individual who is a TransCo Representative, TransCo shall, not later than 1st
September in each year, notify the secretary:

(a)  that such individual is to be re-appointed as a TransCo Representative; or
b)) @ that such individual is not to be so re-appointed; and
(11) of the identity of the individual to be appointed as a TransCo Representative.

In respect of each individual who is a Shippers' Representative, the designated person may, not later
than 1st September in each year, notify the secretary (copying the notice to the Director):

(a)  that such individual is to be re-appointed as a Shippers' Representative; or
b)) @ that such individual is not to be so re-appointed at the relevant meeting; and
(11) of the identity of the individual to be appointed as a Shippers' Representative.

If notices shall be received in accordance with Rule 4.3.4 in respect of less than nine (9) individuals
to be appointed (or, as the case may be, re-appointed) as Shippers' Representatives all individuals
identified in such notices shall, pursuant to Rule 4.3.4 be appointed (or, as the case may be, re-
appointed) and the individuals who are, pursuant to Rule 4.3.1, to retire and in respect of whom no
notice shall have been received pursuant to Rule 4.3.4(a), shall retire.

If less than nine (9) individuals are appointed (or, as the case may be, re-appointed) as Shippers'
Representatives the designated person may in respect of any year at any time duringsuch year by
notice to the secretary identify any individual as a Shippers' Representative for filling any vacancy
which arose by reason of Rule 4.3.5.

If no notice is received by the secretary in accordance with Rule 4.3.3 or Rule 4.3.4 then the
secretary shall be treated as having received notice pursuant to Rule 4.3.3(a) or 4.3.4(a) in respect of
each TransCo Representative or Shipper Representative.
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4.4

4.4.1

4.42

4.5

4.5.1

452

453

4.6

4.6.1

4.6.2

4.6.3

4.6.4

Appointment and re-appointment

Where any notice is received pursuant to Rules 4.1, 4.2, 4.3.3, 4.3.4, the appointment or, as the case
may be, the re-appointment to which such notice relates shall take effect at the relevant 1st October.
Each individual who is to be appointed or, as the case may be, re-appointed as a member at that
meeting shall be entitled to receive notice of any meeting of the Modificaiton Panel which is to take
place after such 1st October.

Where any notice is received by the secretary pursuant to Rule 4.5.2(i), 4.5.2(ii)(iv) or 4.3.6, the
appointment to which such notice relates shall take effect in accordance with such notice.

Ceasing to be a member

If any individual (being a member) shall for whatever reason (other than retirement pursuant to Rule
4.3.1) notify the Secretary that he wishes to cease to be a member, he shall cease to be a member in
accordance with the notice.

Where pursuant to Rule 4.5.1 or otherwise a vacancy shall arise, in the case of:

(i)  aTransCo Representative, TransCo will, by notice to the secretary, identify another
individual to be appointed as a TransCo Representative;

(i)  the Ofgas representative, the Director may identify another individual to be appointed as the
Ofgas representative;

(i) the terminal operators' representative, the terminal operators may identify another individual
to be appointed as the terminal operators' representative; or

(iv) a Shippers' Representative, the designated person may, on not less than fifteen (15) business
days notice, notify the secretary of the identity of a replacement to be appointed as a Shippers'
Representative.

No notice under Rule 4.5.2(i) or (iv) may effect an appointment after 30th September in the year in
which the notice is given or (where Rule 4.5.1 applies) before the relevant retirement pursuant to the
notice under that Rule.

Alternates

Each member may, from time to time, by notice to the secretary appoint (or revoke the appointment
of) an individual (including, but without limitation, another member other than the Panel Chairman)
to be such member's alternate. The appointment (and revocation of the appointment) of any
individual as an alternate shall be conditional upon and shall only be effective upon receipt of notice
by the secretary.

A member who is, by reason of also being an alternate of a voting member, entitled to exercise more
than one (1) vote shall not be required to exercise all the votes which that member is entitled to
exercise, or to exercise all of the votes which that member is entitled to exercise in the same way.

In addition to notices sent to members, each alternate for the time being shall be entitled to be sent
notices.

An alternate may attend any meeting of the Modification Panel which is not also attended by the
member (in his capacity as a member) who appointed him. If that alternate is the alternate of a
voting member, he may also vote and generally at any such meeting shall have and shall be able to
exercise and discharge any and all of the functions, powers and duties of the member who shall have
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appointed that alternate. Alternates of voting members may sign written resolutions pursuant to
Rule 5.9, provided that if an alternate of a voting member and the voting member who appointed
him shall sign a written resolution the signature of the voting member shall be effective and the
signature of the alternate shall be disregarded.

4.6.5 If a member ceases, for whatever reason, to be a member the appointment of any alternate of the
member shall determine; provided that if any member retires but is reappointed at 1st October in
any year, any appointment made by that member pursuant to Rule 4.6.1 which is, and continues to
be, effective prior to the retirement of that member shall continue to be effective after that member's
re-appointment as if that member had not so retired.
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5.1

5.2

53

5.3.1

5.3.2

533

5.4

5.4.1

54.2

543

MEETINGS OF THE MODIFICATION PANEL

Purpose

Meetings of the Modification Panel will provide a forum in which Modification Proposals,
proposals for review and review proposals can be discussed pursuant to and in accordance with the
modification procedures and review procedures and those functions of the Modification Panel
expressly provided in these Rules relating to the modification procedures and review procedures can
be discharged in accordance with these Rules. Other than as expressly provided in these Rules, the
Modification Panel shall have no ability to determine any matter and no competence to discharge
any function or to exercise any power.

Frequency of meetings

Subject to Rule 5.4.1, Rule 5.4.2 and Rule 9, the secretary will convene meetings of the
Modification Panel on notice not less frequently than once each month unless there is no matter as
an agenda item for the Modification Panel to discuss. In any event, a meeting of the Modification
Panel will be convened once each quarter.

Notice convening meetings
Subject to Rule 5.4.1, Rule 5.4.2 and Rule 9, meetings of the Modification Panel at which:

(a) any Modification Proposal is to be discussed initially will be convened on not less than fifteen
(15) business days' notice; and

(b) any matters (other than a Modification Proposal to be discussed initially) are to be discussed
will be convened on not less than ten (10) business days' notice.

Every notice convening a meeting of the Modification Panel will specify the place, day and time of
the meeting and enclose an agenda and, subject to Rule 7.6, Rule 8.11, Rule 10.7 and Rule 10.11, all
relevant materials. Each member and each Relevant Shipper shall (subject to Rule 11.6.7) be
entitled to receive each notice. At the same time as any notice is despatched to members a copy of
such notice shall (subject to Rule 11.6.7) be despatched to each Relevant Shipper. There may be
circumstances where materials to be despatched with a notice have, pursuant to these Rules, already
been sent to Relevant Shippers. In any such circumstance the relevant materials may be, but do not
have to be, sent with the notice.

In respect of any meeting convened pursuant to Rule 5.3.1(a), materials which do not relate to any
Modification Proposal to be discussed initially at such meeting may be sent to each member and
each Relevant Shipper not less than ten (10) business days prior to such meeting. Any such
materials may be accompanied by an amended agenda covering additional agenda items.

Short Notice

The Modification Panel may at any meeting of the Modification Panel determine by panel majority
that the next following meeting of the Modification Panel be convened on shorter notice than
specified in Rule 5.3.1 and where the Modification Panel shall so determine the secretary shall
convene a meeting of the Modification Panel in accordance with that determination.

Without prejudice to Rule 5.4.1, if all voting members shall agree in writing the secretary will
convene a meeting of the Modification Panel on shorter notice than specified in Rule 5.3.1.

Any meeting of the Modification Panel convened pursuant to Rule 5.4.1 or Rule 5.4.2 shall,
notwithstanding that such meeting is convened on shorter notice than that specified in Rule 5.3.1, be
duly convened.
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5.5

5.5.1

5.5.2

5.53

5.6

5.7

5.7.1

5.7.2

5.7.3

5.8

5.9

Quorum

Members (one of whom shall be a TransCo Representative) present at a meeting of the Modification
Panel who can exercise five (5) votes shall be a quorum.

If a quorum is not present at the time for the holding of a meeting (specified in the notice convening
the meeting) or at any time during the hour following that time or shall at any time during the
meeting cease to be present the meeting shall stand adjourned to the same place and at the time
specified in the notice convening the meeting five (5) business days later and the secretary shall
notify each member and (for information purposes only) each Relevant Shipper that such is the case.
If at such place and time the meeting so adjourned shall not be quorate in accordance with Rule
5.5.1 the voting members (if any) present shall be a quorum.

Any meeting of the Modification Panel at which a quorum is present shall be competent to
discharge any and all of the functions within the competence of the Modification Panel.

Panel Chairman

TransCo will nominate by notice to the secretary one (1) of the individuals, from time to time,
appointed (or, as the case may be, re-appointed) by TransCo as the Panel Chairman. The other two
(2) TransCo Representatives shall each be a deputy chairman. The Panel Chairman or, in the
absence of the Panel Chairman, either deputy chairman, shall preside at meetings of the
Modification Panel. Each deputy chairman shall, when acting as Panel Chairman (and
notwithstanding that he is so acting), be entitled to vote in his capacity as a voting member.

Location and form of meetings

Unless the Modification Panel shall in respect of any meeting of the Modification Panel otherwise
determine by panel majority, meetings of the Modification Panel will take place in London.

Meetings of the Modification Panel may take place by means of telephone, conference telephone,
video link or any other audio, audio-visual or interactive communication notwithstanding that the
members treated as being present (pursuant to Rule 5.7.3) by any such means of communication
may not all be meeting in the same place provided that each member shall be able to communicate
to each of the other members and be heard by each of the other members simultaneously.

Any member who shall be able to participate in the manner envisaged by Rule 5.7.2 in any meeting
of the Modification Panel shall be treated as being present at such meeting and accordingly shall, if
such member is a voting member, be entitled to vote and shall count towards a quorum.

Voting

Subject to Rule 5.9, the discharge of all of the functions within the competence of the Modification
Panel and expressed to require a determination of the Modification Panel shall be determined by a
vote conducted on a show of hands or, if the meeting takes place pursuant to Rule 5.7.2, on a show
of hands and such other demonstration of affirmation or consent as may be appropriate. On any
vote each voting member present shall (subject to Rules 4.6.2 and 4.6.4) be entitled to exercise one
(1) vote.

Written resolutions

A resolution in writing signed by all the voting members shall be valid and effective for the
purposes of discharging any function requiring a determination of the Modification Panel. All such
determinations shall be treated as if the relevant determination had been passed unanimously at a
duly convened meeting of the Modification Panel and may consist of several documents in the same
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5.10

5.10.1

5.10.2

5.11.1

5.11.2

5.11.3

5.12

5.12.1

5.12.2

form each such document being signed by one (1) (or more) of the voting members. The secretary
will send copies of any such written resolutions to the Ofgas representative, the terminal operators'
representatives and all Relevant Shippers.

Observers and Invitees

Each Shipper shall be entitled to appoint an individual to act as an observer at meetings of the
Modification Panel.

The Modification Panel may, from time to time, determine by panel majority to invite any
individual to a meeting of the Modification Panel.

Minutes

The secretary shall ensure that determinations of the Modification Panel at meetings of the
Modification Panel are minuted.

The secretary shall ensure that all members and each Relevant Shipper shall within the ten (10)
business days immediately following the date of the relevant meeting be sent a copy of any minute
of that meeting made pursuant to Rule 5.11.1.

The secretary will in respect of each meeting of the Modification Panel invite the individuals who
attend that meeting to record their attendance.

Provision of information
The Modification Panel may, from time to time, determine by panel majority to provide (subject to
Rule 11.6.7) to any person a document derived from the application of (including, but without

limitation, any minute made pursuant to Rule 5.11.1) or considered in accordance with these Rules.

If the Modification Panel shall so determine the secretary shall ensure that within a reasonable
period of time the document which is the subject of such determination shall be sent to such person.
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6.1

6.1.1

6.2

6.2.1

6.2.2

6.3

6.3.1

6.3.2

MODIFICATION PROPOSALS

Relevant persons

Subject to Rule 6.5 and without prejudice to Rule 6.4, TransCo may from time to time make a
Modification Proposal.

Subject to Rule 6.5 any Relevant Shipper subject to Rule 6.5, may from time to time make a
Modification Proposal.

If:

(a) TransCo shall in respect of any Modification Proposal consider that such Modification
Proposal should be treated as an Urgent Modification Proposal; or

(b) inrespect of a Shipper Proposal the proposer shall in accordance with Rule 6.2.1(d) have
identified the proposal as one which the proposer considers should be treated as an Urgent
Modification Proposal,

that Modification Proposal shall be subject to Rule 9.

Form of Modification Proposals

Each Modification Proposal shall:

(a)  be in writing;

(b) set out in reasonable but not excessive detail the nature and purpose of the Modification
Proposal and the basis upon which the proposer considers that it would better facilitate the

achievement of the relevant objectives;

(c) nominate an individual (being an individual who is not acting as a member) as the proposer's
representative for the purposes of Rule 6.3.1;

(d) if the proposer considers that the Modification Proposal should be treated as an Urgent
Modification Proposal identify the Modification Proposal as such; and

(e)  where it is made by TransCo pursuant to paragraph (9) of Condition 7, state that it is so made.
TransCo may, from time to time, recommend the form which Modification Proposals should take.

Each Modification Proposal shall be given to the secretary who shall, subject to Rule 6.5, give that
Modification Proposal a unique reference designation.

Proposer's representative

Subject to Rule 9, each proposer shall ensure the attendance of the proposer's representative at the
meeting of the Modification Panel at which the Modification Proposal is to be discussed initially at
such meeting the proposer's representative will give a presentation in respect of theModification
Proposal and endeavour to answer any questions which the Modification Panel may have in respect
of the Modification Proposal or the presentation.

If any proposer's representative does not for whatever reason attend the meeting of the Modification
Panel at which the relevant Modification Proposal is to be discussed initially the Modification Panel
may determine by panel majority that, notwithstanding such non attendance of the proposer's
representative, the Modification Panel shall proceed to discuss the Modification Proposal.
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6.3.3

6.4

6.5

6.6

6.6.1

6.6.2

If the Modification Panel shall not make a determination pursuant to Rule 6.3.2, the Modification
Panel will not discuss further the Modification Proposal unless and until the proposer's
representative shall have attended a meeting of the Modification Panel pursuant to Rule 6.3.1 or the
Modification Panel shall determine by panel majority so to do.

Alternative proposals

In respect of any Shipper Proposal which is, pursuant to Rule 7.7, to proceed to the development
phase, TransCo will, within the five (5) business days immediately following the date upon which
such Shipper Proposal is so to proceed, make a Modification Proposal in accordance with Rule 6.2.
Any Modification Proposal so made may (so as to be subject to Rule 11.4) be, with any necessary
modifications, the same as the Shipper Proposal. The TransCo Proposal so made shall proceed to
the development phase. The secretary shall within the three (3) business days immediately
following receipt of each alternative TransCo Proposal made pursuant to this Rule 6.4 send a copy
of that proposal to each Relevant Shipper, each member and each Non-Network Code Party (if any).
The TransCo Proposal and the Shipper Proposal shall proceed through the modification procedures
together.

Subsequent Modification Proposals

Subject to Rule 9 and other than as provided in Rule 6.4, if a Modification Proposal has been made
(and no matter what stage of the modification procedures that Modification Proposal shall have
reached) no proposal for review or other Modification Proposal relating (whether in whole or in
part) to the same subject matter as the earlier Modification Proposal may be made (other than
pursuant to Rule 6.1.3) until the modification procedures in respect of the earlier Modification
Proposal have been concluded. If, by reason of this Rule 6.5, a proposal for review or a
Modification Proposal cannot be made, the secretary shall notify the person who shall have sought
to make the proposal for review or Modification Proposal that such is the case and will remind that
person that that person will, in due course, be able to make representations pursuant to Rule
8.1.3(c) in respect of the earlier Modification Proposal.

Withdrawal of Modification Proposals
A proposer may at any time withdraw a Modification Proposal of that proposer before that
Modification Proposal proceeds to the development phase by notice to the secretary. Any

Modification Proposal so withdrawn shall lapse.

The secretary will, within a reasonable period of time following any withdrawal, notify each
member, each Relevant Shipper and each Non-Network Code Party of such withdrawal.
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7.1

7.2

7.2.1

7.2.2

7.3

7T.MODIFICATION PROCEDURES - PRELIMINARY PHASE

Circulation of Modification Proposals

The secretary shall:

(a)  within the three (3) business days following receipt of a Shipper Proposal or a TransCo
Proposal made pursuant to Rule 6.1.10r 6.1.2 (as the case may be) send a copy of that
proposal to each Relevant Shipper, each member and each Non Network Code Party (if any);

(b) put initial discussion of the Modification Proposal on the agenda for the next
following meeting of the Modification Panel which will (subject to Rule 5.4.1 and 5.4.2) be

convened pursuant to Rule 5.3.1(a); and

(¢) notify the proposer of the meeting of the Modification Panel at which the proposer's
representative is to attend.

Initial discussion of Modification Proposals

Subject to Rule 6.4 and Rule 9, the Modification Panel will discuss each Modification Proposal at a
meeting of the Modification Panel.

Having:
(a)  discussed the Modification Proposal and, subject to Rule 6.3.2,
(b) (1) heard the presentation of the proposer's representative;
(11) had an opportunity to ask the
proposer's representative questions in respect of the Modification Proposal and the

presentation of the proposer's representative, and

(¢)  considered whether there are any persons from whom representations should, pursuant to
Rule 7.8, be invited,

the Modification Panel may determine unanimously that the Modification Proposal:
(i)  does not merit any further consideration (in which case Rule 7.3 applies);

(i1) merits implementation (in the textual form which the Modification Panel shall
determine unanimously to be appropriate) without consideration in the development phase (in
which case Rule 7.4 applies); or

(iii)  should proceed to the development phase (in which case Rule 7.6 and 7.6 apply).
Modification proposal not meriting further consideration

If the Modification Panel shall determine, pursuant to Rule 7.2.2(i), that a Modification Proposal
does not merit any further consideration, TransCo will:

(a)  within the twenty (20) business days immediately following the date of the initial meeting
prepare a modification report (in draft) and send a copy of that report to each Relevant
Shipper, each member and each Non-Network Code Party (if any), inviting each Relevant
Shipper and each Non-Network Code Party (if any) to make representations within the twenty
(20) business days immediately following the date of that invitation in respect of the
Modification Proposal and the report; and
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(b)  within the ten (10) business days immediately following the expiry of the period referred to in
Rule 7.3(a), having considered the representations (if any) received (in accordance with Rule

7.3(a)):

(1) finalise the modification report;

(i1) attach to that report the
representations (if any) so received (and not withdrawn in accordance with Rule
11.3.3); and

(iii)  submit that report (and attachments (if any)) to the Director (and send a copy of that
report to each Relevant Shipper, each member and each Non-Network Code Party (if
any)).

7.4 Modification proposal meriting implementation

If the Modification Panel shall determine, pursuant to Rule 7.2.2(ii), that a Modification Proposal
merits implementation without consideration in the development phase, TransCo will:

(a)  within the twenty (20) business days immediately following the date of the initial meeting
prepare a modification report (including the proposed text of the modification) in draft and
send a copy of that report in draft to each Relevant Shipper, each member and each Non-
Network Code Party (if any), inviting each Relevant Shipper and each Non-Network Code
Party (if any) to make representations within the twenty (20) business days immediately
following the date of that invitation in respect of the Modification Proposal and the report;
and

(b) as soon as reasonably considered appropriate, having considered the representations (if any)
received (in accordance with Rule 7.4(a)):

(1) finalise the modification report;

(11) attach to that report the
representations (if any) so received (and not withdrawn in accordance with Rule
11.3.3); and

(ii1) submit that report (and

attachments (if any)) to the Director (and send a copy of that report to each Relevant
Shipper, each member and each Non-Network Code Party (if any)), seeking a
direction that the modification be made or consent to the making of the modification.

7.5 No unanimous determination or decision

7.5.1 If the Modification Panel shall not, at the initial meeting, make a unanimous determination pursuant
to Rule 7.2.2 or decide pursuant to Rule 10.2.1(b) that the Modification Proposalshould be subject
to the review procedures, TransCo may at that meeting and (in any event) will not later than three

(3) business days immediately following that meeting:

(a) decide that the Modification Proposal should proceed to the development phase (in
which case Rules 7.6 and 7.7 apply);

(b) decide to seek a preliminary view as to whether the Modification Proposal should
proceed to the development phase (in which case Rules 7.5.2 to 7.5.4 apply); or
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7.5.2

7.5.3

7.5.4

7.5.5

(c) prior to making a decision pursuant to Rule 7.5.1(a) or Rule 7.5.1(b), decide to request
an existing development work group to consider any matter in respect of the Modification
Proposal and to report in respect of such matter at the next following meeting of the
Modification Panel (in which case Rule 7.5.5 applies).

TransCo will within the three (3) business days immediately following TransCo making a decision
pursuant to this Rule 7.5.1 notify each member, each Relevant Shipper each Non Network Code
Party of that decision.

If TransCo shall decide, pursuant to Rule 7.5.1(b), to seek a view as to whether the Modification
Proposal should proceed to the development phase, TransCo will:

(a) within the fifteen (15) business days immediately following the date of the initial
meeting prepare an application (in draft) to the Director and send a copy of that application to
each Relevant Shipper, each member and each Non-Network Code Party (if any), inviting
each Relevant Shipper and each Non-Network Code Party (if any) to make representations in
respect of the Modification Proposal within the fifteen (15) business days immediately
following the date of that invitation; and

(b) not more than five (5) business days immediately following the expiry of the period
referred to in Rule 7.5.2(a):

@) finalise the application;

(11) attach to that application the
representations (if any) received (in accordance with Rule 7.5.2(a) and not withdrawn
in accordance with Rule 11.3.3); and

(iii)  submit that application and attachments (if any) to the Director and send a copy of that
application to each Relevant Shipper, each member and each Non-Network Code
Party (if any).

If, in respect of a view sought pursuant to Rule 7.5.2, the Director expresses the view that the
Modification Proposal should not proceed to the development phase the Modification Proposal shall
lapse and TransCo will within the five (5) business days immediately following receipt of the view
prepare (and finalise without circulating for consideration) a modification report and submit that
report to the Director and despatch a copy of the report to each Relevant Shipper, each member and
each Non-Network Code Party (if any).

If, in respect of a view sought pursuant to Rule 7.5.2, the Director shall not express any view as to
whether the Modification Proposal should proceed to the development phase or expresses the view
that the Modification Proposal should proceed to the development phase the Modification Proposal
shall proceed to the development phase (in which case Rule 8 applies)..

If TransCo shall make a decision pursuant to Rule 7.5.1(c):

(a) TransCo may request the relevant group to consider the matter and to prepare a report
for TransCo on that matter (that report to be ready for circulation to each Relevant Shipper
and each member not less than ten (10) business days prior to the next following meeting of
the Modification Panel);

(b) TransCo may at the next following meeting of the Modification Panel, report to the
Modification Panel in respect of that report and, subject to Rule 7.5.5(c), may either:
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7.6

7.6.1

7.6.2

7.6.3

7.6.4

7.7

7.8

(1) decide that the Modification
Proposal should proceed to the development phase (in which case Rule 7.6 and 7.7

apply); or

(i1) decide to seek a view, in which
case the Modification Proposal shall be dealt with pursuant to Rules 7.5.2 to 7.5.4; or

(c) TransCo may (on the Modification Panel determining by panel majority) require the
relevant group to consider further the same issue or matter or another issue or matter, in
which case this Rule shall, with any necessary modifications, apply in respect of such further
or new consideration.

Concertina

TransCo may at or, subject to Rule 5.3.1, prior to the meeting of the Modification Panel at which the
Modification Proposal is to be discussed initially circulate terms of reference (in draft) and (having
had regard to the list of individuals' names referred to in Rule 8.2.1) a proposal (which may
anticipate a determination under Rule 8.2.2) as to the composition of the development work group.

If at the initial meeting it is (as set out in Rule 7.7) decided or determined that the Modification
Proposal should proceed to the development phase the Modification Panel may at that meeting,
following discussion of the terms of reference and the proposal as to the composition of the
development work group, determine by panel majority:

(a)  torequest TransCo to finalise the terms of reference of the development work group; and
(b) the composition of the development work group.
If the Modification Panel shall so determine pursuant to Rule 7.6.2:

(a) TransCo will at or within three (3) business days immediately following that meeting finalise
the terms of reference and constitute the development work group;

(b)  TransCo will notify each Relevant Shipper and each member of the establishment of the
development work group and invite each Relevant Shipper and each Non-Network Code
Party (if any) to make representations in respect of the Modification Proposal within the
fifteen (15) business days immediately following the date of the invitation; and

(¢)  Rule 8.1 shall not apply in respect of the Modification Proposal and any other provisions of

these Rules (other than Rule 8.2.2) shall apply as if that meeting were the meeting referred to
in Rule 8.1.

If the Modification Panel shall not make a determination pursuant to Rule 7.6.2, Rules 8.1.2 and
8.1.3 shall, with any necessary modifications, apply.

To the development phase

If it is determined (pursuant to Rule 7.2.2(iii)) or decided (pursuant to Rule 7.5.1(a) or Rule
7.5.5(b)(1)) that a Modification Proposal should proceed to the development phase the Modification
Proposal shall proceed to the development phase (and Rule 8 applies).

Non-Network Code Parties

TransCo will, in accordance with the Licence and for the purpose referred to in paragraph (6)(c) of
Condition 7:
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(a)  subject to Rule 10.12.6, send copies of any Modification Proposal and any modification
report prepared in respect of such Modification Proposal to, and

(b) invite representations in respect thereof from,

Shipper (other than Relevant Shippers) and other persons.
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8.1

8.1.1

8.1.2

MODIFICATION PROCEDURES - DEVELOPMENT PHASE

Commencement of the development phase

If a Modification Proposal proceeds to the development phase, TransCo will, subject to the prior
application of Rule 7.6:

(a) prepare the terms of reference in respect of the Modification Proposal; and

(b) send (as materials) those terms of reference (in draft) and (having had regard to the list
of individuals' names referred to in Rule 8.2.1) a proposal as to the composition of the
development work group, together with the notice and the agenda in respect of the next
following meeting of the Modification Panel), to each member.

At that meeting of the Modification Panel the Modification Panel will discuss the terms of reference
and the proposal as to the composition of the development work group with a view to reaching a
consensus.

If the Modification Panel shall not reach a consensus (pursuant to Rule 8.1.1) as to:
(a) the composition of the development work group,

(1) the Modification Panel may at the meeting determine by panel majority the
composition of the development work group; or

(i) if the Modification Panel does not so determine, TransCo shall, with the agreement of
the Director, determine the composition of the development work group;

(b)  the terms of reference, TransCo shall finalise the terms of reference of the development work
group and send the finalised terms of reference to each member and the Director. If the
Director shall not within five (5) business days notify TransCo that those terms of reference
should not be acted upon by the development work group those terms of reference shall be the
terms of reference of the development work group. If the Director shall so notify TransCo,
the terms of reference will be considered by the Modification Panel at the next following
meeting of the Modification Panel and the provisions of Rules 8.1.1 and 8.1.2 shall, with any
necessary modifications, apply.

Subject to Rule 8.1.2, following that meeting TransCo will as soon as reasonably practicable:

(a) finalise the terms of reference of the development work group;
(b) establish the development work group; and
(c) notify each member and each Relevant Shipper of the establishment of the

development work group and of the terms of reference thereof and in that notice invite each
Relevant Shipper and by notice invite each Non-Network Code Party (if any) to make
representations in respect of the Modification Proposal in writing within the twenty (20)
business days immediately following the date of the invitation; and

(d) if a determination has been made pursuant to Rule 8.2.2(c), invite each Relevant Shipper and
each Non Network Code Party to make representations orally at a meeting (convened by the
secretary) of Relevant Shippers or, as the case may be, Non-Network Code Parties to be held
within the twenty (20) business days immediately following the date of the invitation.
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8.1.4 If representations are invited pursuant to Rule 8.1.3(c)(ii) on shorter notice than twenty (20)
business days the representations invited pursuant to Rule 8.1.3(c)(i) shall be invited, and must be
received, within the period of such shorter notice.

8.2 Composition of development work groups

8.2.1 Each development work group shall (subject to Rule 8.2.2(a)) include not less than five (5)
representatives of Relevant Shippers. In respect of each Shipper Proposal, the proposer shall be
entitled to appoint one individual to the development work group constituted in respect of that
Shipper Proposal. The secretary will, from time to time, request all Relevant Shippers and TransCo
to provide the secretary with the names of individuals suitable for appointment to, and who are
prepared to be appointed to, development work groups. Each individual appointed to a
development work group will be an individual whose name appears on the list of individuals' names
(none of whom (subject to Rule 8.2.2(b)) shall be a member) who have indicated that they remain
prepared to form part of a development work group and whom the Modification Panel shall have
determined by panel majority might appropriately be considered for appointment to development
work groups.

8.2.2 The Modification Panel may at the meeting referred to at Rule 8.1.1 determine by panel majority
that:

(a) the development work group should include less than five (5) representatives of Shippers; or
(b) any member be appointed to the development work group;
(c) the Relevant Shippers or, as the case may be, Non-Network Code Parties be invited to make
representations at a meeting of the Relevant Shippers or, as the case may be, Non-Network
Code Parties; or
(d) to invite any Non-Network Code Party to nominate a representative to act as a member or to
attend a meeting of , the development work group to express any view which such Non-
Network Code Party may have in respect of the relevant Modification Proposal.
8.3 Terms of reference
8.3.1 The terms of reference for each development work group will:
(a)  detail the composition of the development work group;

(b)  detail the Modification Proposal;

© @ detail the work to be undertaken by the development work group to enable the
development work group to prepare the development work group report; and

(i)  specify any matters, in addition to those referred to in Rule 8.8.1, which the
development work group should address in the development work group report;

(d) detail other matters (if any) to be considered or reviewed by the development work group;

(e)  state whether the development work group should consult with any other person for the
purposes of the development work and if so detail the extent to which and identify which
person (or persons) it should consult with;

(f)  setatimetable in accordance with which the development work is to be done and the

development work group report prepared; and
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8.3.2

833

8.4

8.4.1

8.4.2

8.4.3

8.4.4

8.4.5

8.5

8.5.1

(g) specify when the development work group is to comment upon the text of the modification
provided to the group pursuant to Rule 8.14.

Unless the Modification Panel shall otherwise determine by panel majority, the timetable referred to
in Rule 8.3.1(f) shall not exceed a period of six (6) months.

The Modification Panel may, from time to time, determine by panel majority:
(a)  to change the terms of reference of any development work group; or

(b) ifthe terms of reference of the relevant development work group so anticipate, that the
development work group should undertake new or further work or consider new matters
(whether or not related to any earlier development work done by the development work

group).
Proceedings of development work groups

TransCo will ensure that the Director is notified of all meetings of each development work group.
The Director (or any representative of the Director (including, but without limitation, the Ofgas
representative)) will be invited to all meetings of all development work groups.

Each development work group may, from time to time, and at any time in addition to the persons (if
any) specified in the terms of reference of the development work group, consult with any person for
the purposes of the development work.

Each development work group will be chaired by a representative of TransCo. Each such
representative of TransCo will co-ordinate the development work undertaken and the monthly
reports and the development work group report to be prepared by the relevant development work
group and liaise with the Modification Panel in relation to any matter (including, but without
limitation, any matter referred to in Rule 8.5.1).

Where in respect of any matter any development work group does not reach a consensus, the
chairman of such development work group will determine such matter with any contrary view to
such determination being recorded in the development work group report. Any individual on the
development work group may in circumstances where consensus is not so reached and on the basis
that such individual considers the relevant matter is material request the chairman of the
development work group to refer such matter to the Modification Panel. The chairman of the
development work group will (whether or not he refers the matter) notify theModification Panel of
each such request. If the chairman so refers the matter the Modification Panel may, as provided in
Rule 8.5.3, give guidance, clarification or instructions in respect thereof or it may not. If the
Modification Panel shall not so give guidance, clarification or instructions the chairman of the
development work group will determine the matter so referred and any contrary view to such
determination shall, if the relevant individual requires, be recorded in the development work group
report. If the chairman does not so refer the matter, the Modification Panel may, pursuant to Rule
8.5.3, nevertheless determine by panel majority to give guidance, clarification or instructions in
respect of the matter.

The development work group may decide to invite a legal adviser or a legal advisers to attend
meetings of the group, and members of the group may nominate legal advisers for this purpose (but
this shall not require TransCo to engage or remunerate any person so invited).

Liaison with the Modification Panel

Each development work group may, from time to time, and at any time,
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8.5.2

853

8.5.4

8.5.5

8.5.6

8.5.7

8.6

(a) seek guidance or clarification from the Modification Panel in relation to any matter arising in
connection with the development work;

(b) seek instructions from the Modification Panel as to whether the development work group
should continue or discontinue all or any of the development work;

(¢)  propose to the Modification Panel that the Modification Panel should hear the views of any
person whom the development work group consults pursuant to the terms of reference of the
development work group or pursuant to Rule 8.4.2;

(d) request an extension to the time (prescribed in the timetable referred to in Rule 8.3.1(f))
within which the development work is to be done or the development work group report
prepared; and

(e) propose any change to the terms of reference of the development work group to reflect any
change arising by reason of the application of any of Rules 8.5.1(a) to (d).

The Modification Panel may determine by panel majority to accede in respect of any request or
proposal made pursuant to Rules 8.5.1(c) to (e) or otherwise to give instructions in respect thereof.

The Modification Panel may give the guidance, clarification or instructions sought pursuant to Rules
8.5.1(a) and (b) or otherwise give such other guidance, clarification or instructions as the
Modification Panel may determine by panel majority.

Subject to Rule 8.5.6, the Modification Panel may (whether pursuant to an instruction sought
pursuant to Rule 8.5.1 or otherwise) determine by panel majority to instruct any development work
group to cease all or any part of the development work. Any development work group which is so
instructed to cease all development work in respect of any Modification Proposal shall at the same
time as it is so instructed be instructed to prepare the development work group report in respect of
such Modification Proposal.

In general it is anticipated that Modification Proposals will proceed through the development phase
in the time order in which those Modification Proposals proceed to the developmentphase.
However, where a number of Modification Proposals are being considered within the development
phase at the same time, the Modification Panel may, from time to time and subject to Rule 8.5.7,
determine (by panel majority) to re-order and/or defer the consideration of all or any of such
Modification Proposals.

If, pursuant to Rule 6.4, two (2) Modification Proposals (relating (in whole or in part) to the same
subject matter) are proceeding through the development phase together the Modification Panel may
at any time during the development phase determine unanimously that only one (1) of the
Modification Proposals should proceed. On any such determination the Modification Proposal
which is not to proceed shall lapse and accordingly the development work group shall not prepare a
development work group report in respect of that Modification Proposal.

No Modification Proposal shall, without the consent of the Director, be in the development phase
for more than twelve (12) months.

Consideration of representations
Each development work group will consider all representations:

(a) received (in accordance with Rule 8.1.3(c) and not withdrawn in accordance with Rule
11.3.3) by that development work group from Relevant Shippers;
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8.7

8.7.1

8.7.2

8.8

8.8.1

(b)

(c)

received by that development work group from Non-Network Code Parties pursuant to (and
in accordance with) any invitation made pursuant to Rule 7.8(b); and

all other representations which TransCo may request the development work group to
consider.

Monthly reports

Each development work group shall each month report to the Modification Panel as to the progress
of that development work group.

The Modification Panel will, as appropriate, discuss reports received from development work
groups pursuant to Rule 8.7.1.

Development work group report

Subject to Rule 8.5.4, each development work group shall prepare a development work group report
in accordance with the terms of reference which, unless the terms of reference shall (pursuant to
Rule 8.3.1(c)(ii)) specify additional matters, will address the following matters:

(a)

(b)

(c)

(d)

provide an analysis of whether and if so the extent to which the modification would better
facilitate the achievement of the relevant objectives;

address the implications (if any) (to the extent only that the development work group shall
have been informed by TransCo or becomes aware of during the course of the development
work in the context of the application of the modification procedures in relation to the
Modification Proposal) of the implementation of the Modification Proposal for TransCo,
including the:

(1) implications for the operation of the System and any BG Storage Facility;

(11) (aa) development and capital cost and operating cost implications (if any) for
TransCo of implementing the Modification Proposal; and

(bb) whether it is appropriate for TransCo to recover all or any of the costs and, if
s0, a proposal as to the most appropriate way for TransCo to recover those
costs; and

(iii)  consequence (if any) of implementing the Modification Proposal on the level of
contractual risk of TransCo under the Network Code as modified by the Modification
Proposal;

address the development implications and other implications for computer systems of
TransCo and related computer systems of Relevant Shippers;

address the implications (if any) (to the extent only that the development work group shall
have been informed (whether pursuant to representations received pursuant to Rule 8.1.3(c),
Rule 7.8(b) or otherwise) or becomes aware of during the course of the development work in
the context of the application of the modification procedures in relation to the Modification
Proposal) of the implementation of the Modification Proposal for Relevant Shippers,
including the:

(1) administrative and operational implications (if any) of the implementation of the
Modification Proposal on Relevant Shippers;
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(11) development and capital cost and operating cost implications (if any) for Relevant
Shippers of implementing the Modification Proposal; and

(iii)  consequence (if any) of implementing the Modification Proposal on the level of the
contractual risk of Relevant Shippers under the Network Code as modified by the
Modification Proposal;

(e)  address the implications (if any) (to the extent only that the development work group shall
have been informed (whether pursuant to representations received pursuant to Rule 8.1.3(c),
Rule 7.8(b) or otherwise) or becomes aware of during the course of the development work in
the context of the application of the modification procedures in relation to the Modification
Proposal) of the implementation for other relevant persons (including, but without limitation,
Gas Shippers, connected system operators, consumers, terminal operators, suppliers and
producers and, to the extent not so otherwise addressed, any Non-Network Code Party) of
implementing the Modification Proposal;

(f)  address the consequences of the legislative and regulatory obligations and contractual
relationships of:

(1) if (and to that extent only) the development work group shall have been informed by
TransCo or becomes aware of during the course of the development work group in
respect thereof in the context of the application of the modification procedures in
relation to the Modification Proposal, TransCo; and

(11) if (and to that extent only) the development work group shall have been informed
(whether pursuant to representations pursuant to Rule 8.1.3(c), Rule 7.8(b) or
otherwise) or becomes aware of during the course of the development work in respect
thereof in the context of the application of the modification procedures in relation to
the Modification Proposal, Relevant Shippers and any Non-Network Code Party,

of the implementation of the Modification Proposal;

(g) provide an analysis of any advantages and disadvantages of which (and to the extent only
that) the development work group shall have been informed (whether pursuant to
representations received pursuant to Rule 8.1.3(c), Rule 7.8(b) or otherwise) or becomes
aware of during the course of the development work in the context of the application of the
modification procedures in relation to the Modification Proposal and not otherwise identified
pursuant to Rules 8.8.1(a)-(f) as such of the implementation of the Modification Proposal;

(h) provide a summary of the representations (to the extent that the import of those
representations are not reflected elsewhere in the development work group report ) of those
persons (if any) which the development work group shall have consulted pursuant to the

terms of reference or Rule 8.4.2;

SV ) detail the representations which the development work group shall have considered
pursuant to Rule 8.6; and

(i) comment, in the context of the report as a whole, on such representations;
(j)  detail any matter (not otherwise identified as such elsewhere in the report) which the
development work group considers will need to be addressed or otherwise dealt with so as to

enable TransCo to prepare the modification report; and

(k)  as appropriate, comment upon:
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8.8.2

8.9

8.9.1

8.9.2

8.10

8.10.1

8.10.2

8.10.3

8.11

(1) and make recommendations as to, the time scale for the implementation of the whole
or any part of the Modification Proposal; and

(i) the text provided pursuant to Rule 8.14.

If two (2) Modification Proposals shall have been considered together by the development work
group and no determination shall have been made pursuant to Rule 8.5.6 the development work
group report shall report on each Modification Proposal.

Circulation of development work group reports

Each development work group report will (subject to Rules 5.4.1 and 5.4.2) be sent to all members
as soon as reasonably practicable but in any event not less than ten (10) business days prior to the
meeting of the Modification Panel at which that report is to be discussed.

TransCo shall not less than ten (10) business days prior to the date on which any development work
group report is to be considered at a meeting of the Modification Panel invite to that meeting all the
individuals comprising the relevant development work group to attend andexpress any views on the
substance of the development work group report or the conduct of the consideration of the
Modification Proposal by the development work group.

Discussion of development work group report

The Modification Panel will discuss the development work group report received from the relevant
development work group.

Having:
(a)  discussed the development work group report;

(b) invited members of the relevant development work group to attend at that meeting of the
Modification Panel; and

(c¢) allowed all the members of the relevant development work group (in attendance at the
meeting of the Modification Panel) to express any views on the substance of the development
work group report or the conduct of the consideration of the Modification Proposal by the
development work group,

the Modification Panel may (by panel majority) determine:

(i)  to refer the development work group report back to the development work group for revision
or further work; or

(i)  to continue to consider or to consider further the development work group report at a
subsequent meeting of the Modification Panel.

Unless the Modification Panel makes a determination pursuant to Rule 8.10.2, TransCo will prepare
a modification report pursuant to Rule 8.12.

Concertina

TransCo may at or, subject to Rule 5.3.1, prior to the meeting referred to in Rule 8.10.2, circulate a
modification report (in draft). At that meeting the Modification Panel may, following discussion of
the modification report, determine by panel majority that the meeting referred to in Rule 8.12.2 is
not required. If the Modification Panel shall so determine:
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8.12

8.12.1

8.12.2

8.12.3

8.12.4

(a) TransCo will send a copy of the modification report (in draft) to each Relevant Shipper, each
member and each Non-Network Code Party (if any), inviting each Relevant Shipper and Non-
Network Code Parties (if any) to make (and withdraw earlier) representations within the ten
(10) business days immediately following the date of the invitation; and

(b) Rules 8.12.1 and 8.12.2 shall not apply in respect of that modification report and Rule 8.12.3
shall apply as if the text "the meeting of the Modification Panel at which the modification
report (in draft) was discussed by the Modification Panel and having considered the
comments (if any) of the Modification Panel and" were deleted from that Rule, the words
"receipt of" were inserted after the word "following" in that Rule, the word "received" was
deleted from that Rule and the reference in that Rule to "Rule 8.12.1" were to "Rule 8.11(a)".

Modification report

Subject to Rule 8.11, TransCo will within the ten (10) business days immediately following the
meeting of the Modification Panel at which the development work group report of the relevant
development work group was discussed:

(a) prepare (in accordance with Rule 8.12.4) a modification report (in draft);

(b) send a copy of that modification report (in draft) to each Relevant Shipper, each
member and each Non-Network Code Party (if any), inviting each Relevant Shipper and each
Non-Network Code Party (if any) to make (or withdraw earlier) representations within the ten
(10) business days immediately following the date of the invitation.

TransCo will, not less than ten (10) business days prior to the meeting of the Modification Panel at
which the modification report (in draft) is to be discussed, send copies of all representations (if any)
received pursuant to Rule 8.12.1(b) to all members.

The Modification Panel will discuss, as appropriate, each modification report (in draft) prepared by
TransCo pursuant to Rule 8.12.1(a) and the representations (if any) received pursuant to Rule
8.12.1(b) at a meeting of the Modification Panel.

TransCo will within the twenty (20) business days immediately following the meeting of the
Modification Panel at which the modification report (in draft) was discussed by the Modification
Panel and having considered the comments (if any) of the Modification Panel and the
representations (if any) received (and not withdrawn in accordance with Rule 11.3.3) in accordance
with Rule 8.12.1:

@ @ finalise the modification report;
and

(11) attach to that report all
representations (if any) so received from (and not so withdrawn); and

(b) submit a copy of that report (and attachments (if any)) to the Director, each Relevant
Shipper, each member and each Non-Network Code Party (if any).

In addition to identifying which Rule the modification report is made pursuant to, each modification
report will, subject to Rule 8.12.5:

@ @ set out the Modification Proposal;
and

(11) the text provided pursuant to Rule
8.14;
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(b)  the opinion (and the basis for that opinion) of TransCo as to whether any modification should
be made;

(c) provide an analysis of whether and if so the extent to which the modification would
better facilitate the achievement of the relevant objectives;

(d) address the implications (if any) in the context of the application of the modification
procedures in relation to the Modification Proposal of the implementation of the Modification
Proposal for TransCo, including:

(1) the implications for the operation
of System and any BG Storage Facility;

(i) the development and capital cost and operating cost implications (if any) for TransCo
of implementing the Modification Proposal; and

(aa) if there are any such cost
implications, the extent to which it is appropriate for TransCo to recover the
costs, and (to such extent) a proposal for the most appropriate way for
TransCo to recover the costs; and

(bb) where any such proposal is made
(whether or not the impact of such a proposal is addressed by the text of the
modification), an analysis of the consequences (if any) such proposal would
have (if implemented) on the price regulation to which TransCo is subject;
and

(iii) the consequence (if any) of
implementing the Modification Proposal on the level of contractual risk of TransCo
under the Network Code as modified by the Modification Proposal;

(e)  address the development implications and other implications for computer systems of
TransCo and related computer systems of Relevant Shippers;

€3] address the implications (if any) (to the extent only that TransCo shall have been
informed (whether pursuant to representations or otherwise) in the context of the application
of the modification procedures in relation to the Modification Proposal) of the
implementation of the modification for Relevant Shippers, including:

(1) the administrative and operational
implications (if any) of the implementation of the Modification Proposal on Relevant
Shippers;

(i) the capital cost and operating cost

implications (if any) for Relevant Shippers of implementing the Modification
Proposal; and

(iii) the consequence (if any) of
implementing the Modification Proposal on the level of the contractual risk of
Relevant Shippers under the Network Code as modified by the Modification Proposal;

(2) address the implications (if any) (to the extent only that TransCo shall have been
informed (whether pursuant to representations or otherwise) in the context of the application
of the modification procedures in relation to the Modification Proposal) for other relevant
persons (including, but without limitation, Relevant Shippers, connected system operators,
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consumers, terminal operators, suppliers and producers and, to the extent not otherwise
addressed, any Non-Network Code Party) of implementing the Modification Proposal;

(h) address the consequences of the legislative and regulatory obligations and contractual
relationships of

(1) TransCo; and

(i1) if (and to that extent only) TransCo shall have been informed (whether pursuant to
representations or otherwise) in respect thereof in the context of the application of the
modification procedures in relation to the Modification Proposal, each Relevant
Shipper and each Non-Network Code Party (if any),

of the implementation of the Modification Proposal;

(1) provide an analysis of any advantages or disadvantages if and to the extent only that
TransCo shall have been informed (whether pursuant to representations or otherwise in
respect thereof in the context of the application of the modification procedures in relation to
the Modification Proposal and (not otherwise identified as such pursuant to Rules 8.12.4 (c)
to (h)) of the implementation of the Modification Proposal;

() provide a summary of the representations (to the extent that the import of those
representations are not reflected elsewhere in the modification report) of those persons (if

any) which the development work group consulted, pursuant to the terms of reference Rule
8.2.2(d) or Rule 8.4.2;

& @) detail the representations which
the development work group considered pursuant to Rule 8.6 and the representations
(if any) received in accordance with Rule 8.12.1; and

(11) (to the extent that such
representations are not addressed or otherwise commented upon in the modification
report) comment, in the context of the modification report as a whole, on such

representations;

(I)  state whether and if so the extent to which the implementation of the modification proposal is
requisite:

(1) to enable TransCo to facilitate compliance with safety or other legislation; and
(i)  having regard to any proposed change in the methodology established under Standard
Condition 3(5) or the statement; furnished by TransCo under Standard Condition 3(1)

of the Licence;

(m) detail the programme for works (if any) required as a consequence of the
implementation of the Modification Proposal;

(n) set out a proposed timetable to be followed in respect of the implementation of the
modification (including, but without limitation, the date upon which the modification should
become effective);

(0) if it is the opinion of TransCo that a modification should be implemented:

(1) set out either:
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8.12.5

8.12.7

8.12.8

8.13

8.13.1

8.13.2

(aa) a request for consent of the
Director to the modification; or

(bb) a proposal that the Director
should direct that the modification be implemented; and

(i1) comment upon, and make
recommendations as to, the time scale for the implementation of the whole or any part
of the modification; and

(p) state whether or not any matter detailed in the development work group report (pursuant to
Rule 8.8.1(j)) has been addressed or otherwise dealt with and:

(1) if such matter has been so addressed or dealt with, the result; or

(11) if such matter has not been so addressed or dealt with, an explanation as to why such
matter has not been addressed or dealt with; and

(@) have attached to it copies of all the representations received (and not withdrawn in
accordance with Rule 11.3.3) by TransCo.

Where two (2) Modification Proposals have proceeded through the modification procedures
together (and neither proposal has been withdrawn (pursuant to Rule 6.5) and all work has not been
discontinued pursuant to Rule 8.5.6 in respect of either proposal) the modification report will, in
addition to the analysis referred to in Rule 8.12.4(c), provide an analysis as to which of the
Modification Proposals would in the opinion of TransCo better facilitate the achievement of the
relevant objectives.

Where two (2) Modification Proposals were proceeding through the modification procedures
together and the Modification Panel shall, pursuant to Rule 8.5.6, have determined that only one
(1) of the Modification Proposals should proceed the modification report will provide a
commentary as to the circumstances in which the Modification Panel so determined.

Subject to Rule 9.2, each modification report prepared (including pursuant to Rule 7.3, Rule 7.4 or
Rule 7.5.3) will, to the extent relevant, detail upon the matters referred to in Rule 8.12.4.

Each modification report will be addressed to and furnished (as the notice required by paragraph
(10) of Condition 7) the Director and none of the facts contained or opinions stated in any
modification report should be relied upon by any other person.

In preparing any modification report TransCo will do so on the basis set out in these Rules and
TransCo will not be required to have regard (other than as expressly provided in these Rules) to the
consequences of any modification on any person or persons.

View

At any stage prior to the date on which TransCo finalises the modification report TransCo may,
having consulted with the Modification Panel, decide to seek a view from the Director on any
matter arising (under these Rules or otherwise) from a Modification Proposal.

If TransCo decides to seek a view pursuant to Rule 8.13.1, TransCo will:

(a) prepare, an application (in draft) to the Director;

(b) send a copy of that application (in draft) to each Relevant Shipper, each member and each
Non-Network Code Party (if any) inviting that Relevant Shipper and that Party tomake
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8.13.3

8.14

8.15

8.15.1

8.15.2

9.1

9.1.1

representations in respect of the application within the fifteen (15) business days immediately
following the date of that invitation;

(c) send a copy of that application (in draft) ((as materials) with the notice and agenda in
respect of the next following meeting of the Modification Panel) to each member and
Relevant Shipper; and

(d) if TransCo shall so determine, suspend (in whole or in part) the consideration of the
Modification Proposal by the development work group.

At the next following meeting of the Modification Panel the Modification Panel will discuss the
application. TransCo will within the five (5) business days immediately following the meeting:

(a) finalise the application;

(b) attach to that application the representations (if any) received (and not withdrawn in
accordance with Rule 11.3.3) in accordance with Rule 8.13.2(b); and

() submit that application and attachments (if any) to the Director and send a copy of that
application to each Relevant Shipper, each member and each Non-Network Code Party (if

any).
Text of modification

TransCo will prepare the text of each modification. Subject to Rule 9, the text of each
modification prepared by TransCo in draft will be considered by the relevant development work
group. Ifthe text of a modification is not considered by a development work group prior to that
development work group's report being discussed by the Modification Panel pursuant to Rule
8.10.1 the development work group will, having considered the text of a modification and prior to
the circulation of the Modification Report pursuant to Rule 8.11 or, as the case may be, the
preparation of the Modification Report pursuant to Rule 8.12.1, prepare a supplemental report
commenting as appropriate upon that text.

Modification

TransCo will modify the Network Code in accordance with each consent given and each direction
made by the Director.

TransCo will notify each Relevant Shipper, each member and each Non-Network Code Party (if
any) of each modification. Each such notice shall specify the text of the modification, the date
upon which the modification will become effective and provide (for the purposes of information
only) an explanatory note (which note should not be relied upon) in respect of the modification.
Each modification will become effective upon the date specified in the relevant notice. Having so
notified each Relevant Shipper, each member and each Non-Network Code Party (if any), TransCo
may, with the agreement of the Director, notify all Relevant Shippers, members and Non-Network
Code Parties (if any) of any amendment to the date specified in the earlier notice, and the date
specified in any such notice shall be the date upon which the relevant modification will become
effective.

URGENT MODIFICATION

Procedure

If TransCo shall consider, pursuant to Rule 6.1.3, that a Modification Proposal should be treated as
an Urgent Modification Proposal, TransCo will consult with the Director. If in respect of a Shipper
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9.1.2

9.2

9.3

9.3.1

932

9.4

Proposal the proposer shall have identified pursuant to Rule 6.1.3 and in accordance with Rule
6.2.1(d) the Modification Proposal as one which it considers should be treated as an urgent
Modification Proposal, the secretary will as soon as possible send a copy of the Shipper Proposal to
the Director.

If the Director shall consider it appropriate that the Modification Proposal referred to in Rule 9.1.1
should be treated as an Urgent Modification Proposal:

(a) the secretary shall notify each Shipper and each member;

(b) TransCo will to the extent that TransCo considers, and the Director agrees, that it is
appropriate to do so, deviate from all or any of the modification procedures (including, but
without limitation, consulting with the Modification Panel and seeking representations from
Relevant Shippers and any Non-Network Code Party) or follow any other procedure accepted
by the Director; and

(¢) TransCo will prepare and submit to the Director a modification report in a format and in
accordance with a timetable accepted by the Director.

If the Director does not accept that the Modification Proposal should be treated as an Urgent
Modification Proposal the secretary shall notify the proposer and Rule 7 shall apply in respect of
the Modification Proposal save that the text in Rule 7.1(a) reading "Shipper Proposal or a TransCo
Proposal" will be treated as having been deleted and replaced with the text "notice from the
Director pursuant to Rule 9.1.3".

Modification report

Each modification report prepared pursuant to Rule 9.1.2(c) will, in addition to reporting to the
extent relevant upon the matters referred to in Rule 8.12.4, detail:

(a) the circumstances that make the making of the modification urgent; and

(b) the procedures that TransCo has followed pursuant to Rule 9.1.2(b) where these differ from
the modification procedures.

TransCo may submit its modification report (in whole or in part) orally and/or in writing. TransCo
shall in respect of any modification report (or any part thereof) submitted orally as soon as possible
confirm that oral submission in writing. TransCo shall as soon as reasonably practicable send a
copy of each such report to each Shipper, each member and each Non-Network Code Party (if

any).
Modification

TransCo will modify the Network Code in accordance with each direction made and consent given
by the Director.

TransCo shall as soon as possible notify each Shipper, each Non-Network Code Party (if any) and
each member of the urgent modification. Each such notice shall specify the text of the
modification and the date upon which the modification is to become effective.

Report on modification and review

Where an urgent modification is implemented, TransCo will at the next following meeting of the
Modification Panel report to the Modification Panel in respect of the urgent modification. Unless
the Modification Panel shall otherwise determine by panel majority at that meeting the subject
matter of the urgent modification so made shall be subject to the review procedures. If the
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Modification Panel shall not so otherwise determine, TransCo will make a proposal for review in
respect of the urgent modification so made.
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10.

10.1

10.2

10.2.1

10.2.2

10.2.3

10.2.4

10.3

10.4

10.4.1

10.4.2

10.5

REVIEW PROCEDURES

Purpose

The review procedures are designed to provide a means by which matters (whether contained in a
proposal for review made pursuant to Rule 10.2.3 or Rule 10.2.4 or a Modification Proposal which
is subject to the review procedures) may be considered by a review group without being subject to
the modification procedures.

Review proposals

The Modification Panel may determine by panel majority:

(a) that any matter; or

(b) at the initial meeting, that the Modification Proposal discussed initially at that meeting,
should be subject to the review procedures.

If the Modification Panel shall make a determination:

(a) pursuant to Rule 10.2.1(a), TransCo will make a proposal for review in respect of such
matter; or

(b) pursuant to Rule 10.2.1(b), the proposer shall be treated as having made a proposal for review
pursuant to Rule 10.2.3 or, as the case may be, Rule 10.2.4.

TransCo may, from time to time, propose any matter for review.

Any Shipper may, from time to time, propose any matter for review.

Form of proposal

Each proposal for review shall:

(a) be in writing; and

(b) set out in reasonable but not excessive detail the nature of the proposal for review.

TransCo may, from time to time, recommend the form which a proposal for review should take.
To review procedures

The secretary will send a copy of each proposal for review made in accordance with Rule 10.3 to
the members and the proposal for review will (subject to Rule 5.3.1) be discussed at the next
following meeting of the Modification Panel.

Having discussed the proposal for review the Modification Panel may determine by panel majority
that the proposal for review should be subject to the review procedures. If the Modification Panel
shall not so determine the proposal for review shall lapse. If theModification Panel shall so
determine or if the Modification Panel shall make a determination pursuant to Rule 10.2.1 the
proposal for review shall proceed to be considered pursuant to Rule 10.8 as a review proposal and
the secretary shall give each review proposal a unique reference designation and send a copy of

that review proposal to each Shipper.

Withdrawal of proposal for review
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10.5.1 A proposer may at any time before a proposal for review is (as a review proposal) to proceed to be
subject to the review procedures withdraw a proposal for review of that proposer. Any proposal
for review so withdrawn shall lapse.

10.5.2 The secretary will, within a reasonable period of time following any withdrawal, notify all
members of such withdrawal.

10.6 Subsequent proposals for review

10.6.1 Subject to Rule 9, when a review proposal is subject to the review procedures no proposal for
review or Modification Proposal relating (whether in whole or in part) to the same subject matter
as the review proposal may be made until the review procedures in respect of the review proposal
have been concluded. If, by reason of this Rule 10.6.1, a proposal for review or a Modification
Proposal cannot be made, the secretary shall notify the proposer, who shall have proposed the
proposal for review or Modification Proposal, that such is the case and will remind that person that
that person will, in due course, be able to make representations (pursuant to Rule 10.8) in respect
of the review proposal.

10.6.2 Notwithstanding Rule 10.6.1, the Modification Panel may, from time to time, and having consulted
the relevant review group, determine by panel majority, that a Modification Proposal may be made
in respect of any matter which forms all or part of the subject matter of a review proposal and
accordingly that the terms of reference of the relevant review group be changed.

10.7 Concertina

10.7.1 TransCo may at or, subject to Rule 5.3.1, prior to any of the Modification Panel at which a review
proposal is to be discussed initially, meeting circulate terms of reference (in draft) and a proposal
as to the composition of the review group. If at that meeting the Modification Panel shall make a
determination, pursuant to Rule 10.2.1 or, as the case may be, Rule 10.4.2, the Modification Panel
may at that meeting, following discussion of the terms of reference and the proposal as to the
composition of the review group, determine by panel majority:

(a) torequest TransCo to finalise the terms of reference of the review group; and
(b) the composition of the review group.
10.7.2 If the Modification Panel shall so determine:

(a) TransCo will at or within the three (3) business days immediately following that meeting
finalise the terms of reference and constitute the review group;

(b) TransCo will notify each Relevant Shipper and each member of the establishment of the
review group and invite Relevant Shippers to make representations in respect of the review
proposal within the fifteen (15) business days immediately following the date of the
invitation; and

(c¢) Rule 10.8 (to the extent that it applies to Rule 8.1) shall not apply in respect of the review
proposal and any other provisions of these Rules shall apply as if that meeting were the
meeting referred to in Rule 8.1, which Rule, by virtue of Rule 10.8, applies to each review
proposal with the modifications set out in Rules 10.8(a)(i) and (ii) and Rule 10.8(b).

10.7.3 If the Modification Panel shall not make a determination pursuant to Rule 10.7.1, Rule 10.8 shall,
with any necessary modifications, apply.

10.8 Commencement of the review
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Rules 8.1 to 8.5.5, Rule 8.6 and Rule 8.7 shall, with the following modifications, apply in respect
of each review proposal as if:

(@) () the text at the start of Rule 8.1.1 reading "If a Modification Proposal proceeds to the
development phase, TransCo will, subject to the prior application of Rule 7.6" read "If
a proposal for review proceeds (as a review proposal) to be subject to the review
procedures, TransCo will subject to the prior application of Rule 10.7.1";

(i) the text in Rule 8.1.3(c) reading "and by notice invite each Non-Network Code Party
(if any)" and the text in Rule 8.1.3(c)(ii) reading "or, as the case may be, Non-
Network Code Parties" were deleted;

(iii))  Rule 8.2.2(d) did not apply;

(iv)  the text in Rule 8.3.1 reading "; and (g) specify when the development work group is
to comment upon the text of the modification provided to the group pursuant to Rule
8.14" were deleted;

) Rule 8.3.2 did not apply and Rule 8.3.3 were renumbered Rule 8.3.2;

(vi)  the text at the start of Rule 8.5.4 reading "Subject to Rule 8.5.6," were deleted and the
words in Rule 8.5.5 reading "being considered within the development phase" were
deleted and replaced with the words "subject to the review procedures";

(vii)  the text of Rule 8.5.7 reading "No Modification Proposal shall, without the consent of
the Director, be in the development phase for more than twelve (12) months." were
deleted and replaced with the text "No review proposal shall, without the Modification
Panel having discussed, pursuant to Rule 11.5, the application of the review
procedures in respect of the review proposal, be subject to the review procedures for
more than six (6) months."; and

(viii) Rule 8.6(b) did not apply; and

(b) the references therein to:

i "development phase" were to "review procedures".
P p p
(11) "development work" were to "review work";
111 "development work group" were to "review group";
P group group
v "development work group report" were to "review group report"; and
P group rep group rep
W) "Modification Proposal" were to "review proposal".
10.9 Review group report
10.9.1 Each review group shall prepare a review group report in accordance with the terms of reference of

that review group.
10.9.2 Each review group report will be sent to all members as soon as reasonably practicable but (subject

to Rules 5.4.1 and 5.4.2) in any event not less than ten (10) business days prior to the meeting of
the Modification Panel at which the review group report is to be discussed.

© British Gas TransCo42. Version 1 - 1 March 1996



10.9.3

10.10

10.10.1

10.10.2

10.10.3

10.11

10.12

10.12.1

TransCo will not less than ten (10) business days prior to the date on which any review group
report is to be considered at a meeting of the Modification Panel invite to that meeting all the
individuals comprising the relevant review group to express any views on the substance of the
review group report or the conduct of the review of the review proposal by the review group.

Discussion of review group report

The Modification Panel will discuss the review group report received from the relevant review
group.

Having:
(a) discussed the review group report;

(b) invited members of the relevant review group to attend at that meeting of the Modification
Panel; and

(c) allowed all the members of the relevant development work group (in attendance at the
meeting of the Modification Panel) to express any views on the substance of the review group
report or the conduct of the review of the review proposal by the review work group,

the Modification Panel may (by panel majority) determine:
(i) to refer the review group report back to the review group for revision or further work; or

(i1) to continue to review or to review further the review group report at a subsequent meeting of
the Modification Panel.

Unless the Modification Panel makes a determination pursuant to Rule 10.10.2, TransCo will
prepare a review report pursuant to Rule 10.12.

Concertina

TransCo may at or, subject to Rule 5.3.1, prior to the meeting referred to in Rule 10.10.2, circulate
areview report (in draft). At that meeting the Modification Panel may, following discussion of the
review report, determine by panel majority that the meeting referred to in Rule 10.12.2 is not
required. If the Modification Panel shall so determine:

(a) TransCo will send a copy of the review report (in draft) to each Relevant Shipper and each
member inviting that Relevant Shipper to make (and/or withdraw earlier) representations and
objections within the ten (10) business days immediately following the date of the invitation;
and

(b) Rules 10.12.1 and 10.12.2 shall not apply in respect of that TransCo review report, and Rule
10.12.3 shall apply as if the text "the meeting of the Modification Panel at which the review
report (in draft) was discussed by the Modification Panel and having considered the
comments (if any) of the Modification Panel and" were deleted from that Rule, the words
"receipt of" were inserted after the words "following" in that Rule, the word "received" was
deleted from that Rule and the reference to "Rule 10.12.1" were a reference to "Rule
10.11(a)".

Review report
Subject to Rule 10.11, TransCo will within the ten (10) business days immediately following the

meeting of the Modification Panel at which the review group report of the relevant review work
group was discussed:
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(a) prepare (in accordance with Rule 10.12.4) a review report (in draft); and

(b) send a copy of that review report (in draft) to each Relevant Shipper and each
member, inviting each Relevant Shipper to make (and/or withdraw earlier) representations
within the fifteen (15) business days immediately following the date of the invitation.

10.12.2 The Modification Panel will discuss, as appropriate, each review report (in draft) prepared by
TransCo pursuant to Rule 10.12.1 at a meeting of the Modification Panel.

10.12.3  TransCo will within the twenty (20) business days immediately following the meeting of the
Modification Panel at which the review report (in draft) was discussed by the Modification Panel
and having considered the comments (if any) of the Modification Panel and representations (if any)
received (in accordance with Rule 10.12.1) from (and not withdrawn (in accordance with Rule
11.3.3) by) each Relevant Shippers:

(a) finalise the review report; and
(b) submit a copy of that report to the Director, each Relevant Shipper and each member.

10.12.4  Each review report will consider the review group report and, if appropriate, recommend whether
the review proposal may proceed as a Modification Proposal or whether TransCoshould proceed to
prepare a modification report in respect of the review proposal as if the review proposal were a
Modification Proposal.

10.12.5  Ifthe review report shall recommend that the review proposal may proceed as a Modification
Proposal the review proposal may so proceed on a Modification Proposal being made in
accordance with Rule 6.2.1.

10.12.6  If the review report shall recommend that TransCo should proceed to prepare a modification report
in respect of the review proposal and the timetable for the preparation of the modification report
and the Modification Panel (and having considered whether there are any persons from whom
representations should, pursuant to Rule 7.8, be invited) shall determine by panel majority that
TransCo should so proceed, the review proposal shall be treated as a Modification Proposal and
TransCo shall in accordance with that timetable prepare a modification report and Rules 8.12 to
8.15 shall apply:

(a) with the following modifications:

(1) Rule 8.12.1 shall apply as if the text at the start of that Rule reading "Subject to Rule
8.11, TransCo will within ten (10) business days immediately following the meeting
of the Modification Panel at which the development work group report of the relevant
development work group was discussed" were deleted and replaced with the text
"TransCo will, in accordance with the timetable referred to in Rule 10.12.6" and the
text of Rule 8.12.1(b) reading "send a copy of that modification report (in draft) to
each Relevant Shipper, each member and each Non-Network Code Party (if any),
inviting each Relevant Shipper and each Non-Network Code Party (if any) to make
(and in the case of Relevant Shippers only, withdraw earlier) representations within
the ten (10) business days immediately following the date of the invitation." were
deleted and replaced with the text "send a copy of that modification report (in draft) to
each Relevant Shipper, each member and each Non-Network Code Party (if any),
inviting each Relevant Shipper and each Non-Network Code Party (if any) to make
and (in the case of Relevant Shippers or withdraw earlier representations) within ten
business days immediately following the date of the invitation";

(11) Rule 8.12.4(k)(i) shall apply as if the words "pursuant to Rule 8.6" were deleted;
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(iii)  the penultimate and the ultimate paragraphs of Rule 8.12.4 shall be deleted; and
(iv)  Rule 8.12.5 shall be deleted; and
(b) on the basis that the references therein to:
(1) "development work group" were to "review group"; and
(i) "development work group's report" were to "review group's report"; and

(c) with any further modifications considered to be necessary by reason of the timetable referred
to above.
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11.

11.1.1

11.1.2

11.1.3

11.2

11.3

11.3.1

11.3.2

11.3.3

1134

11.4

GENERAL
Notices

Unless otherwise expressly provided, any document, notice or other communication to be given to
or made by any person pursuant to or in accordance with these Rules shall be in writing.

Any document (including, but without limitation, any representation, objection or report), notice or
other communication may be delivered to the relevant person or sent by first class pre-paid letter or
facsimile transmission to the address or facsimile transmission number of that person specified by
that person for the time being as being that person's address or facsimile transmission number and
shall be effectual notwithstanding any change of address or facsimile transmission number which is
not notified by that person.

Each such document, notice or other communication shall be treated as having been given or made
and delivered, if by letter two (2) business days immediately following posting, if by delivery,
when left at the relevant address or, if by facsimile transmission, upon receipt by the addressee of
the complete text of the document, notice or other communication in a legible form.

Non-receipt

No accidental omission or neglect in sending any document or notice or other communication to,
or (other than in the case of any document or notice or other communication submitted by TransCo
to the Director) non-receipt of any document or notice or other communication by, any person shall
be capable of invalidating any act or thing done pursuant to these Rules.

Representations

Subject to Rule 8.1.3(c)(ii), all representations (and any withdrawal of the same) made by each
Relevant Shipper pursuant to these Rules shall be readily identifiable as representations (or, as the
case may be, a withdrawal thereof), shall identify the unique reference designation on the
Modification Proposal or, as the case may be, proposal for review to which they relate and shall be
sent to the secretary at the address of TransCo, for the time being, notified to Relevant Shippers for
the purposes of Rule 11.1.2.

TransCo will invite all individuals appointed to the relevant development work group to any
meeting of Relevant Shippers held pursuant to Rule 8.1.3(c)(ii). At any such meeting of Relevant
Shippers, TransCo shall cause a record of the representations made at such meeting to be made and
will send a copy of that record to each Relevant Shipper and, for information purposes only, each
member.

(a) Any Relevant Shipper, any Shipper or Non-Network Code Party may at any time prior to the
submission of the Modification Report pursuant to Rule 8.12.3(b); or

(b) any Relevant Shipper may at any time prior to the submission of the review report pursuant to
Rule 10.12.3(b),

by notice to the secretary withdraw any representation made by it, whether made in writing or, in
the case of Rule 11.3.3(a), at a meeting of Relevant Shippers or Non-Network CodeParties.

TransCo will send to the Director copies of all representations and a copy of each record of
representations.

Variation of TransCo Proposal
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11.5

11.6

11.6.1

11.6.2

11.6.3

11.6.4

11.6.5

11.6.6

11.6.7

TransCo will as it considers appropriate modify each TransCo Proposal having regard to better
facilitating the achievement of the relevant objectives and having had regard to any other matter
(including, but without limitation, representations (if any) received (in accordance with these
Rules) from Relevant Shippers, Non-Network Code Parties and otherwise and the report of the
relevant development work group and discussions at meetings of the Modification Panel) as
appropriate.

Time periods

In respect of any Modification Proposal or review proposal the Modification Panel may, from time
to time, determine by panel majority to shorten or lengthen the time period within which any (or
all) of the modification procedures or review procedures or any other procedures is (or are) to be
undertaken. If the Modification Panel shall so determine, TransCo will, so far as consistent with
these Rules and the Licence, do all acts and things which these Rules specify as acts and things to
be done by TransCo within such shorter or longer period of time so as to give effect to such
determination.

Consequences of these Rules and Confidentiality

As stated at Rule 1.4, these Rules do not constitute part of the Network Code and shall not
therefore give rise to or impose any duty, obligation or right (whether in contract, tort, trust or
otherwise) pursuant to, in relation to, in respect of or in connection with the Network Code on any
person who is or is treated as being for the time being a party to the Network Code and
consequently shall not give rise to any action or claim or liability (whether in contract, tort
(including, but without limitation, negligence), for breach of trust or otherwise) against any such
person pursuant to, in relation to, in respect of or in connection with the Network Code.

These Rules shall not give rise to or impose any duty, obligation (other than pursuant to the
Licence) or right (whether in contract, tort, trust or otherwise) and consequently shall not give rise
to any action or claim or liability pursuant to, in relation to, in respect of or in connection with
these Rules.

Without prejudice to the generality of Rule 11.6.2, no member or individual in any development
work group or review group shall be liable (in whatever capacity) and no employer of any such
person shall be vicariously liable for any act or thing done or omitted to be done pursuant to, in
relation to, in respect of or in connection with these Rules.

Without prejudice to the generality of Rule 11.6.2, no act or thing done or omitted to be done by
TransCo or any Relevant Shipper (or any employee, director or agent of TransCo or any Relevant
Shipper) pursuant to, in relation to, in respect of or in connection with these Rules shall give rise to
any action or claim or liability by any Relevant Shipper or Non-NetworkCode Party against
TransCo (or any such employee, director or agent of TransCo) or by any other Relevant Shipper,
Non-Network Code Party or TransCo against such Relevant Shipper (or any such employee,
director or agent of such Relevant Shipper).

Nothing in or arising as a consequence of these Rules is intended in any way to limit or negate the
ability for the time being of any Shipper or TransCo to seek to discuss any issue or matter with the
Director or to give rise to any consequence in respect of any contractual relationship (other than
pursuant to a modification) which may, from time to time, exist between any Shipper and TransCo.

Nothing in these Rules shall oblige or impose any duty (whether expressly or impliedly) on any
Shipper or TransCo to provide or make available any information.

Any person who provides any information for the purposes of or pursuant to these Rules may
require that such information may be made available subject to such confidentiality undertakings as
such person may require.
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11.7 Disapplication of these Rules

In respect of any Modification Proposal or review proposal, if TransCo considers that it would be
appropriate to disapply any of these Rules TransCo will notify each member and each Relevant
Shipper and each Non-Network Code Party (if any) and in that notice specify which Rules it
considers it would be appropriate to disapply and explaining why and invite Relevant Shippers and
Non-Network Code Parties (if any) to make representations within ten (10) business days
immediately following the date of such invitation in respect of the proposed disapplication.
TransCo will within the three (3) business days immediately following the expiry of such ten (10)
business days send to each member and the Director copies of all representations (if any) so
received. The Modification Panel shall, subject to Rule 5.3.1, at the next following meeting of the
Modification Panel consider the representations (if any) received (in accordance with this Rule
11.7) from Relevant Shippers and Non-Network Code Parties (if any), and the Modification Panel
may determine by panel majority that it is appropriate to disapply any of the Rules specified in the
relevant notice. If the Modification Panel shall so determine the Rules specified in the relevant
notice shall, if the Director agrees, be disapplied.
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NETWORK CODE

Introduction

A 'Network Code' is a legal document which forms the basis of the arrangements between a
Public Gas Transporter (PGT) and the Shippers whose gas it transports. The Code, which is
the subject of this document, is that involving British Gas TransCo as the PGT.

TransCo is required by the terms of its PGT Licence to prepare the Network Code and to
publish it accordingly. This introduction does not form part of the Network Code and has
no contractual effect as between TransCo and the Shippers.

The Network Code Documents

Strictly speaking, the Network Code consists only of the Principal Document and the
Transition Document. However, a number of other documents support the Code and their
purposes are described below.

Network Code Framework Agreement

By signing this document, TransCo and each Shipper wishing to use its network, enter into
an agreement 'for purposes of giving effect to and binding themselves by the Network
Code'. The document itself is only a few pages long. It defines certain key terms, records
the names and addresses of the parties and commits them to work with each other and with
all other parties to the Code. In accordance with the Data Protection Act those names and
addresses have been omitted from this copy of the document.

Network Code Principal Document

This is the document which parties to the Framework Agreement sign up to. It contains
over twenty sections covering several hundred pages, which define in precise legal detail
TransCo's Network Code. Some sections cover the topics which are common to many
contracts, e.g. the confidentiality obligations, mechanisms for resolving disputes and
provisions to limit both parties' legal liability. Other sections cover the topics which are
specific to gas transportation and storage.
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Network Code Transition Document

This document defines those aspects of the Network Code where interim arrangements were
agreed to provide for the introduction of the Code. Initially the Transition Document takes
precedence over the equivalent sections of the Principal Document but, as the various key
dates pass, its role diminishes steadily until eventually the Principal Document becomes the
sole definition of the TransCo Network Code.

Modification Rules

A Network Code can change over time as experience is gained and business conditions
vary. A PGT Licence granted by Ofgas requires the transporter to define and operate a
mechanism to control this process - the Modification Rules. This enables Shippers and the
PGT to make proposals for change, for Shippers and other interested parties to make
representations to proposed changes and for the PGT to consider those changes before
approaching the Director General of Ofgas requesting to enact those changes.
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British Gas plc, TransCo

NETWORK CODE

Guide to the Binder

The Network Code is the network code prepared by British Gas plc, TransCo in accordance with its
licence. This Network Code lays out the conditions of use of the pipe network and the method of
charging for that use. Charging details are given in the Transportation Statement. The Network Code
consists of:

The Network Code Principal Document, and

The Transition Document

both of which are contained in this binder. It has been thought approriate to include, for convenience,

Introduction
The Framework Agreement,
The Modification Rules, and

A cross-reference to the Defined Terms

which, are not part of, but support the Network Code.

This guide is not itself part of the Network Code. For further information please contact:-

Process Manager

Service Development
British Gas plc., TransCo
31 Homer Road
SOLIHULL

West Midlands.

BI91 3L T

Telephone No. 0121-623-2181
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NETWORK CODE FRAMEWORK AGREEMENT
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Preamble

By means of the Framework Agreement each signatory binds themselves to the
provisions of the Principal Document and the Transition Document. For signatories
after 26th February 1996 the Accession Agreement which has the same substantive
effect, is used to become a party to the Network Code.

This Preamble does not form part of the Framework Agreement.
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NETWORK CODE FRAMEWORK AGREEMENT

THIS AGREEMENT is made on and with effect from 26th February 1996 between:

Q) BRITISH GAS plc, whose principal office is set out in Part 1 of the Schedule hereto; and

2) THE PERSONS whose names and principal offices are set out in Part 2 of the Schedule
hereto.

WHEREAS:

(A) Pursuant to a scheme to be made under Schedule 5 of the Gas Act 1995 British Gas plc will
be treated as holding, with effect from the Appointed Day, a licence as public gas transporter
under Section 7 of the Gas Act 1986 (as amended).

(B) TransCo has prepared a document as the network code, relating (inter alia) to its main
pipeline system, which it will be required to prepare pursuant to the TransCo Licence.

©) Each of the Founder Users will hold, or pursuant to a scheme to be made under Schedule 5 of
the Gas Act 1995 will be treated as holding, with effect from the Appointed Day, a licence as
gas shipper under Section 7A(2) of the Act, and wishes to enter into arrangements with
TransCo for the conveyance or conveyance and storage, of gas pursuant to the Network Code.

(D) The Parties are entering into this Agreement for the purposes of giving effect to and binding

themselves by the Network Code.

NOW IT IS HEREBY AGREED as follows:

1.

1.1

Interpretation

In this Agreement (including the Recitals hereto):

"Accession Agreement': means an Agreement, between TransCo (on its own behalf of all
other Parties) and an Applicant User, in the form in the Annex hereto;

"Accession Requirements': means the requirements to be complied with (subject to

paragraph 2.4) by an Applicant User pursuant to the Network Code before the Applicant User

may accede to this Agreement;

"Appointed Day": means the day appointed under Section 18(2) of the Gas Act 1995;

"Effective Day'"'; means:

(1) with respect to each of the Original Parties and any Applicant User who is admitted
before the Appointed Day as an additional party to this Agreement, the Appointed
Day, and

(i1) with respect to any Applicant User who is admitted on or after the Appointed Day as

an additional party to this Agreement and (as respects such User) TransCo, the date of
the relevant Accession Agreement;

Network Code Framework Agreement
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1.2

2.1

2.2

2.3

2.4

2.5

"Founder User'': means a person (other than TransCo) party to this Agreement before the
Appointed Day;

"Modification Rules': means the modification rules to be prepared by TransCo pursuant to
the TransCo Licence, as from time to time modified in accordance with the TransCo Licence;

"Network Code': means the network code to be prepared by TransCo pursuant to the
TransCo Licence and relating (inter alia) to its main pipeline system, which will at the
Appointed Day comprise the Network Code Principal Document dated 1st March 1996 and
the Network Code Transition Document dated 1st March 1996, as from time to time modified
pursuant to the Modification Rules and the TransCo Licence;

"Original Parties': means TransCo and the persons whose names are set out in Part 2 of the
Schedule hereto;

"Party': means, subject as provided in paragraph 3, the Original Parties and each Applicant
User who is admitted as a party to this Agreement;

"TransCo'': means British Gas plc as a licensee under the TransCo Licence;

"TransCo Licence': means the licence to be treated (as described in Recital A) as granted
to British Gas plc, as from time to time in force.

In this Agreement the terms "User", "Applicant User" (subject to paragraph 2.4),
"Discontinuing User" and "User Discontinuance Date' shall have the respective meanings

ascribed thereto under the Network Code.

Additional Users

Where (subject to paragraph 2.4) TransCo is satisfied that an Applicant User has complied in
substance with all of the Accession Requirements, the Parties shall admit the Applicant User
as an additional party to this Agreement, for which purposes TransCo shall enter into an
Accession Agreement with such Applicant User.

Each Party (other than TransCo) hereby authorises TransCo to sign on its behalf and deliver
any Accession Agreement pursuant to clause 2.1, and undertakes not to withdraw, qualify or
revoke such authority.

Upon the execution of an Accession Agreement by TransCo and an Applicant User, the
Applicant User shall become a Party.

Where a person (other than an Original Party) wishes to be admitted as a Party before the
Appointed Day, TransCo may decide that such person shall be admitted as a Party, in which
case such person shall be treated as being an Applicant User for the purposes of this
Agreement and this clause 2 shall apply, except that TransCo shall not be required (for the
purposes of clause 2.1) to be satisfied that the Accession Requirements are satisfied.

TransCo will provide to the Director a copy of each Accession Agreement within 28 days
after such agreement is made.
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4.1

4.2

5.1

5.2

6.1

Discontinuing Users

A User who becomes a Discontinuing User shall with effect from the User Discontinuance
Date cease to be a Party, but without prejudice to any provision of the Network Code as to the
continuance in force of any of its provisions as respects, or of any rights, obligations and
liabilities of, any such User or (as respects such User) TransCo.

Network Code

The Network Code is hereby given effect between and made binding upon each Party with
effect from the Effective Date.

With effect from the Effective Date, TransCo undertakes to each other Party, and each other
Party undertakes to TransCo and (insofar as is contemplated by the Network Code) the other
Parties, to comply with and to perform its obligations in accordance with and subject to the
Network Code.

Suspense clause

Any provision contained in this Agreement, or in any arrangement of which this Agreement
forms part, by virtue of which this Agreement or such arrangement is subject to registration
under the Restrictive Trade Practices Act 1976, shall not come into effect until such time as
the Director General of Gas Supply (the "Director') approves, by notice in writing to the
party providing it, the Agreement as satisfying the criterion specified in paragraph 1(6) of the
Schedule to the Restrictive Trade Practices (Gas Conveyance and Storage) Order 1996 (the
"Order"); provided that if the Director does not so approve the Agreement then clause 5.2
shall apply.

Any provision contained in this Agreement or in any arrangement of which this Agreement
forms part by virtue of which this Agreement or such arrangement is subject to registration
under the Restrictive Trade Practices Act 1976 shall not come into effect until the day
following the date on which particulars of this Agreement and of any such arrangement have
been furnished to the Office of Fair Trading under Section 24 of that Act (or on such later
date as may be provided for in relation to any such provision) and the parties agreed to furnish
such particulars within three months of the date of this Agreement.

Modification Suspense Clause

Upon a modification to the Network Code:

(a) any provision contained in this Agreement or in any arrangement of which this
Agreement forms part by virtue of which this Agreement or such arrangement is
subject to registration under the Restrictive Trade Practices Act 1976 shall not come
into effect:

(1) if a copy of the Agreement is not provided to the Director within 28 days of
the date on which this modification is made; or

(i1) if, within 28 days of the provision of the copy, the Director gives notice in
writing, to the party providing it, that he does not approve this Agreement
because it does not satisfy the criterion specified in paragraph 2(3) of the
Schedule to the Order;
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provided that if the Director does not approve the Agreement as aforesaid then sub-
clause (b) shall apply;

(b) any provision contained in this Agreement or in any arrangement of which this
Agreement forms part by virtue of which this Agreement or such arrangement is
subject to registration under the Restrictive Trade Practices Act 1976 shall not come
into effect until the day following the date on which particulars of this Agreement and
of any such arrangement have been furnished to the Office of Fair Trading under
Section 24 of the Act (or on such later date as may be provided for in relation to any
such provision) and the parties hereto agree to furnish such particulars within three
months of the date of this Agreement.

6.2 TransCo will provide to the Director a copy of this Agreement within 28 days after any

modification the Network Code is made.

7 Counterparts

This Agreement may be executed in any number of counterparts.

AS WITNESS the hands of the duly authorised representatives of the parties hereto the day and year
first above written.
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Annex
Form of Accession Agreement

THIS ACCESSION AGREEMENT is made on [ ] between:

Q) BRITISH GAS plc, ("TransCo") on its own behalf and on behalf of all the other parties to
the Framework Agreement referred to below; and

) [ ] (the "Applicant User") whose principal office is at [ ]

WHEREAS:

(A) By the Network Code Framework Agreement dated 26th February 1996 and made between
TransCo and the other Original Parties named therein and as now in force pursuant to any
Accession Agreement entered into by other new Party before the date of this Accession
Agreement (the "Framework Agreement") the Parties agreed to give effect to and be bound
by the Network Code.

(B) The Applicant User [has complied with the Accession Requirements and]' wishes to be
admitted as an additional Party under the Framework Agreement.

IT IS HEREBY AGREED as follows:

1. In this Accession Agreement words and expression defined in or for the purposes of the
Framework Agreement and not otherwise defined herein shall have the meanings ascribed
thereto under the Framework Agreement.

2. TransCo (acting on its own behalf and on behalf of each of the other Parties) hereby admits
the Applicant User as an additional Party under the Framework Agreement on the terms and
conditions hereof.

3 The Applicant User hereby accepts its admission as a Party and undertakes with TransCo
(acting on its own behalf and on behalf of each of the other Parties) to perform and to be
bound by the Framework Agreement as a Party as from the date hereof.

4, For all purposes in connection with the Framework Agreement the Applicant User shall as
from the date hereof be treated as if it has been a signatory of the Framework Agreement, and
as if this Agreement were part of the Framework Agreement, and the rights and obligations of
the Parties shall be construed accordingly.

5. This Agreement and the Framework Agreement shall be read and construed as one document
and references (in or pursuant to the Framework Agreement) to the Framework Agreement
(howsoever expressed) should be read and construed as reference to the Framework
Agreement and this Agreement.

Delete for agreements entered into before the Appointed Day
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[6 Any provision contained in this Agreement, or in any arrangement of which this Agreement
forms part, by virtue of which this Agreement or such arrangement is subject to registration
under the Restrictive Trade Practices Act 1976, shall not come into effect until such a time as
the Director General of Gas Supply (the "Director'™) approves, by notice in writing to the
party providing it, the Agreement as satisfying the criterion specified in paragraph 1(6) of the
Schedule to the Restrictive Trade Practices (Gas Conveyance and Storage) Order 1996;
provided that if the Director does not so approve the Agreement then clause 7 shall apply.

7. Any provision contained in this Agreement or in any arrangement of which this Agreement
forms part by virtue of which this Agreement or such arrangement is subject to registration
under the Restrictive Trade Practices Act 1976 shall not come into effect until the day
following the date on which particulars of this Agreement and of any such arrangement have
been furnished to the Office of Fair Trading under Section 24 of that Act (or on such later
date as may be provided for in relation to any such provision) and the parties agree to furnish
such particulars within three months of the date of this agreement.]*

[6 Any provision contained in this Agreement or in any arrangement of which this Agreement
forms part by virtue of which this Agreement or such arrangement is subject to registration
under the Restrictive Trade Practices Act 1976, shall not come into effect:

(1) if a copy of the Agreement is not provided to the Director General of Gas Supply
(""the Director') within 28 days of the date on which the Agreement is made; or

(i1) if within 28 days of the provision of the copy, the Director gives notice in
writing, to the party providing it, that he does not approve the Agreement
because it does not satisfy the criterion specified in paragraph 2(3) of the
Schedule to the Restrictive Trade Practices (Gas Conveyance and Storage) Order
1996;

provided that if the Director does not approve the Agreement as aforesaid then Clause 7 shall
apply:

7. Any provision contained in this Agreement or in any arrangement of which this Agreement
forms part by virtue of which this Agreement or such arrangement is subject to registration
under the Restrictive Trade Practices Act 1976 shall not come into effect until the day
following the date on which particulars of this Agreement and of any such arrangement have
been furnished to the Office of Fair Trading under Section 24 of the Act (or on such later date
as may be provided for in relation to any such provision) and the parties hereto agree to
furnish such particulars within three months of the date of this Agreement.]’

AS WITNESS the hands of the duly authorised representatives of the parties hereto the day and year
first above written.

Delete for agreements entered into on or after the Appointed Day.

Delete for agreements entered into before the Appointed Day.
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Preamble

The Principal Document contains the substantive provisions of the Network Code.
These provisions are modified for a transitional period by the Transition Document
(see Component 4).

The Standard Conditions of the Public Gas Transporters licence require TransCo to
produce the Network Code setting out the terms of the transportation arrangements
available to shippers.

This preamble does not form part of the Principal Document.
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SECTION A: SYSTEM CLASSIFICATION

INTRODUCTION

The System

In the Code, subject to paragraph 1.7.2, "System" means the main pipeline system operated by
TransCo the conveyance of gas through which is authorised by the TransCo Licence.

Subject to paragraph 1.7.2, the System does not include any independent system (as defined in Special
Condition 18 of the TransCo Licence), nor any pipeline to which gas can only be conveyed through a
pipeline system operated by a public gas transporter other than TransCo.

The System does not include any Storage Facility.

The System comprises the National Transmission System and Local Distribution Zones, and includes
System Points of different classes, as described in this Section A.

NTS and LDZs

The "National Transmission System" or "NTS" is that part of the System for the time being
designated by TransCo as such, and described in the Ten Year Statement.

A "Local Distribution Zone" or "LDZ" is a part of the System, other than the NTS, for the time
being designated by TransCo as such, and described in the Ten Year Statement, or (where the context
requires) the area in which such part of the System is located.

Exit Zones

The area in which each LDZ is located is divided into one or more Exit Zones.

Subject to paragraph 1.3.3, an "Exit Zone" is an area (within one LDZ only) for the time being
designated by TransCo as such, and described in the Transportation Statement.

TransCo may from time to time designate the point at which a NTS System Exit Point (in accordance

with paragraph 3.2) is located as a separate Exit Zone, provided that in the absence of such
designation a NTS System Exit Point shall be in the Exit Zone in which it is located.

System Points

For the purposes of the Code:

(a) an "Individual System Point" is a point on the System which is designed to permit gas to
flow through a single pipe into or out of the System or from one part of the System to
another;

(b) a "System Point" is an Individual System Point or a composite group of Individual System

Points of a class (defined according to provisions of the Code set out or referredto in this
Section A) in respect of or by reference to which particular provisions of the Code apply.
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The classes of System Point comprise:

(a) Individual System Entry Points, System Entry Points and Aggregate System Entry Points (in
accordance with paragraph 2);

(b) Individual System Exit Points and System Exit Points (in accordance with paragraph 3);

() NTS/LDZ Offtakes (in accordance with paragraph 3.4);

and sub-classes thereof in accordance with the further provisions of the Code.

For the avoidance of doubt a point on the System is a System Point whether or not any transportation
arrangement pursuant to which gas flows into or out of the System at such point is made on the terms

of the Code.

Storage Connection Point

The Individual System Points at which a Storage Facility is connected to the System shall be a System
Point (which is in relation to such Storage Facility the "Storage Connection Point").

A Storage Connection Point shall be both a System Entry Point (and an Aggregate System Entry
Point) and a Connected System Exit Point.

NTS and LDZ System Points

A System Point is an "NTS" or an "LDZ" System Point where the Individual System Point(s)
comprised in that System Point are point(s) on the NTS or (as the case may be) on an LDZ; and
references in the Code to an "NTS" or an "LDZ" System Point of any particular class shall be
construed accordingly.

References to a System Exit Point (of any class) in an Exit Zone are to such a System Exit Point:
(1) on that part of any LDZ which is located in that Exit Zone; or

(i) in the case of a NTS System Exit Point, located in or at such Exit Zone.

Subject to Section G1.9.9(a)(ii), no System Point may comprise Individual System Points on more
than one LDZ or in more than one Exit Zone or on an LDZ and the NTS.

Scottish Independent Networks

Each of the separate pipeline networks located at Thurso, Wick, Campbeltown, Oban and Stranraer, in
Scotland, and provisioned with LNG, is a "Scottish Independent Network".

Except where otherwise provided and where the context otherwise requires, a reference to the System
includes a reference to the Scottish Independent Networks.

A System Exit Point on a Scottish Independent Network is a "SIN" System Exit Point.
For the purposes of the Code:

(1) each Scottish Independent Network shall be treated as being a separate LDZ the area of which
is one separate Exit Zone;
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(11) there shall be deemed to be in relation to each such Exit Zone a NTS Exit Point ("SIN NTS
Exit Point") at which gas is deemed to flow out of the NTS and into such Scottish
Independent Network.

SYSTEM ENTRY POINTS

Individual System Entry Point

An "Individual System Entry Point" is an Individual System Point (on the NTS or an LDZ) at which
gas can flow into the System.

System Entry Point

A "System Entry Point" is a System Point comprising one or more Individual System Entry Points.

Section 11.4 sets out the basis on which Individual System Entry Point(s) are or are to be comprised in
a System Entry Point.

Aggregate System Entry Point

An "Aggregate System Entry Point" is a System Point comprising one or more System Entry Points.

Section I1.5 sets out the basis on which System Entry Point(s) are or are to be comprised in an
Aggregate System Entry Point.

EXIT POINTS

Individual System Exit Point

An "Individual System Exit Point" is an Individual System Point at which gas can flow out of the
System.

System Exit Point

A "System Exit Point" is a System Point comprising one or more Individual System Exit Points.
The classes of System Exit Point are:

1) Supply Meter Points, Supply Point Components and Supply Points in accordance with
paragraph 4, and further classes thereof in accordance with that paragraph; and

(i) Connected System Exit Points.

Connected System Exit Point

A "Connected System Exit Point" (or "CSEP") is a System Point comprising one or more Individual
System Exit Points which are not Supply Meter Points.

Section J5.1 sets out the basis on which Individual System Exit Point(s) are or are to be comprised in a
Connected System Exit Point.
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4.1

4.1.1

In the case of a Connected System Exit Point, in accordance with Section J5.4, the relevant provisions
of the applicable CSEP Network Exit Agreement apply in addition to the provisions of the Code.

A Connected System Exit Point is an "Unmetered" Connected System Exit Point where at any
Individual System Exit Point comprised in the Connected System Exit Point there is no meter for the
purpose of measuring the volume of gas offtaken from the System, and otherwise is a "Metered"
Connected System Exit Point.

Where so provided in the relevant CSEP Network Exit Agreement, a Connected System Exit Point
may be treated as comprising separate System Exit Points for such purposes as are specified in such
Network Exit Agreement, and references in the Code to Connected System Exit Points shall be
construed accordingly.

NTS Exit Point

An "NTS Exit Point" is a System Point comprising one or more Individual System Points at which
gas can flow out of the NTS (and either out of the System or into an LDZ).

The classes of NTS Exit Point are:

(1) NTS Supply Points and NTS Connected System Exit Points (which are NTS System Exit
Points), and

(i) NTS/LDZ Offtakes.

An "NTS/LDZ Offtake" is a NTS Exit Point comprising all of the Individual System Points at which
gas flows out of the NTS into an LDZ or that part of an LDZ located in a particular Exit Zone.

In the context of a particular Exit Zone a reference to a NTS Exit Point is a reference to:

(1) the NTS/LDZ Offtake at which gas flows out of the NTS into the LDZ or that part of an LDZ
located in that Exit Zone, and/or

(11) the NTS Supply Point and/or NTS Connected System Exit Point in that Exit Zone (in
accordance with paragraph 1.6.2);

and a reference to an Exit Zone in the context of a particular NTS Exit Point shall be construed
accordingly.

SUPPLY POINTS

Supply Meter Points

Subject to paragraph 4.1.2, a "Supply Meter Point" is an Individual System Exit Point at which gas
may (in accordance with the Code) be offtaken from the System for the purposes of supply directly to
particular premises.

Where gas offtaken from the System at an Individual System Exit Point is or is to be conveyed
through any pipe downstream of such Individual System Exit Point (other than a pipe comprised in a
Sub-deduct Arrangement in accordance with Section G1.8) in which gas is conveyed to more than one
premises, or to any other pipeline system as well as to any premises, such Individual System Exit
Point is not a Supply Meter Point.
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Subject as provided in Section G1.5, a Supply Meter Point is a "DM Supply Meter Point" where the
Supply Meter is Daily Read (in accordance with Section M1.3.1), and otherwise is an "NDM Supply
Meter Point".

Supply Point

In accordance with Section G1.1.1, a Supply Point is the Supply Meter Point or Supply Meter Points
for the time being comprised in a Supply Point Registration.

Supply Point Components

A Supply Point may comprise a DM Supply Point Component or an NDM Supply Point Component
or both.

A "Supply Point Component" is either:

) all (if any) of the Supply Meter Points comprised in one Supply Point which are DM Supply
Meter Points (a "DM" Supply Point Component"), or

(i) all (if any) of the Supply Meter Points comprised in one Supply Point which are NDM Supply
Meter Points (an "NDM" Supply Point Component").

Firm and Interruptible Supply Points

In accordance with Section G6.1 a Supply Point may be a "Firm Supply Point" or an "Interruptible
Supply Point".

An "Interruptible" Supply Point Component is a Supply Point Component of an Interruptible Supply
Point, and a "Firm" Supply Point Component is a Supply Point Component of a Firm Supply Point.

Further classification of DM Supply Point Components

A DM Supply Point Component may be a DMC Supply Point Component (including a VLDMC
Supply Point Component) or a DMA Supply Point Component.

A "DMC" Supply Point Component is:

(1) a Firm or Interruptible DM Supply Point Component whose Annual Quantity is greater than
58,600,000 kWh (2,000,000 therms), subject to the 10% Deviation Rule; or

(i) an SDMC(I) Supply Point Component in accordance with paragraph 4.5.3.

An "SDMC()" Supply Point Component is an Interruptible DM Supply Point Component whose
Annual Quantity is not greater than 58,600,000 kWh (2,000,000 therms), subject to the 10% Deviation
Rule, which is for the time being designated as requiring individual Output Nominations in
accordance with Section G6.4.

A "DMA" Supply Point Component is:

1) a Firm DM Supply Point Component whose Annual Quantity is not greater than 58,600,000
kWh (2,000,000 therms), subject to the 10% Deviation Rule, or
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(11) an Interruptible DM Supply Point Component whose Annual Quantity is not greater than
58,600,000 kWh (2,000,000 therms), subject to the 10% Deviation Rule, which is not a
SDMC(I) Supply Point Component.

455 A "VLDMC" Supply Point Component is a DMC Supply Point Component whose Annual Quantity is
greater than 1,465,000,000 kWh (50,000,000 therms), subject to the 10% Deviation Rule.
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SECTION B: SYSTEM USE AND CAPACITY

INTRODUCTION

Use of System

Users may use the System by delivering gas to the System and/or by offtaking gas from the System.

System Capacity

Users may apply for and hold capacity in the System ("System Capacity") at certain System Points.

The classes of System Capacity are System Entry Capacity, NTS Exit Capacity, LDZ Capacity and
Supply Point Capacity.

For the purposes of the Code:

(a) "System Entry Capacity" at an Aggregate System Entry Point is capacity in the NTS which
a User is treated as utilising in delivering gas to the System at that point;

(b) "NTS Exit Capacity" at a NTS Exit Point is capacity in the NTS:

(1) in the case of a NTS Supply Point Component or NTS Connected System Exit Point,
which a User is treated as utilising in offtaking gas from the System at that NTS
System Exit Point, or

(11) in the case of a NTS/LDZ Offtake, which a User is treated as utilising in offtaking
gas from the System at LDZ System Exit Points in the relevant Exit Zone;

(©) "LDZ Capacity" at an LDZ System Exit Point is capacity in the relevant LDZ:

(1) in the case of an LDZ Supply Point Component, which the User is treated as utilising
in offtaking gas from the System at that point;

(11) in the case of an LDZ Connected System Exit Point, which the User is treated as
utilising in offtaking gas from the System at that point;

(d) "Supply Point Capacity" at a Supply Point Component is capacity at that point which the
User is treated as utilising in offtaking gas from the System at that Supply Point Component;

in each case in accordance with and subject to the provisions of the Code.

The Supply Point Capacity which a User may be registered as holding at a DM Supply Point
Component will (in accordance with Section G5) be limited by reference to the rate at and quantities
in which it is feasible for TransCo to make gas available for offtake from the System at that Supply
Point Component; and no entitlement to offtake gas at a greater rate or in greater quantities shall be
conferred on a User by the holding of any amount of NTS Exit Capacity orLDZ Capacity.

For the avoidance of doubt, where a System Point is both a NTS Exit Point and a Supply Point
Component, the provisions of this Section B both as to the holding of NTS Exit Capacity and as to the
holding of Supply Point Capacity are applicable (and a gas flow at such point shall be treated both as a
gas flow out of the NTS and an offtake from the System).
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Where an Aggregate System Entry Point is on an LDZ:

(1) Users delivering gas to the System at that point are deemed (for the purposes of paragraph
1.2.3(a)) to utilise capacity in the NTS and accordingly may (in accordance with paragraph 2)
apply for and hold System Entry Capacity at that point;

(11) the provisions of this Section B as to the holding of NTS Exit Capacity shall apply in full
notwithstanding that deliveries of gas to the System at that Aggregate System Entry Point
may result in reduced flows into the LDZ at relevant NTS/LDZ Offtake(s).

System Capacity is expressed in kWh/Day, except that where (for the purposes of any provision of the
Code) it is to be determined what quantity of gas delivered to or offtaken from the System on a Day is
equal to an amount of System Capacity held by a User, or whether such a quantity of gas exceeds or is
less than such an amount of capacity, such amount of System Capacity shall be treated as expressed in
kWh.

Where (in the Transportation Statement or elsewhere) the units in which System Capacity is expressed
are 'peak day kWh', such units are the same as those under paragraph 1.2.7; and references to charges
for System Capacity in 'pence per peak day kWh' (or similar references) shall be construed
accordingly.

Overrun Charges

A User may use the System without holding System Capacity but (subject to paragraphs 1.3.2 and
1.3.3) will be liable to pay System Entry Overrun Charges and/or NTS Exit Overrun Charges
(collectively "Overrun Charges") and/or LDZ CSEP Overrun Charges or Supply Point Ratchet
Charges, in respect of the capacity utilised, in accordance with this Section B.

A User may use the System by delivering gas pursuant to the acceptance of a Flexibility Bid for a
System Entry Buy, without holding System Entry Capacity at the relevant Aggregate System Entry
Point, and will be liable to pay a Flexibility Overrun Charge (in accordance with paragraph 2.5) but
not a System Entry Overrun Charge.

Users will not be liable to pay NTS Exit Overrun Charges or Supply Point Ratchet Charges for using
the System by offtaking gas at Interruptible Supply Points; but the entitlement of the Registered User
to offtake gas from the System at an Interruptible Supply Point is subject to the provisions (as to
Interruption) of Section G6.

If:

(1) TransCo rejects an application by a User for System Capacity other than in accordance with the
provisions of the Code, and

(i)  reasonably promptly thereafter the User so notifies TransCo, stating that it wishes the
application to be given effect with effect from the date which was specified in the application

the User shall not be liable for any Overrun Charge, CSEP Overrun Charge or Supply Point Ratchet
Charge which it would not have incurred had the application for System Capacity been approved (and
where any such charge has been invoiced and/or paid, appropriate invoice adjustments will be made in
accordance with Section S).

Where:
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(1) a User incurs an Overrun Charge, Flexibility Overrun Charge, Supply Point Ratchet Charge or
CSEP Overrun Charge on a Day on which (by reason of a change in the time from BST to
GMT) there are 25 hours in a Day, and

(i1))  the User (by notice to TransCo specifying the relevant System Point) requests TransCo to
redetermine the amount of such charge

the amount of the relevant charge will be redetermined as though (for the purposes of this paragraph
1.3.5 only) the User's UDQI or (as the case may be) UDQO for the Day were 24/25 of the amount
thereof determined pursuant to Section E, and (where the amount of the charge is invoiced or has been
paid) an appropriate adjustment (by way of invoice credit in accordance with Section S) will be made.

Registered and Available Capacity

For the purposes of the Code:

(a) a User's "Registered" System Capacity in relation to a System Point is the System Capacity
which the User is registered (in accordance with this Section B) as holding at that System Point
on the Gas Flow Day;

(b)  the User's "Available" System Capacity in relation to an Aggregate System Entry Point or a
NTS Exit Point is the System Capacity which the User holds at that System Point on the Gas
Flow Day after taking account of any System Capacity Transfer, in accordance with paragraph
5.

UK Link set-up

Before first delivering gas to or offtaking gas from the System at any System Point a User must
comply with the requirements set out in the UK Link Manual for establishing (for the purposes of UK
Link) the User as a user of the System at that System Point.

Eligible Capacity Registration Date

For the purposes of the registration of a User as holding System Entry Capacity or NTS Exit Capacity
in any Gas Year, "Eligible Capacity Registration Date" means:

(1) Ist October, 1st December and 1st March in that year; and
(i)  any Monday in the Gas Year commencing 1st October 1995, and any anniversary thereof;
such dates being set out in Annex B1.

Transportation Charges

For the purposes of the Code, "Transportation Charges" are charges (other than Energy Balancing
Charges or Storage Charges) payable by a User in respect of a transportation arrangement under the
Code, and (subject to paragraph 1.7.8) comprise Capacity Charges, Commodity Charges, Customer
Charges and CSEP Charges.

A "Capacity Charge" is a charge in respect of, and determined by reference to the amount of, a
User's Registered System Entry Capacity, Registered NTS Exit Capacity or Registered LDZ Capacity
at a System Point.
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A "Commodity Charge" is a charge in respect of use of the System, determined by reference to the
quantity of the gas flow (or the part thereof attributable to a User) at a System Point.

A "Customer Charge" is a charge payable by reason of being the Registered User of a Supply Point.
In respect of a Customer Charge:

(a) the "Capacity Variable Component" is the component (if any) thereof the amount of which is
determined by reference to the amount of a User's Registered Supply Point Capacity;

(b)  the "Commodity Variable Component" is the component (if any) thereof the amount of
which is determined by reference to the quantity of the gas flow at a Supply Point;

(©) the "Fixed Component" is the component (if any) thereof which is not determined by
reference to Supply Point Capacity or gas flow.

Where any element of a Transportation Charge is payable by a User pursuant to a contract other than
one made upon the terms of the Code, such element shall not in addition be payable under the Code.

A "CSEP Charge" is a charge payable by virtue of being (in relation to a relevant Connected System
Exit Point) a CSEP User.

The further provisions of the Code set out the basis on which Transportation Charges are payable by
Users; provided that (subject to paragraph 1.8.2) where:

(1) the prevailing Transportation Statement provides for any charge which is not provided for in
the Code, and

(il))  the amount payable by way of such charge in any case is capable of being determined by
reference to the provisions of the Code prevailing at the time,

such charge shall be a Transportation Charge and shall be payable by Users or Users of such class in
accordance with the relevant provisions of the Transportation Statement.

For the avoidance of doubt paragraph 1.7.8(ii) shall not be taken as requiring that the Code should
provide for the determination or (other than by virtue of paragraph 1.7.8) payment of any such charge
as is therein referred to.

The basis on which TransCo will reduce any Transportation Charges pursuant to Standard Condition
24(4) of the TransCo Licence is not contained in the Code; and nothing contained in the Code shall be

taken to prevent TransCo from reducing such charges in accordance with that Standard Condition.

Rates and amounts of Transportation Charges

Subject to paragraphs 1.8.2 to 1.8.5 and paragraph 1.10, the amount or rate of any Transportation
Charge payable at any time by a User shall be determined in accordance with the Transportation
Statement in force at the time such Transportation Charge accrues (irrespective of when it is due for
payment); and accordingly the rate of the Transportation Charges payable by a User may vary during
the period for which the User holds any System Capacity or is the Registered User of any Supply
Point or is a CSEP User.
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TransCo agrees that each notice given by it to the Director pursuant to Standard Condition 3(2)(b) of
the TransCo Licence will be given, and published in accordance with Standard Condition 3(3)(a)
thereof, not less than 2 months before the date on which its proposals therein referred to are (pursuant
to a revised Transportation Statement) to be implemented, except where any other provision of the
TransCo Licence requires notice of a shorter period to be given.

In accordance with Standard Licence Condition 3(4) of the TransCo Licence, the amount or rate of
any Transportation Charge may with the approval of the Director differ from what is provided for in
the Transportation Statement.

In the case of a NTS Supply Point the rate(s) or amount(s) of the Capacity Charge in respect of NTS
Exit Capacity and the Customer Charge may not be specified in the Transportation Statement, in
which case they will be the rate or amount from time to time notified by TransCo to the Registered
User.

In respect of any Transportation Charge in respect of any System Point:

(1) in the case of a Capacity Charge or the Capacity Variable Component of a Customer Charge,
the "Applicable Daily Rate" is the daily rate of such charge, in pence per kWh/Day of System
Capacity; and the "Applicable Annual Rate" is 365 times the Applicable Daily Rate;

(i1)  in the case of a Commodity Charge or the Commodity Variable Component of a Customer
Charge, the "Applicable Commodity Rate" is the rate of such charge, in pence per kWh of
gas flow;

in each case in accordance with paragraphs 1.8.1 to 1.8.4, and (where any such rate varies according
to the time of year) as applicable from time to time.

Subject to paragraph 1.8.4, where the prevailing Transportation Statement does not provide for the
determination of any particular Transportation Charge in any particular case, the rate of such

Transportation Charge shall be deemed to be zero.

Scottish Independent Networks

References in this Section B to the System include references to the Scottish Independent Networks.

In order to enable Users to offtake gas from the System at SIN Supply Point Components, TransCo
will hold Storage Space in and inject gas into LNG Facilities, and arrange for LNG to be lifted from
those facilities and transported by road tanker to and discharged to LNG storage and regasification
plants at each Scottish Independent Network.

For the purposes of the Code:

(1) there shall be deemed to be capacity in the NTS at the SIN NTS Exit Point, and accordingly
NTS Exit Capacity may be held by Users at the SIN NTS Exit Point;

(i1))  for the purposes of paragraph 3 there will be deemed on each Day to be a gas flow out of the
NTS at the SIN NTS Exit Point in respect of (and equal to the amount of) the offtake of gas
from the System on that Day at SIN Supply Point Components by each User on a Day.

Long Term Contracts
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If the Director shall give Condition 7(4) Approval to its doing so, or otherwise with the assent of the
Director, TransCo may enter into an Ancillary Agreement with any User:

(a)  pursuant to which, notwithstanding any other provision of the Code:

(1) the User may agree to apply for and hold System Capacity in particular amounts, and/or
deliver gas to and/or offtake gas from the System in particular quantities at particular
System Points, for particular periods, or to make payment to TransCo in lieu of doing
so; and/or

(il))  TransCo may agree, notwithstanding Section G5.5.3 or 5.5.4, to accept the User's
application for particular Supply Point Capacity, and/or that it will not designate a
particular Interruptible Supply Point as being TNI; and

(b)  containing other terms which may conflict with the terms of the Code.

Daily Read Errors

Where (pursuant to Sections M4.8 and E3.5) for a Daily Read Error Day an Error Revised UDQO has
been determined for a DM Supply Point Component:

(1) TransCo will redetermine, as nearly as may be, the amounts (if any) for which the User would
have been liable by way of NTS Exit Overrun Charge and/or Supply Point Ratchet Charge, and
the amount of any Ratchetted Supply Point Capacity (and any increment inTransportation
Charges payable by the User in respect of such capacity), on the basis of the Error Revised
UDQO;

(i1))  the amounts for which the User is liable in respect of such charges will be determined
accordingly, and invoice adjustments will be made, by way of debit or credit as appropriate, in
accordance with Section S.

SYSTEM ENTRY CAPACITY

Introduction
Subject to the provisions of the Code, a User may deliver gas to the System at any System Entry Point.

Capacity Registration

A User may at any time apply for System Entry Capacity at an Aggregate System Entry Point, subject
to and in accordance with this paragraph 2.2.

An application for System Entry Capacity:
(a)  shall specify:
(1) the identity of the User;
(i1))  the Aggregate System Entry Point;
(iii))  the amount of System Entry Capacity applied for; and

(iv)  the proposed date of registration (in accordance with paragraph 2.2.3);
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(b)  shall be submitted not earlier than 6 months nor later than 7 Business Days before the proposed
date of registration.

Subject to paragraph 5.4.2 (b), a User may only be registered as holding System Entry Capacity at an
Aggregate System Entry Point with effect from an Eligible Capacity Registration Date.

TransCo may reject an application for System Entry Capacity:
(1) where the requirements of paragraph 2.2.2 are not complied with, or
(1)  in accordance with Section V3.

A User may withdraw an application for System Entry Capacity by so notifying TransCo not more
than 5 Business Days after the application was made.

The application will be approved unless withdrawn under paragraph 2.2.5 or rejected in accordance
with paragraph 2.2.4 within 5 Business Days after the application was made.

The User (if its application is approved) will be registered as holding System Entry Capacity at the
Aggregate System Entry Point for a fixed period (the "capacity period") of 12 months from the date
of registration.

A User may at any time apply (in accordance with paragraph 2.2.1 and subject to paragraph 2.2.9) for
additional System Entry Capacity at an Aggregate System Entry Point.

For the purposes of the Code:

(a)  the System Entry Capacity which a User is registered as holding at an Aggregate System Entry
Point upon each separate application under paragraph 2.2.1 or 2.2.8 is a separate "tranche" of
System Entry Capacity;

(b)  the capacity period of each tranche of System Entry Capacity shall be established separately in
accordance with paragraph 2.2.7; but on any Day a User's Registered System Entry Capacity at
an Aggregate System Entry Point shall be the aggregate of all tranches.

During the capacity period the relevant tranche of a User's Registered System Entry Capacity shall not
be reduced, and (subject to Section V4.3) the registration shall not be terminated.

On expiry of the capacity period the User shall cease to be registered as holding the relevant tranche

of System Entry Capacity at the relevant Aggregate System Entry Point, but without prejudice to any
new registration pursuant to a further application under paragraph 2.2.1 or 2.2.8.

Entry Charges

A User shall pay Capacity Charges ("System Entry Capacity Charges") in respect of its Registered
System Entry Capacity at Aggregate System Entry Points.

The System Entry Capacity Charge payable by a User in respect of each Day will be determined for
each Aggregate System Entry Point as the amount of its Registered System Entry Capacity multiplied
by the Applicable Daily Rate.

System Entry Capacity Charges will be invoiced and payable in accordance with Section S.
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2.4

2.4.1

2.42

2.5

2.5.1

252

253

254

Aggregate System Entry Capacity

The aggregate System Entry Capacity which Users are registered as holding at an Aggregate System
Entry Point shall not be limited by the physical capability of the System to accept delivery of gas on
any Day at the System Entry Point(s) comprised in that Aggregate System Entry Point; and TransCo
may accept applications for and register Users as holding System Entry Capacity which exceeds such
capability.

TransCo will make available to Users details of the aggregate System Entry Capacity from time to
time registered as held by Users in aggregate at each Aggregate System Entry Point.

Flexibility overruns

Where on any Day ("flexibility overrun day"):

(1) TransCo has accepted one or more Flexibility Bids made by a User for a System Entry Buy,
and

(il))  for any reason the quantity of gas delivered by the User to the System at the Bid Aggregate
System Entry Point exceeds the User's Available System Entry Capacity,

the User shall pay a charge ("Flexibility Overrun Charge") in respect of System Entry Capacity at
the Bid Aggregate System Entry Point on the flexibility overrun day.

For the purposes of this paragraph 2.5:

(a)  the "Bid Aggregate System Entry Point" is the Aggregate System Entry Point which is or
includes the Bid System Point(s);

(b) the "flexibility overrun quantity" is the lesser of:

1) the amount by which the sum of the User's UDQIs on the flexibility overrun day in
respect of each System Entry Point comprised in the Bid Aggregate System Entry Point
exceeds the User's Available System Entry Capacity in respect of such Bid Aggregate
System Entry Point, and

(i1))  the amount (or where TransCo has accepted more than one such Flexibility Bid, the
aggregate amount) of the User's Flexibility Quantity(ies).

The Flexibility Overrun Charge shall be calculated as the amount of the flexibility overrun quantity
multiplied by the relevant multiplier (determined as set out in the table below by reference to the
month in which the flexibility overrun day occurred) of the Applicable Daily Rate of the System Entry
Capacity Charge:

Month Relevant multiplier
December to March 30
October, November, April, May 5

June to September 2

The Flexibility Overrun Charge shall be invoiced and payable in accordance with Section S.
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2.6

2.6.1

2.6.2

2.6.3

2.6.4

2.6.5

3.1

3.1.1

3.1.2

Overrun Charges

If for any reason in any calendar month (an "overrun month") the quantity of gas (excluding any
Flexibility Quantity under a System Entry Buy) delivered by a User to the System at an Aggregate
System Entry Point on any Day or Days (each an "overrun day") exceeds the User's Available
System Entry Capacity, the User shall pay a charge ("System Entry OverrunCharge") in respect of
System Entry Capacity at that Aggregate System Entry Point in that month.

For the purposes of this paragraph 2.6, in respect of a User at an Aggregate System Entry Point:

(a)  the "overrun quantity" in respect of an overrun day is the amount by which the sum of the
User's UDQIs on that Day in respect of each System Entry Point comprised in the Aggregate
System Entry Point, less the amount or aggregate amount of any Flexibility Quantity(ies),
exceeds the User's Available System Entry Capacity;

b the "chargeable overrun quantity" in respect of an overrun month is the largest overrun
g q y p g
quantity in respect of any overrun day in that month.

The System Entry Overrun Charge shall be calculated as the amount of the chargeable overrun
quantity multiplied by the relevant multiplier (determined as set out below by reference to the
Aggregate System Entry Point) of the Applicable Annual Rate of the System Entry Capacity Charge:

Aggregate System Entry Point Relevant multiplier
Peak storage connection point 20
All other points 2

For the purposes of paragraph 2.6.3 a "peak storage connection point" is a Storage Connection Point
which is identified as such in the applicable Storage Connection Agreement or (where there is no
Storage Connection Agreement) the Storage Connection Point of a Storage Facility which is not
located offshore.

The System Entry Overrun Charge shall be invoiced and payable in accordance with Section S.

NTS EXIT CAPACITY

Introduction
Subject to the provisions of the Code, a User may:

(1) by offtaking gas from the System at a LDZ System Exit Point, require a gas flow out of the
NTS at the NTS/LDZ Offtake for the relevant Exit Zone;

(i) by offtaking gas from the System at a NTS Supply Point Component, require a gas flow out of
the NTS at that NTS Supply Point Component; or

(iii)  offtake gas from the System at a NTS Connected System Exit Point.

No provision of the Code in relation to gas flows at NTS Exit Points confers on any User any rights or
obligations in respect of offtake of gas from the System other than at System Exit Points.

In any case where there is more than one NTS Exit Point in respect of one Exit Zone, any reference in
this paragraph 3 to a NTS Exit Point is a reference to all such NTS Exit Points.
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3.2

3.2.1

322

323

324

325

3.2.6

3.2.7

3.2.8

In the case of a Firm NTS Supply Point Component the User shall secure that its Available NTS Exit
Capacity shall be not less than its Registered Supply Point Capacity.

Registration: DM Exit and CSEPs

A User may at any time apply for NTS Exit Capacity ("DM NTS Exit Capacity") at:

(1) a NTS/LDZ Offtake, in respect of Firm DM LDZ Supply Point Components or (subject to
paragraph 3.4) an LDZ Connected System Exit Point in the relevant Exit Zone, and/or

(i1))  a Firm NTS Supply Point Component or (subject to paragraph 3.4) a NTS Connected System
Exit Point,

subject to and in accordance with this paragraph 3.2.
An application for DM NTS Exit Capacity:
(a)  shall specify:
(1) the identity of the User;
(i1))  the Exit Zone;
(ii1))  the amount of DM NTS Exit Capacity applied for; and
(iv)  the proposed date of registration (in accordance with paragraph 3.2.3);

(b)  shall be submitted not earlier than 6 months nor later than 7 Business Days before the proposed
date of registration.

Subject to paragraph 5.4.2(b), a User may only be registered as holding DM NTS Exit Capacity with
effect from an Eligible Capacity Registration Date.

TransCo may reject an application for DM NTS Exit Capacity:
(1) where the requirements of paragraph 3.2.2 are not complied with, or
(1)  in accordance with Section V3.

A User may withdraw an application for NTS Exit Capacity by so notifying TransCo not more than 5
Business Days after the application was made.

The application will be approved unless withdrawn under paragraph 3.2.5 or rejected in accordance
with paragraph 3.2.4 within 5 Business Days after the application was made.

The User (if its application is approved) will be registered as holding DM NTS Exit Capacity at the
relevant NTS Exit Point with effect from the date of registration for the period (the "capacity period")
established in accordance with paragraph 3.2.9.

A User may at any time apply (in accordance with paragraph 3.2.1) to increase the User's Registered
DM NTS Exit Capacity at a NTS Exit Point, in which case (if its application is approved) paragraph
3.2.7 shall apply in respect of the increased DM NTS Exit Capacity.
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3.2.10

3.2.11

33

3.3.1

332

333

334

34

3.5

3.5.1

3.5.2

353

The capacity period shall be a period expiring 12 months after the date of the registration or (where
the User has increased its Registered DM NTS Exit Capacity at the NTS Exit Point in accordance with
paragraph 3.2.8) the latest such registration.

During the capacity period a User's Registered DM NTS Exit Capacity shall not be reduced, and
(subject to Section V4.3) the registration shall not be terminated.

On expiry of the capacity period the User shall cease to be registered as holding DM NTS Exit
Capacity at the relevant NTS Exit Point, but without prejudice to any new registration pursuant to a

further application under paragraph 3.2.1.

Registration: NDM Supply Points

A User will be registered as holding NTS Exit Capacity ("NDM NTS Exit Capacity") in accordance
with paragraph 3.3.3 at the relevant NTS/LDZ Offtake in respect of each Registered Firm NDM
Supply Point Component in an Exit Zone with effect from the Supply Point Registration Date.

The User shall be deemed to have applied for NDM NTS Exit Capacity when submitting a Supply
Point Confirmation for a Proposed Supply Point which includes a Firm NDM Supply Point
Component, and shall not make a separate application for such capacity.

The NDM NTS Exit Capacity which the User is from time to time registered as holding in respect of
each Firm NDM Supply Point Component will be determined in accordance with Section H.4.1.

The User will cease to be registered as holding NDM NTS Exit Capacity at the NTS/LDZ Offtake in
respect of a Firm NDM Supply Point Component in the relevant Exit Zone where the User submits a
Supply Point Withdrawal which becomes effective in respect of the relevant Supply Point in
accordance with Section G3.2.

NDM CSEP NTS Exit Capacity

The CSEP Network Exit Agreement in relation to a relevant Connected System Exit Point (whether on
an LDZ or the NTS) may provide for NTS Exit Capacity to be allocated to a CSEP User without the
User's applying therefor; and in such a case each CSEP User shall be registered as holding such
capacity in accordance with the CSEP Network Exit Agreement and shall not apply therefor.

NTS Exit Charges

A User shall pay:

(1) Capacity Charges ("NTS Exit Capacity Charges") in respect of its Registered NTS Exit
Capacity at NTS Exit Points, and

(i)  Commodity Charges ("NTS Commodity Charges") in respect of its use of the NTS on any
Day.

The NTS Exit Capacity Charge payable by a User in respect of each Day will be determined for each
NTS Exit Point as the amount of its Registered NTS Exit Capacity multiplied by the Applicable Daily
Rate.

The NTS Commodity Charge payable (for any Day) by a User will be determined (for each NTS Exit
Point) as:
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(1) in the case of a NTS/LDZ Offtake, the amount of its User Daily NTS Offtake Quantity;

(i1)  in the case of a NTS Supply Point or NTS Connected System Exit Point, the amount of its
UDQO

at the relevant NTS Exit Point, multiplied by the Applicable Commodity Rate.

3.5.4  NTS Exit Capacity Charges and NTS Commodity Charges will be invoiced and payable in accordance
with Section S.

3.6 Overrun Charges

3.6.1  If for any reason in any calendar month (an "overrun month"):
(i)the gas flow at a NTS/LDZ Offtake, attributable to gas offtaken by the User from the System at
Firm DM LDZ Supply Point Component(s) and/or a relevant LDZ Connected System Exit

Point in the relevant Exit Zone, and/or

(i1)the quantity of gas offtaken by a User from the System at a Firm NTS Supply Point Component or
arelevant NTS Connected System Exit Point,

on any Day or Days (each an "overrun day") exceeds the User's Available DM NTS Exit Capacity at
the relevant NTS Exit Point, the User shall pay a charge ("NTS Exit Overrun Charge") in respect of
NTS Exit Capacity at that NTS Exit Point in that month.

3.6.2For the purposes of this paragraph 3.6, in respect of a User at a NTS Exit Point:

a)the "overrun quantity" in respect of an overrun day is the amount by which:
q y p y Y

(1) in the case of a NTS/LDZ Offtake, the Firm DM User Daily NTS Offtake Quantity in
respect of the relevant Exit Zone, and/or

(i1)  in the case of a Firm NTS Supply Point or relevant NTS Connected System Exit Point,
the User's UDQO in respect of that point

exceeds the User's Available DM NTS Exit Capacity at that NTS Exit Point on that Day;

(b)the "chargeable overrun quantity" in respect of an overrun month is the largest overrun quantity
on any overrun day in that month.

3.6.3The NTS Exit Overrun Charge shall be calculated by multiplying the chargeable overrun quantity by 2
times the Applicable Annual Rate of the NTS Exit Capacity Charge in respect of the relevant NTS
Exit Point.

3.6.4The NTS Exit Overrun Charge shall be invoiced and payable in accordance with Section S.

4.SUPPLY POINT AND LDZ CAPACITY

4.1Introduction

Subject to the provisions of the Code, a User may:
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(i)offtake gas from the System at any Registered NTS or LDZ Supply Point Component;

(i1)by offtaking gas from the System at an LDZ System Exit Point, require a gas flow in the relevant
LDZ; and

(iii)offtake gas from the System at a LDZ Connected System Exit Point.

4.2Supply Point Capacity Registration: DM Supply Point Components

4.2.1A User who submits a Supply Point Confirmation in respect of a Proposed Supply Point (whether a NTS
Supply Point or an LDZ Supply Point) which includes a DM Supply Point Component shall thereby
apply for Supply Point Capacity ("DM Supply Point Capacity") in accordance with Section G5.

4.2.2The User will if its Supply Point Confirmation becomes effective be registered as holding Supply Point
Capacity at the DM Supply Point Component with effect from the Supply Point Registration Date,
subject to paragraph 4.2.3 and until the User ceases in accordance with Section G to be the Registered
User in respect of the relevant Supply Point.

4.2.3A User's Registered Supply Point Capacity in respect of the DM Supply Point Component of a Registered
Supply Point:

(1) may be increased or reduced subject to and in accordance with the conditions and requirements
in Section G5;

(i1))  shall not be reduced nor (subject to paragraph 4.7) increased other than as provided in
paragraph (i), nor (subject to Section V4.3) shall the registration be terminated, except as
provided in paragraph 4.2.4.

4.2.4Without prejudice to Section G3.2.3, the User will cease to be registered as holding DM Supply Point
Capacity at the DM Supply Point Component when the User submits a Supply Point Withdrawal

which becomes effective in respect of the relevant Supply Point in accordance with Section G3.2.

4.3Supply Point Capacity Registration: NDM Supply Point Components

4.3.1A User will be registered as holding Supply Point Capacity ("NDM Supply Point Capacity") in
accordance with paragraph 4.3.3 at each Registered NDM Supply Point Component with effect from
the Supply Point Registration Date.

4.3.2The User shall be deemed to have applied for NDM Supply Point Capacity when submitting a Supply
Point Confirmation for a Proposed Supply Point which includes an NDM Supply Point Component,
and shall not make a separate application for such capacity.

4.3.3The NDM Supply Point Capacity which the User is from time to time registered as holding will be
determined in accordance with Section H4.1.

4.3.4The User will cease to be registered as holding NDM Supply Point Capacity at the NDM Supply Point
Component when the User submits a Supply Point Withdrawal which becomes effective in respect of

the relevant Supply Point in accordance with Section G3.2.

4.41L.DZ Capacity Registration: LDZ Supply Point Components

4.4.1A User will at all times be registered as holding LDZ Capacity at each LDZ Supply Point Component in
an amount equal to the amount of the Supply Point Capacity which the User is for the time being
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registered as holding (pursuant to any provision of the Code) at that Supply Point Component; and
Users will not make separate applications for such capacity.

4.4.2In accordance with paragraph 4.4.1, a User will cease to be registered as holding LDZ Capacity at an LDZ
Supply Point Component where it ceases to hold Supply Point Capacity at such Supply Point

Component.

4.5L.DZ Capacity Registration: LDZ Connected System Exit Points

4.5.1A CSEP User may hold LDZ Capacity at an LDZ Connected System Exit Point.

4.5.2The basis on which a User may apply for or may be treated as having applied for and may be registered as
holding LDZ Capacity at an LDZ Connected System Exit Point will be in accordance with the CSEP
Network Exit Agreement.

4.5.3The CSEP Network Exit Agreement may provide (subject to Section V3) for:
(1) a minimum amount and a maximum amount of LDZ Capacity to be held by CSEP Users in
aggregate at an LDZ Connected System Exit Point, and for such amounts to vary from time to

time;

(i1))  the LDZ Capacity held by each CSEP User at an LDZ Connected System Exit Point to vary
from Day to Day.

4.6L.DZ, Supply Point Charges and CSEP Charges

4.6.1A User shall pay:

(1) Capacity Charges ("LDZ Capacity Charges") in respect of its Registered LDZ Capacity at
LDZ System Exit Points,

(i)  Commodity Charges ("LDZ Commodity Charges") in respect of its use of each LDZ,
(ii1))  Customer Charges in respect of its Registered NTS and LDZ Supply Points, and

(iv)  CSEP Charges in respect of each relevant Connected System Exit Point in relation to which it
is a CSEP User.

4.6.2The LDZ Capacity Charge payable by a User in respect of each Day will be determined (for each LDZ
System Exit Point) as the amount of its Registered LDZ Capacity multiplied by the Applicable Daily
Rate.

4.6.3The LDZ Commodity Charge payable (for any Day) by a User will be determined (for each LDZ System
Exit Point) as the amount of its User Daily Quantity Output multiplied by the Applicable Commodity
Rate.

4.6.4The Customer Charge payable by a User in respect of each Day will be determined (for each Supply
Point):

(1) as to the Capacity Variable Component (if any) thereof, as the amount of its Registered Supply
Point Capacity multiplied by the Applicable Daily Rate;
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(il)  as to the Commodity Variable Component (if any) thereof for a Day, as the amount of its
UDQO multiplied by the Applicable Commodity Rate;

(i)  as to the Fixed Component (if any) thereof, as the applicable fixed charge.

4.6.5Insofar as (pursuant to the Transportation Statement) the rate of any Transportation Charge in respect of
any Supply Point is a function of Supply Point Capacity, in the case of the DM Supply Point
Component of an Interruptible Supply Point such rate shall be determined (in accordance with the
Transportation Statement) by reference to the Bottom-stop Supply Point Capacity and not the
Registered Supply Point Capacity.

4.6.6For the avoidance of doubt no Capacity Charge is payable in respect of Supply Point Capacity.
4.6.7The CSEP Charge payable by a User in respect of each Day will be determined for each relevant
Connected System Exit Point in accordance with the relevant provisions of the Transportation

Statement.

4.6.8LDZ Capacity Charges, LDZ Commodity Charges, Customer Charges and CSEP Charges will be
invoiced and payable in accordance with Section S.

4.7Supply Point Ratchet

4.7.11f for any reason on any Day, other than a Day in the months of June to September inclusive, the quantity
of gas offtaken by a User from the System at a Firm DM Supply Point Component exceeds the User's
Registered DM Supply Point Capacity (such occurrence being a "Supply Point Ratchet"):

(1) the User's Registered DM Supply Point Capacity at that Supply Point Component shall
automatically be increased with effect from the following Day in accordance with paragraph
4.7.3; and

(i1))  the User shall pay a charge ("Supply Point Ratchet Charge") in respect of the Capacity
Ratchet Amount in accordance with paragraph 4.7.6.

4.7.2For the purposes of this Section B the "Capacity Ratchet Amount" shall be the amount by which the
User's UDQO on the Day of the Supply Point Ratchet in respect of the DM Supply Point Component
exceeds the User's Registered DM Supply Point Capacity.

4.7.3Subject to Section G5.5.5, the increased amount (the "Ratchetted Supply Point Capacity") of the User's
DM Registered Supply Point Capacity shall be the sum of the User's Registered DM Supply Point
Capacity on the Day of the Supply Point Ratchet and the Capacity Ratchet Amount.

4.7 4Notwithstanding paragraph 4.7.3, and unless the User's Registered Supply Point Capacity is increased
other than pursuant to the Supply Point Ratchet, until the last Day of the calendar month in which the
Supply Point Ratchet occurred the LDZ Capacity Charge (in the case of an LDZ Supply Point
Component) and the Capacity Variable Component of the Customer Charge payable in respect of the
Supply Point Component shall be determined on the basis of the User's Registered DM Supply Point
Capacity on the Day of the Supply Point Ratchet (and not on the basis of the Ratchetted Supply Point
Capacity).

4.7.5For the avoidance of doubt (in the case of an LDZ Supply Point Component) the User's Registered LDZ

Capacity will be increased so as to be equal to the Ratchetted Supply Point Capacity in accordance
with paragraph 4.4.
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4.7.6The Supply Point Ratchet Charge shall be calculated as the Capacity Ratchet Amount multiplied by the
sum of:

(1) 2 times the Applicable Annual Rate of the LDZ Capacity Charge (in the case of an LDZ
Supply Point Component), and

(1)  where applicable, 2 times the Applicable Annual Rate of the Capacity Variable Component (if
any) of the Customer Charge;

the rate in each case being determined (where such rate is a function of LDZ Capacity or Supply Point
Capacity) by reference to the sum of the Capacity Ratchet Amount and the User's Registered Supply
Point Capacity at the DM and any NDM Supply Point Component on the Day of the Supply Point
Ratchet.

4.7.7The Supply Point Ratchet Charge shall be invoiced and payable in accordance with Section S.

4.8LDZ CSEP Overrun Charge

4.8.11f for any reason in any calendar month (an "overrun month"), other than a month from June to
September inclusive:

(1) the quantity of gas offtaken by a CSEP User from the System at a relevant LDZ Connected
System Exit Point on any Day exceeds the User's Registered LDZ Capacity, and

(1))  (where pursuant to the CSEP Network Exit Agreement this paragraph (ii) applies) the
aggregate quantity of gas offtaken by all CSEP Users at the relevant Connected System Exit
Point on such Day exceeds the sum of such CSEP Users' Registered LDZ Capacities,

(such Day being an "overrun day") the User shall pay a charge ("LDZ CSEP Overrun Charge") in
respect of LDZ Capacity at that Connected System Exit Point in that month.

4.8.2For the purposes of this paragraph 4.8, in respect of a CSEP User:
(1) the "overrun quantity" in respect of an overrun day is the amount by which the UDQO in
respect of the relevant LDZ Connected System Exit Point exceeds the User's Registered LDZ
Capacity;

(i1))  the "chargeable overrun quantity" in respect of an overrun month is the largest overrun
quantity in respect of any overrun day in that month.

4.8.3The LDZ CSEP Overrun Charge shall be calculated as the amount of the chargeable overrun quantity
multiplied by two (2) times the Applicable Annual Rate of the LDZ Capacity Charge.

4.8.4The LDZ CSEP Overrun Charge shall be invoiced and payable in accordance with Section S.

5.CAPACITY TRANSFER

5.1Basis of transfer
5.1.1A User (the "Transferor User") may transfer all or part of:

(1) its Available System Entry Capacity in respect of an Aggregate System Entry Point, and/or
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(i)  its Available DM NTS Exit Capacity in respect of a NTS Exit Point,
to another User (the "Transferee User"), subject to and in accordance with this paragraph 5.

5.1.2For the purposes of the Code a "System Capacity Transfer" is a transfer of System Capacity in
accordance with paragraph 5.1.1.

5.1.3A System Capacity Transfer may be for any Day or consecutive Days within the period for which the
Transferor User holds (by virtue of registration or any System Capacity Transfer) such capacity.

5.1.4TransCo may but shall not be required to reject a System Capacity Transfer where the Transferred System
Capacity exceeds the Transferor User's Available System Capacity at the Transfer System Point on
any Day in the Transfer Period.

5.1.5In respect of a System Capacity Transfer or proposed System Capacity Transfer:

(1) the "Transferred System Capacity" is the System Capacity which is (or is to be) transferred;

(i1))  the "Transfer Period" is the Day or Days (in accordance with paragraph 5.1.3) for which the
Transferred System Capacity is (or is to be) transferred;

(i)  the "Transfer System Point" is the Aggregate System Entry Point or NTS Exit Point at which
System Capacity is (or is to be) transferred.

5.2Procedure

5.2.1Where a User proposes to make a System Capacity Transfer, each of the Transferor User and the
Transferee User must notify the System Capacity Transfer to TransCo specifying:

(1) the identity of the Transferor User and Transferee User;
(i1))  the Transfer System Point;

(iii))  the amount of the Transferred System Capacity; and
(iv)  the Transfer Period.

5.2.2A proposed System Capacity Transfer may not be notified later than 04:00 hours on the Day or first Day
of the Transfer Period.

5.2.3TransCo may reject a System Capacity Transfer:
(1) in accordance with paragraph 5.1.4;

(1)  where either the Transferor User or the Transferee User does not notify the System Capacity
Transfer in accordance with paragraph 5.2.1 or 5.2.2, or

(iii))  in accordance with Section V3.
5.2.4A System Capacity Transfer shall be effective if it is approved by TransCo or is not rejected by TransCo

within 60 minutes after it was notified by the Transferor User or (if later) the Transferee User under
paragraph 5.2.1.
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5.2.5

53

5.3.1

532

533

54

5.4.1

54.2

If:

(1) TransCo purports to reject a System Capacity Transfer other than in accordance with paragraph
5.2.3, and

(i)  reasonably promptly thereafter the Transferor User and the Transferee User so notify TransCo,
stating that they wish the transfer to be implemented

the Transferee User shall not be liable for any Overrun Charge which it would not have incurred had
the System Capacity Transfer been approved (and where any such Overrun Charge has been invoiced

and/or paid, appropriate invoice adjustments will be made in accordance with Section S).

Effect of Transfer

Except for the purposes of paragraph 5.3.3, and subject to paragraph 5.4, the Transferee User will be
treated during the Transfer Period as the holder of the Transferred System Capacity.

A User's Available System Capacity at a System Point on a Day is its Registered System Capacity,
adjusted in respect of any System Capacity Transfer(s) (for which that point is the Transfer System
Point and the Transfer Period includes that Day) by adding the TransferredSystem Capacity where the
User was the Transferee User, and deducting the Transferred System Capacity where the User was the
Transferor User, subject to paragraph 5.4.

A User will remain liable for Capacity Charges in respect of its Registered System Capacity
irrespective of any System Capacity Transfer.

Effect of Termination

Where during the Transfer Period in respect of a System Capacity Transfer the Transferor User ceases
to be a User in accordance with Section V4.3:

(a) TransCo will so notify the Transferee User as soon as reasonably practicable and in any event
not more than 5 Business Days after giving Termination Notice to the Transferor User;

(b)  with effect from the User Discontinuance Date the System Capacity Transfer will lapse and the
Transferee User will cease to be treated as holding the Transferred System Capacity;

(¢)  the Transferee User may elect to be registered in accordance with paragraph 5.4.2 as holding
System Capacity (in addition to any such capacity held other than by virtue of the System
Capacity Transfer) at the Transfer System Point:

(1) in an amount not exceeding the Transferred System Capacity, and

(il))  for any Day or consecutive Days (before or after the date of such election, but not
before the User Discontinuance Date) within the Transfer Period.

Where under paragraph 5.4.1 the Transferee User elects to be registered as holding System Capacity:

(a)  the Transferee User shall notify TransCo, as soon as reasonably practicable and in any event
not more than 5 Business Days after TransCo's notice under paragraph 5.4.1(a), of such
election, specifying the System Capacity and the date or period in accordance with paragraphs
5.4.1(c)(i) and (ii);
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543

5.5

5.5.1

5.5.2

(b)  the Transferee User will be registered as holding System Capacity in the amount and for the
period elected (notwithstanding any other requirement of the Code as to the prior notice
required for or the period of registration);

(c)  the Transferee User will accordingly be liable for Capacity Charges in respect of the elected
amount of System Capacity at the Transfer System Point for the elected period.

Where during the Transfer Period in respect of a System Capacity Transfer the Transferee User ceases
to be a User in accordance with Section V4.3:

(a) TransCo will so notify the Transferor User as soon as reasonably practicable and in any event
not more than 5 Business Days after giving Termination Notice to the Transferee User;

(b)  with effect from the User Discontinuance Date, the Capacity Transfer will lapse and the
Transferee User will cease to be treated as holding the Transferred System Capacity which will

revert to (and be treated as held by) the Transferor User.

Negative Capacity

A User's Available System Capacity (determined in accordance with paragraph 5.3.2) may become
negative where:

(a) the User is a Transferor User in respect of a System Capacity Transfer under which the
Transferred System Capacity exceeds the Transferor User's Available System Capacity at the
Transfer System Point; or

(b)  the User is a Transferee User in respect of a System Capacity Transfer, and (subject to any
election under paragraph 5.4.2):

(1) the Transferee User has pursuant to a further System Capacity Transfer transferred
System Capacity at the same Transfer System Point to another User, and

(i)  the first System Capacity Transfer lapses pursuant to paragraph 5.4.1.
Where and for so long as a User's Available System Capacity is negative the User will be liable to pay
Overrun Charge(s) in accordance with paragraph 2.6 or 3.6 on the basis of an overrun quantity on each
Day calculated as the sum of:
(1) the magnitude of the User's negative Available System Capacity, and
(i1))  the amount (if any) determined to be the overrun quantity in accordance with paragraph

2.6.2(a) or 3.6.2(a) (as the case may be) if the User's Available System Capacity at the Transfer
System Point were zero.
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ANNEX B-1
Eligible Capacity Registration Dates

1st October 1st April

2nd October 8th April

9th October 15th April

16th October 22nd April
23rd October 29th April

30th October 6th May

6th November 13th May

13th November 20th May

20th November 27th May

27th November 3rd June

1st December 10th June

4th December 17th June

11th December 24th June

18th December Ist July

25th December 8th July

1st January 15th July

8th January 22nd July

15th January 29th July

22nd January Sth August
29th January 12th August
5th February 19th August
12th February 26th August
19th February 2nd September
26th February 9th September
st March 16th September
4th March 23rd September
11th March 30th September
18th March

25th March
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SECTION C: NOMINATIONS

INTRODUCTION

Nominations

Users will nominate quantities of gas for delivery to and offtake from the System each Day in
accordance with this Section C for the purposes of enabling TransCo to plan and (subject to and in
accordance with Section D) carry out the operation of the System and Operational Balancing.

For the purposes of the Code:

(i)a "Nomination" is a nomination by a User in respect of a quantity of gas to be delivered to
or offtaken from the System on a Day;

(i) a "Renomination" is a Nomination which revises an earlier Nomination (including a
Renomination) under paragraph 5, and includes a New Renomination (in accordance with
paragraph 5.1.11(a));

(iii)an "Output" Nomination is a Nomination in respect of a quantity to be offtaken from the
System;

(iv)an "Input" Nomination is a Nomination in respect of a quantity to be delivered to the
System;

W) a "Nomination Quantity" is the quantity nominated for delivery or offtake in a User's
prevailing Nomination;

(vi)the "Nominated Quantity" is the Nomination Quantity in a User's Nomination prevailing
as at the end of the Gas Flow Day;

(vii)  a"Flexibility Nomination" is the Renomination deemed to be made by a User upon
acceptance by TransCo of a Flexibility Bid under Section D4.2;

(viii)  an "Initial" Nomination is the initial Nomination made or to be made before the Gas Flow
Day (but does not include a Flexibility Nomination or a New Renomination).

References in the Code to a Nomination prevailing at any time before or during the Gas Flow Day are
to a Nomination as revised (in accordance with this Section C but not otherwise) up to that time.

For the purposes of the Code a Nomination is made by a User where the User has submitted a
Nomination which has been approved or deemed to be approved by TransCo in accordance with this
Section C.

Each User shall use all reasonable endeavours to secure that (without prejudice to paragraphs 2.3.2
and 3.3.2) it makes Initial Nominations and (subject to the provisions of this Section C)
Renominations in accordance with this Section C for the quantities in which and rates and times at
which it intends or expects to deliver gas to or offtake gas from the System each Day.

A User may make a Nomination for a quantity of zero (but paragraph 1.1.5 does not require such a
Nomination to be made in any case).



1.2

1.3

1.4

1.4.1

1.4.2

1.5

1.5.1

1.5.2

1.6

1.6.1

Nomination Timetable

The "DM Output Nomination Time", "NDM Output Nomination Time", "Storage Nomination
Time", "Storage Manager Nomination Time", "Input Nomination Time", "Scheduling Start
Time", "Nomination Finalisation Time" and "Renomination Start Time" in relation to the Gas
Flow Day shall be the following respective times on the Preceding Day:

DM Output Nomination Time: 12:00
NDM Output Nomination Time: 14:00
Storage Nomination Time: 14:30
Storage Manager Nomination Time: 15:00
Input Nomination Time: 15:00
Scheduling Start Time: 15:00
Nomination Finalisation Time: 17:00
Renomination Start Time: 18:00

Nomination balancing

Without prejudice to Section F2, the aggregate quantities of gas nominated by a User's Input
Nominations and Output Nominations for a Day need not be equal.

Flexibility Nominations

A Flexibility Nomination shall be deemed to comply with the requirements of this Section C and to be
approved by TransCo.

A Flexibility Nomination made in respect of a System Point in respect of which the Bidding User has
(before acceptance of the relevant Flexibility Bid) made an earlier Nomination shall take effect as a
Renomination and revise the Nomination Quantity (in accordance with Section D4.2) under such
earlier Nomination accordingly.

Supply Point Groups

For the purposes of the Code, for each User in relation to each Exit Zone:

(a) the "DMA(F) Supply Point Group" is all of its Registered Firm DMA Supply Point
Components in aggregate in that Exit Zone;

(b) the "DMA(I) Supply Point Group" is all of its Registered Interruptible DMA Supply Point
Components in aggregate in that Exit Zone;

(©) the "NDM Supply Point Group" is all of its Registered NDM Supply Point Components in
aggregate in that Exit Zone.

"DMA Supply Point Group" means a DMA(F) Supply Point Group or a DMA(I) Supply Point
Group, and "Supply Point Group" means an NDM Supply Point Group or a DMA Supply Point
Group .

NDM Output Nominations

In respect of each Day, subject to paragraph 5.2.2, TransCo will, on the basis of the daily demand
forecasts under Section HS:
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(a) for each User determine in accordance with Section H2 the aggregate of the NDM Supply
Meter Point Demands for all Registered NDM Supply Meter Points in each Exit Zone; and

(b) not later than each Demand Forecast Time (in accordance with Section HS):

(1) make or revise on behalf of each User an Output Nomination ("NDM Output
Nomination") in respect of each NDM Supply Point Group; and

(i) notify to each User the Nomination Quantity under each of its NDM Output
Nominations or Renominations so made.

1.6.2  The Nomination Quantity under an NDM Output Nomination (including a Renomination thereof) for
a User in respect of an NDM Supply Point Group will be the aggregate of the NDM Supply Meter
Point Demands for all Registered NDM Supply Point Components in that Exit Zone, determined in
accordance with paragraph 1.6.1(a).

1.6.3 The CSEP Network Exit Agreement may provide for Output Nominations in respect of a relevant
Unmetered Connected System Exit Point to be treated (for such purposes of the Code as are specified
in the CSEP Network Exit Agreement) as NDM Output Nominations (and references in the Code to
NDM Output Nominations shall be construed accordingly).

1.7 Calorific value information

Not later than 11:00 hours on the Gas Flow Day TransCo will make available to Users:

(1) the calorific value applicable (in accordance with Section W3.3.1) in respect of each LDZ for
the Preceding Day;

(11) TransCo's prevailing estimate of the calorific value applicable (in accordance with Section
W3.3.1) in respect of each LDZ for the Gas Flow Day.

1.8 UK Link set-up
Before first submitting a Nomination in respect of any System Point a User must comply with the
requirements set out in the UK Link Manual for establishing (for the purposes of UK Link) the User

as a user of the System at that System Point.

1.9 Implied Nomination Flow Rate

In respect of any Nomination the "Implied Nomination Flow Rate" is the rate (in kWh/hour)
determined as:

(1) in the case of a Nomination which is not a Renomination, the Nomination Quantity divided
by 24;
(i) in the case of a New Renomination, the Nomination Quantity divided by the period (in hours)

from the Renomination Effective Time to the end of the Gas Flow Day;

(111) in the case of any other Renomination, the Implied Nomination Flow Rate in respect of the
Nomination prevailing immediately prior to such Renomination plus (where the
Renomination increased the Nomination Quantity) or minus (where the Renomination
decreased the Nomination Quantity) an incremental hourly rate determined as the
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1.10.1

1.10.2

2.1

2.2

2.2.1

Renomination Quantity divided by the period (in hours) from the Renomination Effective
Time to the end of the Gas Flow Day.

Hour-bar assumption

For the purposes of the Code it shall be assumed that any change in the rate of delivery of gas to or
offtake of gas from the System by a User will occur on the hour.

The Renomination Effective Time of any Renomination (including the Flexibility Nomination in
respect of an acceptance of a Flexibility Bid) shall be in accordance with paragraph 1.10.1.

Storage Nominations

In accordance with Section R a Nomination made in respect of a Storage Connection Point (for a BG
Storage Facility) serves as both a nomination to TransCo and a nomination to the Storage Operator.

The requirements and restrictions of Section R as to Storage Nominations are in addition to those of
this Section C (and a Nomination in respect of a Storage Connection Point may be rejected pursuant to
that Section R as well as this Section C).

Where in accordance with Section R the Storage Operator is required to make a Nomination on behalf
of'a User such Nomination shall be deemed to be made and to comply with the requirements of this

Section C.

Nomination Approval

Where under this Section C a Nomination (other than an NDM Output Nomination) is approved or
deemed to be approved by TransCo:

(1) the Nomination Quantity under such Nomination shall not subsequently be revised (other
than by the User in accordance with this Section C);

(11) subject to paragraph (i), such approval or deemed approval shall not amount to a waiver by
TransCo of any failure of the Nomination to comply with any requirement of this Section C.

OUTPUT NOMINATIONS

Basis of nominations

A User nominating quantities of gas for offtake on the Gas Flow Day from the System shallmake
Output Nominations subject to and in accordance with this paragraph 2.

Procedure and restrictions

The User shall submit a separate Output Nomination ("DM Output Nomination") in respect of:
(1) each Connected System Exit Point;

(11) each Registered DMC Supply Point Component;

(ii1) each DMA(F) Supply Point Group.

@iv) each DMA(I) Supply Point Group.
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223

224

2.3

2.3.1

232

233

2.4

2.4.1

Each DM Output Nomination shall specify:

(1) the Gas Flow Day;

(i1) the identity of the User;

(111) the System Exit Point, or (in the case of a DMA Supply Point Group) the Exit Zone; and
(iv) the quantity of gas nominated for offtake.

A User shall not submit a DM Output Nomination:

(a) in respect of an NTS System Exit Point at which, under the prevailing Maintenance
Programme, gas is not to be available for offtake from the System on the Gas Flow Day; or

(b) in respect of a relevant Connected System Exit Point or DMC Supply Point Component, if the
Implied Nomination Flow Rate exceeds

(1) in the case of a DMC Supply Point Component, the Supply Point Offtake Rate
pursuant to Section G;

(i) in the case of a relevant Connected System Exit Point, any limit specified in the
CSEP Network Exit Agreement for the purposes of this paragraph 2.2.3.

The relevant provisions of the CSEP Network Exit Agreement shall apply in addition to and (where in
conflict with) instead of the provisions of this Section C as respects Output Nominations in respect of
a Connected System Exit Point.

Timin

Initial DM Output Nominations may be submitted no earlier than 30 Days before the Gas Flow Day
and no later than the Relevant Output Nomination Time.

Initial DM Output Nominations will not be treated as made before the Relevant OutputNomination
Time; and Users may, up to but (subject to paragraphs 4 and 5) not after the Relevant Output
Nomination Time, amend or replace Initial DM Output Nominations already submitted.

The "Relevant Output Nomination Time" is:

(a) in respect of a Storage Connection Point:

(1) in the case of the Storage Operator for Storage Management Purposes, the Storage
Manager Nomination Time;

(i) in the case of any other User, the Storage Nomination Time;
(b) except as provided in paragraph (a), the DM Output Nomination Time.

Nomination approval or rejection

TransCo may reject or (in its discretion) approve a DM Output Nomination which is not submitted in
accordance with, or does not comply with:
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2.42

243

2.4.4

2.5

2.5.1

252

3.1

3.1.1

3.1.2

3.2

3.2.1

322

) the requirements in paragraph 2.2; or
(11) the requirements in paragraph 2.3.1.

TransCo will not approve or reject Initial DM Output Nominations before the Relevant Output
Nomination Time.

If in respect of any System Exit Point:

(1) a User has not submitted an Initial DM Output Nomination by the Relevant Output
Nomination Time, or

(i1) TransCo has rejected an Initial DM Output Nomination submitted by a User,

the User shall have failed to make a Nomination (but without prejudice to any Flexibility Nomination
or New Renomination) and (where relevant) the provisions of Section E4 as to Unauthorised Gas
Flows shall apply.

An Initial DM Output Nomination submitted to TransCo which has not been rejected (in accordance
with paragraph 2.4.1) within 60 minutes after the Relevant Output Nomination Time shall be deemed

to have been approved.

NDM Output Nominations

Output Nominations in relation to NDM Supply Point Groups will be made in accordance with
paragraph 1.6, and deemed for the purposes of paragraph 1.1.4 to be made by the User; and the User
shall not submit such Nominations.

In accordance with paragraph 1.6, TransCo will notify to each User its Initial NDM Output
Nominations no later than the NDM Output Nomination Time.

INPUT NOMINATIONS

Basis of nominations

A User nominating quantities of gas for delivery to the System on the Gas Flow Day shall make Input
Nominations subject to and in accordance with this paragraph 3.

Input Nominations in respect of Storage Connection Points of Constrained LNG Facilities may be
made by TransCo in accordance with Section R8.

Procedure and restrictions

The User shall submit a separate Input Nomination in respect of each System Entry Point.
Each Input Nomination shall specify:

(1) the Gas Flow Day;

(i1) the identity of the User;

(ii1) the System Entry Point;
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33

3.3.1

332

333

34

34.1

34.2

343

(iv) the quantity of gas nominated for delivery; and
) either the volume or the calorific value of the gas to be delivered.

A User shall not submit an Input Nomination in respect of an NTS System Entry Point at which, under
the prevailing Maintenance Programme, gas is not to be delivered to the System on the Gas Flow Day.

Timing

Initial Input Nominations may be submitted no earlier than 30 Days before the Gas Flow Day and no
later than the Relevant Input Nomination Time.

Initial Input Nominations will not be treated as made before the Relevant Input Nomination Time; and
Users may, up to but (subject to paragraphs 4 and 5) not after the Relevant Input Nomination Time,
amend or replace Initial Input Nominations already submitted.

The "Relevant Input Nomination Time" is:

(a) in respect of a Storage Connection Point:

(1) in the case of the Storage Operator for Storage Management Purposes, the Storage
Manager Nomination Time;

(i) in the case of any other User, the Storage Nomination Time;
(b) except as provided in paragraph (a), the Input Nomination Time.

Approval and rejection

TransCo may reject or (in its discretion) approve an Input Nomination:

(1) which is not submitted in accordance with, or does not comply with, the requirements in
paragraph 3.2, or which specifies a calorific value, or a volume which implies a calorific
value, which is not in compliance with the applicable Gas Entry Conditions in accordance
with Section 12.4;

(11) which is not submitted in accordance with, or does not comply with, the requirements in
paragraph 3.3.1.

TransCo will not approve or reject Initial Input Nominations before the Relevant Input Nomination
Time.

If in respect of any System Entry Point:

(1) a User has not submitted an Initial Input Nomination by the Relevant Input Nomination Time,
or
(11) TransCo has rejected an Initial Input Nomination submitted by a User,

the User shall have failed to make a Nomination (but without prejudice to any Flexibility Nomination
or New Renomination) and (where relevant) the provisions of Section E4 as to Unauthorised Gas
Flows shall apply.
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4.1

4.1.1

4.2

4.2.1

422

423

4.3

4.3.1

An Initial Input Nomination submitted to TransCo which has not been rejected (in accordance with
paragraph 3.4.1) within 60 minutes after the Relevant Input Nomination Time shall be deemed to have
been approved.

OPERATIONAL SCHEDULING

General

Each Day, commencing at the Scheduling Start Time, TransCo will, by assessing the gas flows
anticipated in the System during the Gas Flow Day ("Operational Scheduling"), on the basis of the
Nomination Quantities under approved Initial Nominations and other relevant information, endeavour
to identify:

(1) any anticipated Transportation Constraints (not arising by reason of Programmed
Maintenance) affecting NTS System Entry Points, and

(i) where such anticipated Transportation Constraints are identified, opportunities for Users to
revise their Initial Input Nominations so as to alleviate such constraints, in accordance with
paragraph 4.2.

In relation to an anticipated Transportation Constraint, subject to paragraph 4.2.2:

(1) an "affected User" is a User who has made an Initial Nomination in respect of an affected
System Entry Point;

(11) the "constrained percentage" is the percentage reduction (in accordance with paragraph 4.3
where applicable) in the Nomination Quantity under every affected User's Nomination for an
affected System Entry Point which would (in TransCo's estimation) eliminate the anticipated
Transportation Constraint.

Identification of Transportation Constraints

Where pursuant to paragraph 4.1.1 an anticipated Transportation Constraint is identified, TransCo will
determine and notify to all affected Users the affected System Entry Point(s) and the constrained
percentage for each such point.

Where reductions in Nomination Quantities at more than one System Entry Point would be or are
required to alleviate an anticipated Transportation Constraint, TransCo will determine the constrained
percentage for each such System Entry Point according to such operational criteria as it determines to
be appropriate.

No determination made by TransCo under paragraph 4.2.2 shall limit the System Entry Points at
which TransCo may subsequently accept any Flexibility Bid for the Gas Flow Day.

Shrinkage allocation

Where an anticipated Transportation Constraint is identified at a System Entry Point in respect of
which the Shrinkage Provider made an Initial Input Nomination ("Shrinkage Nomination") for the
Gas Flow Day:

(a)a constrained percentage shall first be determined separately for the Nomination Quantity under
such Shrinkage Nomination;
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(b)if a constrained percentage of 100% applied to the Nomination Quantity under such Shrinkage
Nomination is insufficient to eliminate the anticipated Transportation Constraint, a constrained
percentage for all other affected Users' Nominations shall be determined after first allowing for
the reduction of such Nomination Quantity to zero.

4.3.2  The Shrinkage Nomination shall be revised by reducing the Nomination Quantity by the constrained
percentage determined under paragraph 4.3.1.

4.4 Nomination revision

4.4.1  Each affected User may, until the scheduling revision deadline, revise its Initial Input Nomination in
respect of any affected System Entry Point by reducing the Nomination Quantity (by an amount which
need not reflect the constrained percentage).

4.4.2  Where a User's Initial Input Nomination(s) are revised under paragraph 4.3.2 or 4.4.1, the User may
also, before the scheduling revision deadline:

(Drevise its Initial Input Nomination(s) in respect of other System Entry Point(s) by increasing its
Nomination Quantity(ies), and/or

(i1)submit an original Nomination(s) in respect of a System Entry Point in respect of which the User
has not earlier made a Nomination, and/or

(iii)revise its Initial Output Nominations in respect of System Exit Points or DMA Supply Point
Groups by reducing its Nomination Quantities.

4.4.3A revised Nomination under paragraph 4.4.1 or 4.4.2 shall be submitted in accordance with paragraph 2.2
or 3.2 (as the case may be).

4.4.4TransCo may reject or approve a User's revised or original Nomination(s) under paragraphs 4.4.1 and
4.4.2 in accordance with paragraph 2.4.1(i) or 3.4.1(i); and (without prejudice to any such Nomination
not rejected) where TransCo rejects such a revised Nomination the prevailing Nomination shall
remain in place.

4.4.5A revised Nomination submitted to TransCo which has not been rejected (in accordance with paragraph
4.4.4) within 60 minutes after the scheduling revision deadline shall be deemed to have been
approved.

4.4.6The "scheduling revision deadline" is the time which is 30 minutes after TransCo's notification under
paragraph 4.2.1.

4.4.7Where (following Operational Scheduling under this paragraph 4) TransCo anticipates that a further
Transportation Constraint may arise at a different System Entry Point as a result of revised or original
Input Nominations made by Users under paragraph 4.4.2, TransCo will so notify all Users who have
made Input Nominations for such point, and inform them of the constrained percentage (as in
paragraph 4.1.2(ii) but disregarding paragraph 4.3); and such Users may make Renominations in
accordance with paragraph 5.3.1 but may not further revise Nominations under this paragraph 4.4.

5.RENOMINATION

5.1General
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5.1.1A User may not withdraw or, except as provided in paragraph 4 and paragraph 5.1.2, revise or replace an
Output Nomination after the Relevant Output Nomination Time or an Input Nomination after the
Relevant Input Nomination Time.

5.1.2Subject to paragraphs 5.1.3 and 5.1.4, a Nomination may be revised by a Renomination in accordance
with paragraphs 5.2, 5.3 or 5.4.

5.1.3Where a Renomination (the "Primary Renomination") is made under paragraph 5.2 or 5.3, the User is
required to adjust the quantities to be delivered to and/or offtaken from the System, so as to maintain
the difference (prevailing before the Primary Renomination) between the aggregate quantities it
intends or expects to deliver and offtake from the System on the Gas Flow Day, and accordingly to
make Matching Renomination(s), subject to and in accordance with paragraph 5.4.

5.1.4A User shall not be entitled to make a Renomination:

(i)(except in the case of a New Renomination) in respect of a System Point in respect of which the
User has not made an earlier Nomination;

(ii)earlier than the Renomination Start Time, or later than 04:00 hours on the Gas Flow Day;

(iii)after a Flexibility Bid made by the User has been accepted, in the circumstances described in
Section D2.5.3;

(iv)if the Implied Nomination Flow Rate is less than zero;
(v)to the extent so provided in paragraph 5.5.
5.1.5Without prejudice to Section 13.10.3, a User shall secure that it has not made a Renomination in respect of
a System Entry Point under which the Implied Nomination Flow Rate exceeds 1/24 of the User's
Available System Entry Capacity; provided that this requirement shall not apply:
(1)in the case of a Renomination under paragraph 5.3.3, or
(ii)to the extent that the User is unable, by reason of a Transportation Constraint other than one
notified pursuant to paragraph C4, to deliver gas in its Nomination Quantity at another System
Entry Point.
5.1.6Where TransCo has accepted a Flexibility Bid made by a User for a System Entry Buy, the User may not
make a Matching Renomination in respect of the Bid Entry Point as a result of which the Nomination

Quantity would be less than the Flexibility Quantity.

5.1.7A Renomination shall be submitted in accordance with paragraph 2.2 or 3.2 (as appropriate), and shall in
addition specify:

(i)(except in the case of a New Renomination) the previous Nomination in respect of which it is made;
and

(i1)the Renomination Effective Time.

5.1.8TransCo may reject or approve a Renomination in accordance with paragraph 2.4.1(i) or 3.4.1(i) or 5.6.2;
and where TransCo rejects a Renomination the prevailing Nomination (if any) shall remain in place.
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5.1.9A Renomination submitted to TransCo which has not been rejected (in accordance with paragraph 5.1.8)
within 60 minutes after it was submitted shall be deemed (but without prejudice to paragraph 5.6) to
have been approved as respects paragraphs 2.4.1(i) or 3.4.1(1).

5.1.10An approved Renomination (other than a New Renomination) shall replace the previous Nomination
(but without prejudice to the application of this Section C in respect of the previous Nomination until
the Renomination Effective Time).

5.1.11For the purposes of the Code:

(a)a "New Renomination" is an original Nomination in accordance with paragraph 5.2.3(ii) or
5.4.8(a)(ii) or (b)(ii) or Section D4.2;

(b)the "Renomination Quantity" in respect of a Renomination is the amount by which the
Nomination Quantity under an earlier Nomination was revised by such Renomination, or in the
case of a New Renomination, the Nomination Quantity; and the "Primary Renomination
Quantity" is the Renomination Quantity in respect of a Primary Renomination;

(c)a Constrained LNG Renomination made by TransCo on behalf of a User in accordance with
Section R8 shall be a Primary Renomination;

(d)the "Renomination Effective Time" in respect of a Renomination (other than an NDM Output
Nomination) is the time (within the Gas Flow Day) with effect from which the change in gas
flow rate (at the relevant System Point) in respect of which the Renomination is made is to
occur.

5.2Primary Renominations: Output Nominations

5.2.1Subject to paragraph 5.2.2, with effect from each Demand Forecast Time (after the NDM Output
Nomination Time):

(1)TransCo will by making a Renomination revise on behalf of each User its NDM Output Nomination
for each NDM Supply Point Group in accordance with paragraph 1.6;

(if)each User's NDM Output Nomination in respect of each relevant Unmetered Connected System
Exit Point shall be revised in accordance with the applicable CSEP Network Exit Agreement.

5.2.2Where at any time on the Gas Flow Day:

(i)following any Renomination(s) under paragraph 5.2.1, Users have already made Matching
Renominations in respect of System Entry Points pursuant to paragraph 5.4.2, and

(i) TransCo determines that its ability to carry out Operational Balancing would be materially and
adversely affected, if NDM Output Nominations were to be revised or further revised, by the
further exercise of User's entitlements to make Matching Renominations pursuant to paragraph
5.4.2,

TransCo shall not be required after making such determination to further revise or permit further
revision of NDM Output Nominations, irrespective of any change in Forecast LDZ Demand; provided
that TransCo shall inform Users as soon as reasonably practicable after making any such

determination.

5.2.3A User may (subject to paragraph 5.1.4):
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(1)by making a Renomination revise its Output Nomination for the Gas Flow Day in respect of any
DMC Supply Point Component, relevant Connected System Exit Point or any DMA Supply
Point Group by increasing or decreasing the Nomination Quantity by not less than % of the
Applicable Imbalance Tolerance Percentage (in accordance with Section F2.2.2); or

(i1) if the User has not earlier made an Output Nomination for the Gas Flow Day in respect of any
DMC Supply Point Component, relevant Connected System Exit Point or DMA Supply Point
Group, make an original Output Nomination (in respect thereof) for a Nomination Quantity
determined by the User.

5.2.4Users are required to make Renominations under paragraph 5.2.3 in respect of Supply Points in respect of

5.2.5

53

5.3.1

532

533

which TransCo requires or ceases to require Interruption under Section G6.8.

A Renomination may also be made or deemed to be made in respect of a Storage Connection Point by
the Storage Operator on behalf of a User pursuant to Section R5.7.3, R5.7.5 or R5.9.6.

Primary Renominations: Input Nominations

Where after the Relevant Input Nomination Time any of the events described in paragraph 5.3.2
occurs or arises in relation to a User the User may (subject to paragraph 5.1.4) by making a
Renomination revise its Input Nomination for that System Entry Point by reducing the Nomination
Quantity by an amount not exceeding the amount (the "relevant amount") specified in paragraph
5.3.2.

The events referred to in paragraph 5.3.1, and (in each case) the relevant amount are as follows:

(i)the failure of or damage to any gas producing, transporting or processing facility upstream of the
System, or any Storage Facility, as a result of which the quantities of gas available to the User
on the Gas Flow Day for delivery to the System at the System Entry Point are reduced below
the Nomination Quantity under the User's prevailing Input Nomination; in which case the
relevant amount is the User's best estimate of the amount by which such quantities are so
reduced;

(i1)the notification by TransCo of a Transportation Constraint pursuant to paragraph 4.4.7; in which
case the relevant amount is the constrained percentage of the prevailing Nomination Quantity;

(iii)where the User is an Interruptible Storage User, the reduction or cancellation of an Interruptible
Storage Nomination Quantity under Section R6.4.6; in which case the relevant amount is the
amount of such quantity or (as the case may be) by which it was reduced;

(iv)the occurrence (after the Relevant Input Nomination Time) of any event or circumstance which
under a Special Delivery Arrangement applicable at the relevant System Entry Point restricts
the quantities in or the rate at which gas may be delivered; in which case the relevant amount is
the amount by which such quantities are so reduced.

Where:

(i)a User made a Primary Renomination under paragraph 5.3.1 in the circumstances in paragraph
5.3.2(i), and
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5.4.1

54.2
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(i)pursuant to paragraph 5.4.5 the aggregate of the Renomination Quantities under the User's
Matching Renominations was less than the Primary Renomination Quantity under such
Primary Renomination (the difference being the "renomination shortfall quantity")

the User may (subject to paragraph 5.1.4) later in the Gas Flow Day by making a further

Renomination revise its Input Nomination for that System Entry Point by increasing theNomination

Quantity by an amount not exceeding the renomination shortfall quantity (and no Matching

Renomination under paragraph 5.4 shall be required).

A Renomination may also be made or deemed to be made in respect of a Storage Connection Point:

(i)by an Interruptible Storage User in accordance with Section R6.4.7(ii);

(i1)as a Constrained LNG Renomination in accordance with Section R8.2.3;

(ii1)in relation to a Constrained LNG Facility in accordance with Section R8.2.8.

Matching Renomination

Where:

(1) a User makes under paragraph 5.2.3 or 5.2.4 a Primary Renomination in respect of a DMC
Supply Point Component, DMA Supply Point Group or relevant Connected System Exit Point,
subject to paragraphs 5.1.4 and 5.5, the User shall, or

(11) a Primary Renomination is made on behalf of the User under paragraph 5.2.5, the User may

make Matching Renominations for Renomination Quantities the magnitude of which in aggregate in
the case in paragraph (i) is equal to, and in the case in paragraph (ii) does not exceed, the Primary
Renomination Quantity.

Where under paragraph 5.2.1 Eligible NDM Renominations (in accordance with paragraph 5.4.3) are
made on behalf of a User in respect of NDM Supply Point Groups or relevant Unmetered Connected
System Exit Points, subject to paragraph 5.1.4, the User may make Matching Renominations for
Renomination Quantities the magnitude of which in aggregate does not exceed 120% of the sum of
the Primary Renomination Quantities under all such Eligible NDM Renominations.

For the purposes of the Code, in respect of any User:

(a)"Eligible NDM Renominations" are Renominations in respect of NDM Output Nominations
following which the Aggregate NDM Nomination Quantity differs by more than 2% from the
Aggregate NDM Nomination Quantity under all Prevailing Relevant NDM Nominations;

(b)at any time before or during the Gas Flow Day, a "Prevailing Relevant NDM Nomination" is:

(1) if at such time there has been no preceding Renomination following which the
Aggregate NDM Nomination Quantity differs by more than 2% from the Aggregate
NDM Nomination Quantity under the Initial NDM Output Nomination, the Initial NDM

Output Nomination;

(i) otherwise, the immediately preceding Eligible NDM Renomination;
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54.5

(c)the "Aggregate NDM Nomination Quantity" is the sum of the Nomination Quantities under all of
the User's NDM Output Nominations.

Where a User makes or is deemed to make under paragraph 5.3.1 or 5.3.4 a Primary Renomination in
respect of a System Entry Point, subject to paragraphs 5.1.4, 5.3.3 and 5.4.5, the User shall make
Matching Renominations for Renomination Quantities the magnitude of which in aggregate is equal to
the Primary Renomination Quantity.

Subject to paragraph 5.4.6, where a User makes a Primary Renomination under paragraph 5.3 in
respect of a System Entry Point, the User shall not be obliged to increase (by making a Matching
Renomination) the Nomination Quantity under its Input Nomination(s) in respect of all other System
Entry Points, by an amount which exceeds the quantities of gas (in excess of the Nomination
Quantities under any prevailing Input Nominations in respect of those System Entry Points) which the
User has available to it for delivery to the System at those System Entry Points during the Gas Flow
Day or the period thereof remaining as at the Renomination Effective Time of the Primary
Renomination.

5.4.6Where pursuant to paragraph 5.4.5 a User does not make a Matching Renomination for the full amount of

the Renomination Quantity, the User shall not later than the time by which the Matching
Renomination would (under paragraph 5.4.7) have been required to be made, notify TransCo by
telephone or facsimile of the unavailability of gas.

5.4.7A Matching Renomination shall be made before the expiry of a period of 30 minutes (or where the

Primary Renomination was made in respect of an NDM Output Nomination, 60 minutes) after the
relevant Primary Renomination was made.

5.4.8For the purposes of this paragraph 5.4, in respect of a Primary Renomination made by or on behalf of a

User, a "Matching Renomination" is:

(a)  where the Primary Renomination reduced the Nomination Quantity at a System Entry Point, or
increased the Nomination Quantity or was a New Renomination at a System Exit Point or
Supply Point Group:

(1) a Renomination which revises its Input Nomination for a System Entry Point by
increasing the Nomination Quantity, and/or

(il))  an original Input Nomination, in respect of a System Entry Point in respect of which the
User has not earlier made a Nomination, and/or

(iii)  a Renomination which revises its Output Nomination in respect of a System Exit Point
or DMA Supply Point Group by reducing the Nomination Quantity;

(b)  where the Primary Renomination increased the Nomination Quantity at a System Entry Point,
or reduced the Nomination Quantity at a System Exit Point or Supply Point Group:

(1) a Renomination which revises its Input Nomination for a System Entry Point by
reducing the Nomination Quantity, and/or

(i1))  an original Output Nomination, in respect of a System Exit Point or DMA Supply Point
Group in respect of which the User has not earlier made a Nomination, and/or

(iii)  a Renomination which revises its Output Nomination in respect of a System Exit Point
or DMA Supply Point Group by increasing the Nomination Quantity
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in each case other than the System Point in respect of which the Primary Renomination was made and
(in the case of a System Exit Point) excluding any Interruptible Supply Point in respect of which an
Interruption Notice for the Gas Flow Day has been given.

5.5Input Renominations: effect of Transportation Constraints

5.5.1Where a User seeks to make a Renomination to increase the Nomination Quantity under an Input
Nomination or to make a New Renomination in respect of a System Entry Point:

(a)

(b)

(c)

(d)

TransCo will assess the anticipated gas flows in the System during the Gas Flow Day, or the
period thereof remaining after the Renomination Effective Time, with a view to identifying any
Transportation Constraint anticipated to arise as a result of the Renomination;

where any such Transportation Constraint is identified TransCo will so notify the User and the
Renomination shall be deemed to be withdrawn,;

if the User so requests by telephone within 30 minutes after TransCo's notification under
paragraph (b), TransCo will endeavour to establish with the User a basis on which and time
(not exceeding 30 minutes after conclusion of such telephone communication) within which
the User may submit a further Renomination, on the basis, so far as TransCo is able in the time
available to estimate it, of the proportionate reduction which, if applied to the Renomination
Quantities under all Renominations (other than Flexibility Nominations) in respect of that
point, would be sufficient to eliminate the Transportation Constraint;

for the avoidance of doubt, paragraphs (a) and (b) shall apply in respect of any Renomination
submitted under paragraph (c), (but paragraph (c) shall not so apply).

5.5.2A User shall not be obliged to increase (by making a Matching Renomination) the Nomination Quantity
under its Input Nomination(s) in respect of a System Entry Point, where or to the extent that the User
was unable to make such Matching Renomination by reason of an anticipated Transportation
Constraint under paragraph 5.5.1(b), after taking account of the ability of the User to make Matching
Renomination(s) at other System Entry Points.

5.6Renomination review

5.6.1TransCo shall not be required to determine whether a Renomination when made complies with the
requirements of this paragraph 5 or Section 13.10, and may accept a non-compliant Renomination, but
TransCo may reject a Renomination which does not so comply.

5.6.2TransCo will, after the Gas Flow Day, keep under review (on a sample basis) Renominations made by
Users; and (without prejudice to any other entitlement of TransCo under the Code)where it appears to
TransCo that a User may have made one or more Renominations which materially or persistently
failed to comply with the requirements of this paragraph 5 or Section 13.10:

@

(i)

TransCo will invite the User to provide to TransCo reasonable evidence that the
Renomination(s) were compliant, and/or to provide to TransCo such information as the User
may (in the light of paragraph (ii)) wish;

if TransCo is not thereby reasonably satisfied that the User did not materially or persistently
fail to comply with the requirements of this paragraph 5 or Section 13.10, TransCo will submit
to the Director a report identifying the User and containing details of the possible failure to
comply together with any information provided by the User under paragraph (i); and
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(iii)  TransCo will not be required to take any further action in respect of the possible failure to
comply.

6. TRADE NOMINATIONS

6.1Basis of Trade Nominations

6.1.1Where two Users agree to do so, they may make in respect of any Day corresponding nominations
(respectively a "Disposing Trade Nomination" and an "Acquiring Trade Nomination") for the
purposes of paragraph 6.1.3, subject to and in accordance with this paragraph 6.

6.1.2The quantities subject to a Disposing Trade Nomination and an Acquiring Trade Nomination (each a
"Trade Nomination") must be equal.

6.1.3The quantity ("Trade Nomination Quantity") subject to corresponding Trade Nominations will (in
accordance with Section E5) be:

(1) deducted in determining the Daily Imbalance of the User making the Disposing Trade
Nomination, and

(i1))  added in determining the Daily Imbalance of the User making the Acquiring Trade
Nomination.

6.1.4For the purposes of the Code (and without prejudice to any terms as between Users, with which TransCo
shall not be concerned) a Trade Nomination shall have no other effect than under paragraph 6.1.3.

6.1.5A User may make a Trade Nomination irrespective of whether the User makes any Input Nomination or
Output Nomination for the Day in respect of which the Trade Nomination is made.

6.1.6For the purposes of the Code a Trade Nomination is made by a User where the User has submitted a
Trade Nomination which has not been rejected by TransCo in accordance with this Section C.

6.2Content, timing and procedure

6.2.1A Trade Nomination shall specify:
(1) the Gas Flow Day;
(i1)  the identity of the User;
(iii))  whether it is a Disposing Trade Nomination or an Acquiring Trade Nomination;
(iv)  the identity of the User making the corresponding Trade Nomination; and
) the Trade Nomination Quantity.
6.2.2A Trade Nomination may not be made:
(1) earlier than 30 Days before the Gas Flow Day,

(il))  between the Scheduling Start Time and the Nomination Finalisation Time, or
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(i)  later than 04:00 hours on the Gas Flow Day.
6.2.3A Trade Nomination shall not be effective and shall be rejected by TransCo:
(a) if it does not comply with paragraph 6.2.1;
(b)  if the corresponding Trade Nomination is not submitted, in compliance with paragraph 6.2.1:

(1) where the first Trade Nomination was submitted before the Gas Flow Day, by 07:00
hours on the Gas Flow Day;

(1))  otherwise, within 60 minutes before or after the first Trade Nomination was made;

(c)  ifthe Trade Nomination Quantity and the quantity subject to the corresponding Trade
Nomination are not equal;

(d)  inaccordance with Section V3.
6.2.4A Trade Nomination may be withdrawn by the User who submitted it at any time before the Gas Flow

Day, but may not be amended or withdrawn within the Gas Flow Day (but without prejudice to any
subsequent Trade Nomination).
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1.2

1.2.1

SECTION D: OPERATIONAL BALANCING AND FLEXIBILITY BIDDING

INTRODUCTION

Operational Balancing

For the purposes of the Code, "Operational Balancing" means maintaining:
(1) both during and at the end of each Gas Flow Day, and
(i) within such operational tolerance as TransCo may determine, and

(111) after taking account of estimated shrinkage and intended changes in NTS linepack and LDZ
stock, and

(iv) having regard to all Transportation Constraints and other factors relevant to the operation of
the System,

the balance between the quantities of gas respectively delivered to and offtaken from the System; and
references to an "Operational Balance" shall be construed accordingly.

For the purposes of Operational Balancing (and without prejudice to Section Q) TransCo may:

) utilise Operating Margins in accordance with Section K; and/or
(i1) accept Flexibility Bids in accordance with this Section D; and/or
(ii1) utilise Balancing Margins in accordance with Section K.

For the purposes of the Code an "Operational Balancing Requirement" is any requirement for
Operational Balancing Steps to be taken; and "Operational Balancing Steps" are steps taken by
TransCo pursuant to the Code for the purposes of Operational Balancing.

It is acknowledged that the measures referred to in paragraph 1.1.2 are among the measures which are
specified in the Operational Guidelines established by TransCo pursuant to Special Condition 17 of
the TransCo Licence, and that such Operational Guidelines do not form a part of and are not
incorporated into, and are not binding upon TransCo pursuant to, the Code.

Operational Balancing Requirements

Without prejudice to the generality of paragraph 1.1.1, an Operational Balancing Requirement may
arise:

(1) where the quantities of gas expected to be delivered to the System over the whole of the Gas
Flow Day are more or less (after taking account of shrinkage and any intended changes in
NTS linepack and LDZ stock) than those expected to be offtaken from the System over the
whole of that Day;

(i) irrespective of whether the circumstances in paragraph (i) apply, where at any time within the
Gas Flow Day (by reason of differences in the times and/or rates at which gas is delivered to
and offtaken from the System) pressures in the System and/or NTSlinepack are or are
expected to be more or less than the operationally acceptable limit determined by TransCo.



1.2.2

1.2.3

1.3

1.3.1

1.3.2

1.3.3

1.4

1.4.1

Operational Balancing Steps taken for any Day in the circumstances in paragraph 1.2.1(ii) may of

themselves give rise to an Operational Balancing Requirement (for the same Day) under paragraph
1.2.130).

Subject to the provisions of Section C, TransCo will accept a Renomination for any Renomination
Effective Time, irrespective of whether an Operational Balancing Requirement under paragraph

1.2.1(ii) may arise as a result.

Operational Balancing decisions

In making decisions as to the taking of Operational Balancing Steps, TransCo will and shall be
entitled to take into account such information as it shall judge appropriate, including:

(1) its own estimates of demand and profiles of demand within the Day;

(i) Nomination Information under Output Nominations (including Renominations pursuant to
Interruption of Interruptible Supply Point Components and Constrained LNG Nominations);
and in respect of NExA Supply Meter Points and Connected System Exit Points, information
provided pursuant to Sections J4 or J5 and the applicable Network Exit Agreement; and
similar information provided to TransCo pursuant to any other transportation arrangement;

(ii1) Nomination Information under Input Nominations; and
@iv) Local Operating Information.

"Nomination Information" means information, concerning the rates at and quantities in which gas is
to be delivered to or offtaken from the System, which is provided under or can be inferred from Users'
Nominations (including Renominations and Flexibility Nominations).

Without prejudice to TransCo's entitlement (under paragraph 1.3.1) to take account of such
information as it judges appropriate, where after any Renomination is made there is any inconsistency
(outside such tolerance as TransCo may reasonably determine to be appropriate) between Nomination
Information and Local Operating Information in respect of any System Entry Point:

(1) TransCo may view Nomination Information as decreasingly reliable, and Local Operating
Information as increasingly reliable, with the passage of time (during the Gas Flow Day) after
the relevant Renomination;

(i) to the extent that Nomination Information proves to have been more accurate than any Local

Operating Information on which TransCo may have relied, an additional Operational
Balancing Requirement may arise.

Flexibility Bids
For the purposes of Operational Balancing:

(1) prices and quantities of gas offered by Users for sale to or purchase from TransCo each Day
will be established, and

(11) TransCo may (by accepting such offers) buy and sell gas, so as to adjust the quantities of gas
delivered to and offtaken from the System each Day,
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1.4.2

1.5

1.5.1

1.5.2

1.5.3

1.5.4

1.6

1.7

1.7.1

1.7.2

1.7.3

1.7.4

2.1

subject to and in accordance with this Section D.

Subject to paragraph 1.5, TransCo will not accept Flexibility Bids other than for the purposes of
Operational Balancing.

Transportation Constraints

Subject to paragraph 1.5.2, and subject to any conflicting requirements of System security, where after
24:00 hours on the Preceding Day it appears to TransCo that a Transportation Constraint is likely to
arise or has arisen at a System Entry Point, TransCo will accept (at such time as it judges operationally
appropriate) Flexibility Bids for System Entry Sells at the relevant System Entry Point with a view to
gas flow rates at such point being reduced so as to avoid such Transportation Constraint.

TransCo will not be required to accept Flexibility Bids under paragraph 1.5.1 to the extent that the
relevant Transportation Constraint is anticipated on the basis of Local Operating Information but
would not be anticipated on the basis of the Implied Nomination Flow Rates and other Nomination
Information pursuant to Users' Nominations (including Renominations).

It is not a condition to Section 13.8.1 that TransCo shall have taken the steps referred to in paragraph
1.5.1; and nothing in this paragraph 1.5 shall prejudice Section 13.9.

In paragraph 3, references to Operational Balancing shall be construed as including steps taken by
TransCo under paragraph 1.5.1 in respect of a Transportation Constraint or anticipated Transportation
Constraint, and references to Operational Balancing Steps and Operational Balancing Requirements
shall be construed accordingly.

Emergencies

In accordance with Section Q in a National Emergency the provisions of this Section D shall not
apply.

Scottish Independent Networks

References in this Section D to the System do not include references to the Scottish Independent
Networks.

Injection of gas to LNG Facilities for the purposes described in Section B1.9.2 will take place only at
certain times of the year and not at a uniform rate through the year; and accordingly quantities
delivered by Users to the System with a view to balancing the quantities offtaken from the Scottish
Independent Networks will at certain times of the year exceed, and at others be less than, the
quantities offtaken from the System for injection into LNG Facilities for such purposes.

TransCo will manage and account for the differences in quantities referred to in paragraph 1.7.2 as
changes in NTS linepack (potentially giving rise to or contributing to Operational Balancing

Requirements) each Day; and will not be treated as a User of the System in so doing.

In accordance with paragraph 1.7.3, Injection Nominations made by TransCo for the purposes referred
to in paragraph 1.7.2 will not take effect as Output Nominations.

FLEXIBILITY BIDDING

Flexibility Bid
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2.1.1

2.2

2.2.1

222

For the purposes of the Code, a "Flexibility Bid" is an offer by a User (a "Bidding User"):

(i)to sell gas to TransCo on a Day at the Bid Price by delivering or increasing deliveries of
gas to the System at a System Entry Point (a "System Entry Buy") or by reducing the offtake
of gas from the System at a Flexibility Eligible System Exit Point (a "System Exit Buy"); or

(ii)to buy gas from TransCo on a Day at the Bid Price by offtaking or increasing the offtake
of gas from the System at a Flexibility Eligible System Exit Point (a "System Exit Sell") or
by reducing deliveries of gas to the System at a System Entry Point (a "System Entry Sell"),

and in each case to modify the gas flow rate and to be deemed to make a Nomination or Renomination
accordingly.

For the purpose of the Code a "System Sell" is a System Entry Sell or a System Exit Sell and a
"System Buy" is a System Entry Buy or a System Exit Buy.

For the purposes of paragraph 2.1.1 a "Flexibility Eligible System Exit Point" is any System Exit
Point other than an NDM Supply Point Component, DMA Supply Point Component or SDMC(I)

Supply Point Component or relevant Connected System Exit Point.

Bidding requirements

A User may at any time commencing 30 Days before the Gas Flow Day until 04:00 hours on the Gas
Flow Day make a Flexibility Bid by submitting to TransCo a notice ("Flexibility Bid Notice"),
subject to and in accordance with this paragraph 2.

A Flexibility Bid Notice shall specify:

(1) the identity of the Bidding User;

(11) the Day or (in accordance with paragraph 2.4.1(b)) Days for which the bid or bids are made;

(ii1) whether the bid is for a System Entry Buy, System Entry Sell, System Exit Buy or System
Exit Sell;

(iv) the Bid Entry Point or Bid Exit Point;

) the maximum and the minimum quantity of gas (which may be the same) for which the bid is
made, or (in accordance with paragraph 2.4.1(a)) alternative maximum and minimum
quantities;

(vi) in the case of a System Entry Buy, an estimate of either:

N the calorific value, or
2) the volume of the maximum quantity within the quantity range,

of the Flexibility Gas;

(vii)  the flexibility lead time or (in accordance with paragraph 2.4.1(a)) alternative flexibility lead
times;
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2.2.5

2.3

2.3.1

232

233

234

2.35

2.3.6

2.4

2.4.1

(viii)  the maximum and minimum Flexibility Flow Rate Changes (which may be the same) for
which the bid is made, or (in accordance with paragraph 2.4.1(a)) alternative maximum and
minimum such changes;

(ix) the Bid Price, or (in accordance with paragraph 2.4.1(a)) alternative Bid Prices.

A Flexibility Bid may not be made subject to any condition (other than one expressly provided for in
this Section D) and TransCo may at its option accept (notwithstanding any purported condition other
than one so provided for) or disregard a Flexibility Bid which purports to be so conditional.

A Flexibility Bid Notice may not be amended (but a User may withdraw such a notice and submit a
further notice in accordance with this Section D).

In accordance with Section B1.3 a User may make a Flexibility Bid without holding System Capacity
at the Bid System Point.

Bid restrictions

A Flexibility Bid for a System Entry Buy or System Entry Sell may not be made for a minimum
Flexibility Flow Rate Change of less than 0.05 MCM/Day.

A User may not have outstanding for any Day more than two Flexibility Bids for System Entry Buys
nor more than two Flexibility Bids for System Entry Sells for which the minimum Flexibility Flow
Rate Change is less than 0.5 MCM/Day.

There is no limit on the number of Flexibility Bids which a User may have outstanding for System
Entry Buys or System Entry Sells for which the minimum Flexibility Flow Rate Change is not less
than 0.5 MCM/Day.

A User may not have outstanding for any Day more than one Flexibility Bid for a System Exit Buy
nor more than one Flexibility Bid for a System Exit Sell in respect of any Flexibility Eligible System
Exit Point.

For the purposes of this paragraph 2.3:

(1) a Flexibility Bid is outstanding for a Day where and for so long as it has been made by a User
and not withdrawn under paragraph 2.7 or accepted under paragraph 3;

(11) a flexibility option bid under paragraph 2.4.1(a) counts as one bid notwithstanding thenumber
of bid alternatives thereunder.

Where a User makes a Flexibility Bid, the condition in paragraph 3.4.2 must be capable of being
satisfied (assuming acceptance of the Flexibility Bid at the time the bid is made, and taking account of
paragraph 4.1.2(d)) for all quantities within the quantity range, all Flexibility Flow Rate Changes
within the Flow Rate Change Range, and in the case of a flexibility option bid (in accordance with
paragraph 2.4.1(a)) for all options.

Options for Flexibility Bidding

A User submitting a Flexibility Bid Notice may:

(a)subject to paragraph 2.4.2, designate the Flexibility Bid as a "flexibility option bid", in which case
the Flexibility Bid Notice shall specify alternative combinations (each one a "bid alternative")
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2.4.4

of quantity ranges, flexibility lead times, Flow Rate Change Ranges, and Bid Prices for which
the bid is made; and/or

(b)where the Flexibility Bid Notice contains a Flexibility Bid for a System Entry Buy or System Exit
Sell, specify a number of consecutive Days for which the Flexibility Bid Notice is submitted

and designate the notice as made either:

(1) under this paragraph (i), in which case the Flexibility Bid may be accepted by TransCo
for any one but only one of the specified Days;

(i1)  under this paragraph (ii), in which case the Flexibility Bid Notice shall contain identical
bids for each of the specified Days and may be accepted by TransCo for all or any one
or more of the specified Days.

For the purposes of paragraph 2.4.1(a), a User may not in a flexibility option bid specify more than:
(1)in the case of a System Entry Point or VLDMC Supply Point Component, 3 bid alternatives;
(i1)in the case of any other Flexibility Eligible System Exit Point, 2 bid alternatives.

Where a User submits a flexibility option bid:

(a)TransCo may accept the Flexibility Bid for any one of the bid alternatives;

(b)acceptance by TransCo of the Flexibility Bid for one of the bid alternatives shall extinguish the

Flexibility Bid (but where the Flexibility Bid Notice is made under paragraph 2.4.1(b)(ii), only

for the relevant Day) as to the remaining bid alternatives.

Acceptance by TransCo of a Flexibility Bid for a quantity less than the maximum within the quantity
range shall extinguish the Flexibility Bid as to the remaining quantity.

2.5Turn-down bids

2.5.1Where a User makes a Flexibility Bid for a System Entry Sell or a System Exit Buy, the bid shall not be

valid until and unless:

(a) in the case of a System Entry Sell, the Bidding User makes an Input Nomination for the Gas
Flow Day at the Bid Entry Point,

(b)  in the case of a System Exit Buy, the Bidding User makes an Output Nomination for the Gas
Flow Day at the Bid Exit Point

in either case for which the Implied Nomination Flow Rate is not less than the maximum Flexibility
Flow Rate Change.

2.5.2Where, at a time at which a Flexibility Bid within paragraph 2.5.1 is or has become valid (in accordance

with that paragraph) but has not been accepted, the Bidding User makes a Renomination in respect of
the Bid System Point following which the Implied Nomination Flow Rate is less than the maximum
Flexibility Flow Rate Change, the bid shall remain valid but for a maximum Flexibility Flow Rate
Change equal to the Implied Nomination Flow Rate (or cease to be valid if the minimum Flexibility
Flow Rate Change exceeds the Implied Nomination Flow Rate).
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2.5.3During a Bid Evaluation Period or where a Flexibility Bid within paragraph 2.5.1 has been accepted, the
Bidding User may not make a Renomination in respect of the Bid System Point as a result of which
the Implied Nomination Flow Rate would be less than (as the case may be) the maximum Flexibility
Flow Rate Change or the amount determined as the Flexibility Quantity divided by the period (in
hours) from the Flexibility Effective Time to the end of the Gas Flow Day.

2.6Negative Bid Price

2.6.1A Flexibility Bid may specify a negative Bid Price, which represents:

(1) in the case of a System Buy, an amount that the User is willing to pay in order to increase its
deliveries of gas to the System or (as the case may be) to reduce its offtakes of gas from the
System at the Bid System Point, and

(i1)  in the case of a System Sell, an amount that the User wishes to be paid in order to reduce its
deliveries of gas to the System or (as the case may be) to increase its offtakes of gas from the
System at the Bid System Point.

2.6.2For the purposes of paragraph 3.2.3(a)(i), in the case of a System Buy a Flexibility Bid with a negative
Bid Price will rank higher, and in the case of a System Sell a Flexibility Bid with a negative Bid Price
will rank lower, than (in either case) a Flexibility Bid with a positive Bid Price.

2.6.3For the purposes of paragraph 4.3, where a Flexibility Bid with a negative Bid Price is accepted, payment
of the Flexibility Charge will be made by the seller and not the buyer.

2.7Withdrawal of Flexibility Bid

2.7.1A User may withdraw a Flexibility Bid which has not been accepted by TransCo, subject to and in
accordance with this paragraph 2.7.

2.7.2The User shall submit a notice ("bid withdrawal notice") specifying:
(1) the identity of the User; and
(i1))  the Flexibility Bid Notice in respect of the Flexibility Bid(s) to be withdrawn.

2.7.3A Flexibility Bid may not be withdrawn during a Bid Evaluation Period and if a User submits a bid
withdrawal notice during a Bid Evaluation Period:

(1)TransCo will notify the User that a Bid Evaluation Period is current;

(i1)the bid withdrawal notice shall be of no effect and (without prejudice to any further bid withdrawal
notice submitted after the end of the Bid Evaluation Period) the Flexibility Bid Notice shall
remain in force and the Flexibility Bid thereunder may be accepted (in accordance with
paragraph 3) by TransCo.

2.7.4A bid withdrawal notice may not be withdrawn nor made conditional.
2.7.5Subject to paragraph 2.7.3 the bid withdrawal notice shall be effective when submitted and the Flexibility
Bid Notice (and the Flexibility Bid(s) thereunder, including in the case of a Flexibility Bid Notice

under paragraph 2.4.1(b)(ii) the Flexibility Bid for subsequent Days) shall be withdrawn upon
submission of the bid withdrawal notice.
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2.8

2.9

2.9.1

292

3.1

3.1.1

3.1.2

3.2

Definitions

For the purposes of this Section D, in relation to a Flexibility Bid:

(a)"Flexibility Gas" is gas the subject of the Flexibility Bid;

(b)the "Bid Price" is the price (in pence/kWh) specified by a Bidding User for the Flexibility Bid;

(c)"flexibility lead time" is the period of time required by the User after acceptance by TransCo of the
Flexibility Bid before the User will modify the gas flow rate at the Bid System Point;

(d)"Flexibility Flow Rate Change" is:

(1) where no earlier Nomination was made in respect of the Bid System Point, the rate (in
MCM/Day) at which Flexibility Gas is to be delivered or offtaken;

(i)  where an earlier Nomination was made in respect of the Bid System Point, the amount
(in MCM/Day) by which the gas flow rate is to be increased or (as the case may be)
decreased in respect of Flexibility Gas;

(e)the "Bid Entry Point" or "Bid Exit Point" is the System Entry Point or System Exit Point at which
the gas flow rate is to be modified; and the "Bid System Point" is the Bid Entry Point or Bid
Exit Point;

(f)the "quantity range" is the range of quantities defined by the maximum and minimum quantities
specified in the Flexibility Bid Notice;

(g)the "Flow Rate Change Range" is the range of Flexibility Flow Rate Changes defined by the
maximum and minimum such changes specified in the Flexibility Bid Notice.

Bid information

Users will have access each Day by means of UK Link to the following details in respect of Flexibility
Bids which are outstanding for that and any subsequent Day or which have been accepted for that
Day: the details (for each bid alternative, in the case of a flexibility option bid) under sub-paragraphs
(iii), (iv), (v), (vii), (viii) and (ix) of paragraph 2.2.2 (but only the maximum values as respects sub-
paragraphs (v) and (viii)).

The identity of Bidding Users will not be disclosed to Users pursuant to paragraph 2.9.1.

ACCEPTANCE OF FLEXIBILITY BIDS

Acceptance
With effect from the Renomination Start Time and throughout the Gas Flow Day TransCo may (in
accordance with this paragraph 3) accept Flexibility Bids made for the Gas Flow Day for such

quantities of Flexibility Gas as it from time to time requires for purposes of Operational Balancing.

For avoidance of doubt TransCo may at different times, or at the same times at different Bid Entry
Points or Bid Exit Points, accept Flexibility Bids for System Sells and System Buys for the same Day.

Bid evaluation and selection
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3.2.1

322

323

324

325

Where for the purposes of Operational Balancing TransCo intends to accept Flexibility Bid(s),
TransCo will:

(1)initiate a Bid Evaluation Period;

(i)determine which Flexibility Bids are Available in accordance with paragraph 3.2.2;

(iii)rank the Available Flexibility Bids in accordance with paragraph 3.2.3; and

(iv)review and select for acceptance Available Flexibility Bids in accordance with paragraph 3.2.4.

For the purposes of this Section D a Flexibility Bid is "Available" where:

(a)the Flexibility Bid was made, and in the case of a Flexibility Bid within paragraph 2.5.1 has
become and remains valid in accordance with that paragraph, before the start of the Bid
Evaluation Period, and is capable of acceptance in accordance with paragraph 3.4, and

(b)the operational balancing quantity is not less than:

) the minimum quantity in the quantity range under the Flexibility Bid, nor

(i1))  the product of the minimum Flexibility Flow Rate Change (expressed in kWh/hour) and
the period in hours from the expiry (after the time at which the bid would be accepted,
and taking into account paragraph 4.1.2(d)) of the flexibility lead time until the end of
the Gas Flow Day.

Subject to paragraph 3.2.6, Available Flexibility Bids will be ranked:

(a)in order of price, the highest ranking being the Flexibility Bid:

(1) in the case of a System Sell, for which the Bid Price is highest;
(i1)  in the case of a System Buy, for which the Bid Price is lowest;

(b)where two or more Available Flexibility Bids have the same Bid Price, in order of their respective

flexibility lead times, the bid with the shortest flexibility lead time being ranked highest among

such bids;

(c)where two or more Available Flexibility Bids have the same Bid Price and flexibility lead time, in
the order in which they were made, the earliest made being ranked highest among such bids.

TransCo will, in respect of each ranked Available Flexibility Bid, sequentially in the order ranked
(starting with the highest ranking), review such bid to determine whether, having regard to the factors
in paragraph 3.2.5, such bid is operationally suitable for acceptance (for the purposes of Operational
Balancing), until TransCo has determined to accept Flexibility Bids in aggregate for approximately
the operational balancing quantity, whereupon it will accept the Flexibility Bids so determined.

The factors referred to in paragraph 3.2.4 are:
(i)the quantity range, Flow Rate Change Range, Bid System Point, flexibility lead time (taking into

account paragraph 4.1.2(d)), and (in the case of a System Entry Point) estimated calorific value
or volume of the maximum quantity of Flexibility Gas, of the Flexibility Bid under review;
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3.2.6

3.2.7

3.2.8

329

33

3.3.1

332

333

34

(i1)the nature and urgency of the Operational Balancing Requirement, and any prevailing
Transportation Constraints;

(iii)the extent to which (as compared with any other Flexibility Bid) acceptance of the Flexibility Bid
would be likely to give rise to a subsequent Operational Balancing Requirement as described in
paragraph 1.2.2; and

(iv)such other considerations as TransCo may reasonably determine in the circumstances to be
relevant for the purposes of Operational Balancing.

TransCo may elect, before ranking Available Flexibility Bids under paragraph 3.2.3, to exclude
Flexibility Bids which (on the basis of any one or more of the factors referred to in paragraph 3.2.5)

are not operationally suitable for acceptance.

TransCo will secure that the Bid Evaluation Period is not longer than is reasonably necessary in the
circumstances to enable TransCo properly to carry out the actions described in this paragraph 3.2.

For the purposes of this Section D:

(a)the "Bid Evaluation Period" is a period in which, where TransCo intends to accept Flexibility
Bids, it evaluates and accepts Flexibility Bids in accordance with this paragraph 3.2;

(b)the "operational balancing quantity" is the quantity of gas required for Operational Balancing
purposes;

(c)without prejudice to paragraphs 2.3.5(ii) and 2.4.3, each of the bid alternatives within a flexibility
option bid shall be treated as a separate Flexibility Bid.

TransCo will maintain records (which for the avoidance of doubt will not be available to Users) which
will include the times at which and reasons for which it initiates Bid Evaluation Periods, the times at

which Bid Evaluation Periods are closed and the reasons for which it accepts Flexibility Bids.

Acceptance procedure

A Flexibility Bid shall be accepted where TransCo gives notice of acceptance to the Bidding User.
Notice of acceptance by TransCo of a Flexibility Bid shall specify:
(a)the Flexibility Bid Notice;

(b)the quantity (within the quantity range) and Flexibility Flow Rate Change for which the bid is
accepted;

(c)where the bid was a flexibility option bid, the bid alternative for which the bid is accepted; and

(d)where the Flexibility Bid Notice was made under paragraph 2.4.1(b), the Day for which the bid is
accepted.

Where TransCo accepts a Flexibility Bid, TransCo will (but without prejudice to the effectiveness of
such acceptance) give such further notice of acceptance to the Bidding User by Active Notification

Communication.

Restrictions on acceptance
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34.1

34.2

4.1

4.1.1

4.2

4.2.1

422

TransCo shall not accept a Flexibility Bid at a time, and/or for a quantity or flexibility lead time,
where as a result the condition in paragraph 3.4.2 would not be satisfied.

The condition referred to in paragraph 3.4.1 is that:

1) the Flexibility Flow Rate Change for which the Flexibility Bid is accepted lies within
the Flow Rate Change Range; and

(i1)the quantity for which the Flexibility Bid is accepted is not greater than the product of the accepted
Flexibility Flow Rate Change and the period (in hours) from the Flexibility Effective Time
until the end of the Gas Flow Day.

FLEXIBILITY QUANTITY AND CONTRACT

Effect of acceptance

Where (in accordance with paragraph 3.3) TransCo accepts a Flexibility Bid:

(a)the Flexibility Quantity shall be deemed to be sold and purchased pursuant to a System Clearing
Contract;

(b)the Flexibility Quantity shall be taken into account in the determination of the User's Daily
Imbalance in accordance with Section E5.1;

(c)the Bidding User shall be deemed to have made a Renomination in respect of the Bid System Point
in accordance with paragraph 4.2.

For the purposes of the Code, in relation to an accepted Flexibility Bid:

(a)the "Accepted Price" is the Bid Price or (in the case of a flexibility option bid) the Bid Price for
which the bid was accepted;

(b)the "Flexibility Quantity" is the quantity of gas for which the bid was accepted;

(c)the "Flexibility Charge" is the Flexibility Quantity multiplied by the Accepted Price;

(d)the "Flexibility Effective Time" is the hour (in accordance with Section C1.10.1) of the Gas Flow
Day immediately after the elapse, from the time at which TransCo gave notice of acceptance of
the Flexibility Bid, of the flexibility lead time, or (in the case of a flexibility option bid) the
flexibility lead time for which the bid was accepted.

Flexibility Nominations

In the case of a System Entry Buy the Bidding User shall be deemed to have made an original Input
Nomination for, or a Renomination increasing the Nomination Quantity under its prevailing Input
Nomination by, the Flexibility Quantity.

In the case of a System Exit Buy the Bidding User shall be deemed to have made a Renomination
decreasing the Nomination Quantity under its prevailing Output Nomination by the Flexibility
Quantity.
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4.2.4

4.2.5

4.2.6

4.3

4.3.1

432

433

In the case of a System Entry Sell the Bidding User shall be deemed to have made a Renomination
decreasing the Nomination Quantity under its prevailing Input Nomination by the Flexibility Quantity.

In the case of a System Exit Sell the Bidding User shall be deemed to have made an original Output
Nomination for, or a Renomination increasing the Nomination Quantity under its prevailing Output

Nomination by, the Flexibility Quantity.

Where the Flexibility Effective Time is after the start of the Gas Flow Day, the Renomination
Effective Time under the Flexibility Nomination shall be the Flexibility Effective Time.

An original Input Nomination under paragraph 4.2.1 or Output Nomination under paragraph 4.2.4
shall be a New Renomination (in accordance with Section C5.1.11(a)).

System Clearing Contract

The System Clearing Contract shall arise on TransCo's acceptance of the Flexibility Bid and (without
prejudice to the determination of the Bidding User's Daily Imbalance in accordance with Section E5)
shall be deemed fully performed except as to payment.

Except as provided in paragraph 2.6.3:

(1)in the case of a System Sell, the Bidding User shall pay to TransCo the Flexibility Charge;

(i1)in the case of a System Buy, TransCo shall pay to the Bidding User the Flexibility Charge.

The Flexibility Charge will be invoiced and payable in accordance with Section S.
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SECTION E: DAILY QUANTITIES, IMBALANCE AND RECONCILIATION

INTRODUCTION

User Daily Quantities

For the purposes required by the Code, including determining:

@

(i)

(iii)
(iv)

NTS and LDZ Commodity Charges, and the Commodity Variable Component (if any) of
Customer Charges,

Overrun Charges, CSEP Overrun Charges, Flexibility Overrun Charges and Supply Point
Ratchet Charges,

Daily Imbalances, and

Scheduling Charges,

the quantities of gas treated as delivered to and offtaken from the System by each User each Day shall
be determined in accordance with paragraphs 2 and 3.

For the purposes of the Code, in respect of any Day:

(a)

(b)

(c)

(d)

the "User Daily Quantity Input" or "UDQI" is the quantity of gas treated as delivered by a
User to the System on that Day at a System Entry Point;

the "User Daily Quantity Output" or "UDQO" is the quantity of gas treated as offtaken by a
User from the System on that Day at:

(1) a Supply Point Component; or
(i) a Connected System Exit Point;

in relation to a System Entry Point, a "Delivering User" is a User treated as delivering gas to
the System at that point on that Day;

in relation to a Connected System Exit Point, an "Offtaking CSEP User" is a User treated as
offtaking gas from the System at that point on that Day.

For the purposes of this Section E a User is a "nominating" User for a Day:

(1)with respect to any Registered NDM Supply Point Component or relevant Unmetered
Connected System Exit Point, and

(1) with respect to any other System Exit Point and any System Entry Point, if the User made
or is deemed (pursuant to any provision of the Code) to have made a Nomination (including a
New Renomination) for that Day in respect of that point or the DMA Supply Point Group in
which it is comprised,

and otherwise is a "non-nominating" User with respect to a System Entry Point or System Exit Point.



1.2

1.2.1

1.2.2

1.3

1.3.1

1.3.2

1.3.3

1.3.4

Unless the context otherwise requires, references in the Code to quantities delivered to or offtaken
from the System by a User are to the quantities treated in accordance with this Section E as being so
delivered or offtaken.

For the avoidance of doubt, Section V1.6 shall apply for the purposes of ensuring that quantities of gas

delivered to and offtaken from the System by Non-Code Shippers are taken into account in
determining the quantities of gas delivered to and offtaken from the System by Users.

Daily Imbalance

For the purposes of the Code a Daily Imbalance shall be determined for each User in respect of each
Day.

For each User the "Daily Imbalance" in respect of a Day is the imbalance between the quantities
(adjusted to take account of Trade Nominations and Flexibility Quantities) treated as delivered to and
offtaken from the System by the User on that Day, determined in accordance with paragraph 5.

Reconciliation

For the purposes of NDM Reconciliation, DM Reconciliation and CSEP Reconciliation,
Reconciliation Values shall be calculated in accordance with paragraph 6.

"NDM Reconciliation" is a reconciliation and adjustment in respect of gas offtaken from the System
and certain Transportation Charges, in relation to an NDM Supply Meter Point, in respect of
differences between:

(1) the quantities determined as offtaken by a User in accordance with Section H2,

(11) the quantities subsequently determined to have been offtaken pursuant to Meter Reads (in
accordance with Section M).

"DM Reconciliation" is a reconciliation and adjustment in respect of gas offtaken from the System
and certain Transportation Charges, in relation to a DM Supply Meter Point, in respect of:

(a) differences between:
(1) the quantities assumed to be offtaken on Failed Daily Read Day(s), and
(11) the quantities subsequently determined to have been offtaken upon the obtaining of a

Valid Meter Reading; or
(b) differences between:

(1) the quantities determined to have been offtaken by Meter Reads by Daily Read
Equipment, and

(11) the quantities subsequently determined to have been offtaken pursuant to a DM
Check Read.

"CSEP Reconciliation" is a reconciliation and adjustment in respect of gas offtaken from the System
and certain Transportation Charges:
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1.4

1.4.1

1.4.2

1.4.3

1.5

1.5.1

(a)

(b)

in relation to a relevant Unmetered Connected System Exit Point, in respect of differences
between:

(1) the quantities initially assumed to be offtaken, and

(i) the quantities subsequently determined (by reference to readings of meters at
premises supplied with gas offtaken from the Connected Offtake System) to have
been offtaken,

in accordance with the applicable CSEP Network Exit Agreement; or

in relation to a relevant Metered Connected System Exit Point, in respect of differences
between:

(1) the quantities determined to have been offtaken by automated or estimated readings
of the meter at the Connected System Exit Point, and

(11) the quantities subsequently determined to have been offtaken, by reference to a
periodic check reading, or (as the case may be) a reading following such estimation,

of such meter,

in accordance with the applicable CSEP Network Exit Agreement.

System Daily Quantities: Entry

In respect of each System Entry Point, the "Entry Point Daily Quantity Delivered" is the aggregate
quantity of gas delivered to the System on a Day at that System Entry Point, ascertained as described
in Section 12.5 (subject to paragraph 1.7.1).

The amount determined to be the Entry Point Daily Quantity Delivered in respect of any System Entry
Point for the Gas Flow Day may be revised at any time up to and including the 5th following Day, but
no revision will be made to such quantity after the 5th Day after the Gas Flow Day.

In respect of the System as a whole:

(a)

(b)

the "System Daily Quantity Delivered" is the aggregate quantity of gas delivered to the
System on a Day, determined as the aggregate of the Entry Point Daily Quantities Delivered
for all System Entry Points;

the "NTS Daily Quantity Delivered" is the System Daily Quantity Delivered less the sum of
the Entry Point Daily Quantities Delivered in respect of any LDZ System Entry Points.

System Daily Quantities: Exit from NTS/LDZ

In respect of each LDZ:

(a)

(b)

the "LDZ Daily Input Quantity" is the aggregate quantity of gas treated as flowing into that
LDZ on a Day, less the quantity (if any) treated as flowing out of the LDZ into another LDZ;

the "LDZ Daily Quantity Offtaken" is the aggregate quantity of gas treated as offtaken from
the System on a Day at all Supply Point Components and Connected System Exit Points on
that LDZ, determined by adjusting the LDZ Daily Input Quantity to take account of LDZ
Shrinkage and changes (between the start and the end of the Day) in LDZ stock.
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1.5.2

1.5.3

1.6

1.6.1

1.6.2

1.6.3

1.6.4

1.7

1.7.1

1.7.2

1.8

In respect of each Connected System Exit Point the "CSEP Daily Quantity Offtaken" is the
aggregate quantity of gas treated as offtaken from the System on a Day at that Connected System Exit
Point, ascertained in accordance with the CSEP Network Exit Agreement (subject to paragraph 1.7.1).

In respect of each DM Supply Meter Point, the "Supply Meter Point Daily Quantity" is the quantity
of gas (being the Metered Quantity) determined as offtaken from the System at the Supply Meter
Point on a Day in accordance with Section M.

Information
On each Day (the "information Day"), from the first information Day until the date 6 months
thereafter, each User will have access (by means of UK Link) to details (on the basis of information

available up to the end of the Day before the information Day) for the Gas Flow Day of:

(1) the Entry Point Daily Quantity Delivered for each System Entry Point and the System Daily
Quantity Delivered, and

(i) the User's UDQIs for each System Entry Point, UDQOs for System Exit Points (by Exit Zone
in the case of LDZ Supply Point Components) and Daily Imbalance.

The first information Day is:

(1) for the purposes of paragraph 1.6.1(i), the Day following the Gas Flow Day;

(11) for the purposes of paragraph 1.6.1(ii), the 2nd Day following the Gas Flow Day.

On information Days from the first information Day until the Day after the Day on which (in
accordance with paragraph 2.1.2) initial Entry Allocation Statements are submitted, the details under
paragraph 1.6.1(ii) will be determined on the basis of UDQIs determined provisionally on the basis in
paragraph 2.1.8.

The information available to Users under paragraph 1.6.1 in respect of a Day will be revised each Day
until the Entry Close-out Date to take account of revisions notified to TransCo pursuant to paragraph 2

in the information from which it is derived.

BG Storage Facilities

The Entry Point Daily Quantity Delivered and CSEP Daily Quantity Offtaken at the Storage
Connection Point in respect of a BG Storage Facility will be established by means ofmeasurement
equipment installed (and operated, maintained, tested and calibrated) by TransCo or the Storage
Operator in accordance with procedures established by TransCo or the Storage Operator for such
purposes (reasonable details of which are available from TransCo or the Storage Operator upon
request).

For each Storage Connection Point of a BG Storage Facility, the Storage Operator shall be deemed to
have agreed with TransCo that (except where Section R provides otherwise) where the CSEP Daily
Quantity Offtaken or (as the case may be) the Entry Point Daily Quantity Delivered differs from the
aggregate of the quantities treated as offtaken from or (as the case may be) delivered to the System at
that point by Users, the amount of the difference (whether positive or negative) shall be treated for the
purposes of Section F (but not for Section B) as a UDQO or a UDQI of the Storage Operator.

Scottish Independent Networks

© 1996 British Gas TransCoE-4Version 1 - 1 March 1996



1.9

1.9.1

1.9.2

2.1

2.1.1

For the purposes of this Section E a reference to the System includes a reference to the Scottish
Independent Networks (and accordingly quantities offtaken by a User from the System at System Exit
Points on a Scottish Independent Network will be taken into account in determining the User's Daily
Imbalance).

Close-out rules
For the purposes of the Code:

(1) the "Entry Close-out Date" is 24:00 hours on the 15th Business Day of the calendar month
following the month in which the Gas Flow Day occurs;

(i1) the "Exit Close-out Date" is the 5th Day after the Gas Flow Day.
Without prejudice to paragraph 6, or Sections M4.8 and G1.1.4, no revision shall be made for any

purposes of the Code (including the determination of Users' Daily Imbalances and Energy Balancing
Charges):

(1) after the Entry Close-out Date, to any quantity determined pursuant to the Code as being an
UDQI;
(11) after the Exit Close-out Date, to any quantity determined pursuant to the Code as being an

UDQO, Supply Meter Point Daily Quantity or CSEP Daily Quantity Offtaken.

INPUT QUANTITIES

User Daily Quantity Inputs

For each nominating User the UDQI in respect of each System Entry Point for the Gas Flow Day shall
be determined in accordance with this paragraph 2.1, subject to paragraph 2.3.

In respect of each System Entry Point, each nominating User shall and any non-nominating User may
submit to TransCo, not later than the 7th Business Day after the Gas Flow Day, a statement ("Entry
Allocation Statement") specifying:

(1) the identity of the User;
(11) the identity of the System Entry Point;
(111) the Gas Flow Day; and

@iv) the quantity of gas delivered by that User to the System on the Gas Flow Day at that System
Entry Point.

Where an Entry Allocation Statement submitted by a User in accordance with paragraph 2.1.2 does
not correctly reflect the User's entitlement to gas delivered to the System on the Gas Flow Day, the
User may, not later than the Entry Close-out Date, revise its Entry Allocation Statement so as
correctly to reflect its entitlement, provided that where the conditions in paragraph 2.1.7 were satisfied
in respect of the first-submitted Entry Allocation Statements, no revision may be made thereto unless
revisions are made in aggregate such that such conditions remain satisfied following such revisions.
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2.2

A revision under paragraph 2.1.3 of an Entry Allocation Statement shall not be made to reflect any
dealing by the User and any other person after the Gas Flow Day in respect of entitlements in respect
of gas delivered to the System.

For the avoidance of doubt, but without prejudice to paragraphs 2.2 and 2.3 and subject to Section
V1.6, no person who is not a User may submit an Entry Allocation Statement or otherwise may claim
to have delivered gas to the System, and TransCo will disregard any such purported submission or
claim.

If for the Gas Flow Day in respect of a System Entry Point both of the conditions in paragraph 2.1.7
are satisfied:

(1) each User who submitted an Entry Allocation Statement shall be a Delivering User;

(i1) the UDQI for each nominating User shall be the quantity stated in the User's Entry Allocation
Statement; and

(ii1) paragraph 4 shall apply in respect of any non-nominating User who submitted an Entry
Allocation Statement.

The conditions referred to in paragraph 2.1.3 and 2.1.6 are:

(1) that by the Entry Close-out Date, Entry Allocation Statements have been submitted by or on
behalf of all nominating Users (whether or not also submitted by or on behalf of any non-
nominating User), and

(11) that the aggregate of the quantities stated in all Entry Allocation Statements (submitted by or
on behalf of nominating Users and non-nominating Users) and any Unclaimed Entry
Allocation Statement under paragraph 2.3 is equal to the Entry Point Daily Quantity
Delivered.

If for the Gas Flow Day in respect of a System Entry Point either condition in paragraph 2.1.7 is not
satisfied, subject to paragraph 2.1.9:

(1) each nominating User shall be a Delivering User; and

(i1) the UDQI for each Delivering User shall be determined by allocating the Entry Point Daily
Quantity Delivered between the Delivering Users in proportion to the Nominated Quantities
under their respective Input Nominations for the Gas Flow Day in respect of that System
Entry Point.

If no User made an Input Nomination for the System Entry Point for the Gas Flow Day, and gas was
delivered to the System at that point:

(1) each User who was (whether or not by virtue of this paragraph 2.1.9) a Delivering User on the
Preceding Day shall be a Delivering User; and

(11) the Entry Point Daily Quantity Delivered shall be allocated to the Delivering Users in the
proportions in which the equivalent quantity was (whether or not by virtue of this paragraph)

allocated on the Preceding Day, and paragraph 4 shall apply in respect of each such User.

Entry Allocation Agents
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2.2.1

222

223

224

2.3

2.3.1

232

233

234

2.35

2.3.6

In accordance with Section V6 a User may appoint a User Agent for the purposes of submitting Entry
Allocation Statements in respect of a System Entry Point in accordance with paragraph 2.1.

Where the same person has been appointed as User Agent by more than one User for such purposes,
the User Agent may make a composite submission containing the Entry Allocation Statements in
respect of the System Entry Point for each such User.

The Storage Operator shall be deemed to be appointed by each User as User Agent for the purposes of
submitting Entry Allocation Statements in respect of relevant Storage Connection Points under
paragraph 2.2.1; and the Storage Operator shall be deemed to have submitted (so as to satisfy the
conditions in paragraph 2.1.7) Entry Allocation Statements in respect of the quantities determined as
withdrawn by Users from relevant BG Storage Facilities in accordance with Section R.

Where (by virtue of being Shrinkage Provider or Top-Up Manager or for Systems Margin Purposes or
Storage Management Purposes or otherwise) TransCo is party to an agreement pursuant to which a
person is appointed as User Agent pursuant to paragraph 2.2.1, no provision of such agreement and
nothing done by TransCo pursuant to such agreement shall modify or take effect as a waiver of any
provision of the Code.

Unclaimed Entry Allocation

Subject to the conditions in paragraph 2.3.3, where in respect of any Day all of the Entry Allocation
Statements submitted by Users ("relevant Users") in relation to a System Entry Point are submitted
by the same person as User Agent the Users may arrange with the User Agent that he will also submit
an Unclaimed Entry Allocation Statement.

An "Unclaimed Entry Allocation Statement" is an Entry Allocation Statement in which the quantity
of gas specified as delivered to the System is not allocated to any User but is treated as allocated to an
unclaimed account maintained by TransCo for the purposes of this paragraph 2.3.

The conditions referred to in paragraph 2.3.1 are:

(1) that the conditions in paragraph 2.1.7 are satisfied (taking into account for such purposes the
Unclaimed Entry Allocation Statement and the quantity stated therein);

(11) that the quantity specified in the Unclaimed Entry Allocation Statement is less than the Entry
Point Daily Quantity Delivered; and

(111) that the Unclaimed Entry Allocation Statement does not identify (directly or indirectly) any
person as a person to whom the quantity thereunder is allocated.

Where in respect of a Day an Unclaimed Entry Allocation Statement is submitted, relevant Users'
UDAQIs shall be those determined under paragraph 2.1.6 on the basis of their respective Entry
Allocation Statements.

The User Agent may up to but not later than the Entry Close-out Date revise an Unclaimed Entry
Allocation Statement, provided the conditions in paragraph 2.3.3 continue to be satisfied following

such revision.

Each User undertakes:
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2.3.7

2.3.8

3.1

3.1.1

(1) that it will not, and will not authorise the User Agent to, do anything which would or might
confer on any person (other than a User) any right or entitlement in respect of any quantity of
gas the subject of a Unclaimed Entry Allocation Statement; and

(11) that (without prejudice to any revision of the User's Entry Allocation Statement in accordance
with paragraph 2.1.4) it will not itself claim any right or entitlement to any such quantity of
gas.

If any person makes any claim against TransCo in respect of any quantity of gas the subject of an
Unclaimed Entry Allocation Statement:

(1) TransCo will defend such claim in such manner and to such extent as (after consultation in
accordance with paragraph (ii)) it shall determine to be appropriate;

(i1) TransCo will consult with and keep informed the Network Code Committee or any relevant
Sub-committee as respects such defence;

(iii) TransCo will be entitled to recover (in accordance with Section F4.5.3(a)(ii1)) the costs and
expenses reasonably incurred by it in such defence and any amount paid by it (whether in
settlement or satisfaction of any such claim) to such person or other amount for which it may
be liable in connection therewith.

TransCo shall not for any purposes be treated as a User in respect of the unclaimed account referred to
in paragraph 2.3.2 (and any quantity allocated to such account will not be taken into account in
determining any User's Daily Imbalance nor in calculating Balancing Neutrality Charges under
Section F, and is not required to be cleared under Section F).

OUTPUT QUANTITIES

Supply Point UDQO

For a nominating User the UDQO in respect of a Registered Supply Point Component for the Gas
Flow Day shall be:

(1)in the case of a NDM Supply Point Component, the sum of the NDM Supply Meter Point
Demands (in accordance with Section H2) for each NDM Supply Meter Point comprised in
that NDM Supply Point Component;

(i1)in the case of a DM Supply Point Component, the User SPDQ in accordance with
paragraph 3.1.2.

The "User SPDQ" for a User in respect of a Registered DM Supply Point Component shall be the
sum for each of the DM Supply Meter Points comprised in the Supply Point Component of:

(i)subject to paragraph (ii), the Supply Meter Point Daily Quantity;
(i1)in the case of a Shared Supply Meter Point, the portion of the Supply Meter Point Daily Quantity
determined in respect of that User in accordance with the Shared Supply Meter Notification

pursuant to Section G1.7.

The provisions of paragraph 4 shall apply in respect of the User SPDQ in respect of any Supply Point
for which the Registered User was a non-nominating User.
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3.2

3.2.1

322

323

324

325

3.2.6

3.2.7

Connected System Exit Points

For each nominating User the UDQO in respect of each Connected System Exit Point shall be
determined in accordance with the applicable CSEP Network Exit Agreement and/or (where not
inconsistent with the CSEP Network Exit Agreement) this paragraph 3.2.

In respect of each Connected System Exit Point, each nominating User shall and any non-nominating
User may submit to TransCo, not later than the Exit Close-out Date, a statement ("Exit Allocation
Statement") specifying:

(i)the identity of the User;

(i1)the identity of the Connected System Exit Point;

(iii)the Gas Flow Day; and

(iv)the quantity of gas offtaken by that User from the System on the Gas Flow Day at that Connected
System Exit Point.

A User may, not later than the Exit Close-out Date, revise its Exit Allocation Statement, provided that
where the conditions in paragraph 3.2.6 were satisfied in respect of the first-submitted Exit Allocation
Statements, no revision may be made thereto unless revisions are made in aggregate such that such
conditions remain satisfied following such revisions.

For the avoidance of doubt, but without prejudice to paragraph 3.3, no person who is not a User may
submit an Exit Allocation Statement or otherwise may claim to have offtaken gas from the System and

TransCo will disregard any such purported submission or claim.

If for the Gas Flow Day in respect of a Connected System Exit Point both of the conditions in
paragraph 3.2.6 are satisfied:

(i)each User who submitted an Exit Allocation Statement shall be an Offtaking CSEP User;

(i)the UDQO for each nominating User shall be the quantity stated in the User's Exit Allocation
Statement; and

(iii)paragraph 4 shall apply in respect of any non-nominating User who submitted an Exit Allocation
Statement.

The conditions referred to in paragraph 3.2.3 and 3.2.5 are:
(1) that by the Exit Close-out Date, Exit Allocation Statements have been submitted by or
on behalf of all nominating Users (whether or not also submitted by or on behalf of any non-

nominating User), and

(i1) that the aggregate of the quantities stated in all Exit Allocation Statements (submitted
by nominating Users and non-nominating Users) is equal to the CSEP Daily Quantity Offtaken.

If for the Gas Flow Day in respect of a Connected System Exit Point either condition in paragraph
3.2.6 above is not satisfied, subject to paragraph 3.2.8:

(i)each nominating User shall be an Offtaking CSEP User; and

© 1996 British Gas TransCoE-9Version 1 - 1 March 1996



3.2.8

33

3.3.1

332

333

34

34.1

34.2

343

3.5

(i1)the UDQO for each Offtaking CSEP User shall be determined by allocating the CSEP Daily
Quantity Offtaken between the Offtaking CSEP Users in proportion to the Nominated
Quantities under their respective Output Nominations for the Gas Flow Day in respect of that
Connected System Exit Point.

If no User made an Output Nomination for the Connected System Exit Point for the Gas Flow Day,
and gas was offtaken from the System at that point:

(i)each User who was (whether or not by virtue of this paragraph 3.2.8) an Offtaking CSEP User on
the Preceding Day shall be an Offtaking CSEP User; and

(i)the CSEP Daily Quantity Offtaken shall be allocated to the Offtaking CSEP Users in the
proportions in which the equivalent quantity was (whether or not by virtue of this paragraph
3.2.8) allocated on the Preceding Day, and paragraph 4 shall apply in respect of each such
User.

Exit Allocation Agents

In accordance with Section V6 a User may appoint a User Agent for the purposes of submitting Exit
Allocation Statements in respect of a Connected System Exit Point in accordance with paragraph 3.2.

Where the same person has been appointed as User Agent by more than one User for such purposes,
the User Agent may make a composite submission containing the Exit Allocation Statements in
respect of the Connected System Exit Point for each such User.

The Storage Operator shall be deemed to be appointed by each User as User Agent for the purposes of
submitting Exit Allocation Statements in respect of relevant Storage Connection Points under
paragraph 3.3.1; and the Storage Operator shall be deemed to have submitted (so as to satisfy the
conditions in paragraph 3.2.6) Exit Allocation Statements in respect of the quantities determined as
injected by Users to relevant BG Storage Facilities in accordance with Section R.

NTS Offtakes

For the purposes of the Code for each User the "User Daily NTS Offtake Quantity" in respect of an
NTS/LDZ Offtake is the quantity of the gas flow at the NTS/LDZ Offtake attributable (but without
increase in respect of relevant LDZ Shrinkage or adjustment for stock change) to the offtake of gas by
the User from the System on a Day at LDZ System Exit Points in the relevant Exit Zone.

The User Daily NTS Offtake Quantity in respect of a User for a Day shall be determined as the sum of
the User's UDQOs for all such System Exit Points.

For each User the "Firm DM User Daily NTS Offtake Quantity" in respect of an NTS/LDZ Offtake
is the portion of a User's User Daily NTS Offtake Quantity attributable to the offtake of gas by the
User from the System at Registered Firm DM LDZ Supply Point Components and relevant LDZ
Connected System Exit Points in the relevant Exit Zone, determined as the sum of the User's UDQOs
for all such System Exit Points.

Daily Read Errors

Where pursuant to Section M4.8 an Error Revised Quantity is established in respect of a DM Supply
Meter Point for a Daily Read Error Day:
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3.6

3.6.1

3.6.2

4.1

(1)TransCo will, as soon as reasonably practicable, determine (as nearly as may be) the amount (the
"Error Revised UDQO") of the UDQO for the relevant DM Supply Point Component for the
Day on the basis of such Metered Quantity;

(ii)adjustments will be made in respect of any Overrun Charges or Supply Point Ratchet Charges in
accordance with Section B1.11 and in respect of certain Balancing Charges in accordance with
Section F1.4;

(iii)except as provided in paragraph (ii), in accordance with paragraph 1.9.2 no revision or
recalculation of the quantities treated as offtaken from the System by Users, Users' Daily

Imbalances or any Balancing Charges on or for the Daily Read Error Day will be made.

Gas illegally taken

Where:

(i)gas offtaken from the System has been illegally taken at or at a point downstream of the point of
offtake (in accordance with Section J3.7) at a Supply Meter Point, insofar as the quantity of gas
so taken has not been properly metered, and except as permitted by the Meter By-Pass Policy;
and

(ii)the case is not one in which TransCo is (pursuant to paragraph 9(2) of the Gas Code) entitled to
recover the value of the gas,

subject to paragraph 3.6.2, such adjustments shall be made, in respect of the quantities treated as
offtaken from the System by the Registered User at the relevant Supply Meter Point, as are required to
ensure that the quantity of gas estimated to be so taken is treated as offtaken by the Registered User
for the purposes of determining the quantities subject to NDM or (where applicable) DM
Reconciliation (but no adjustment will be made in respect of the determination of any UDQO of the
User for any other purpose).

Paragraph 3.6.1 shall not apply in a case to which Standard Condition 24(4) of the TransCo Licence
applies; and further, to give effect to that Condition (insofar as it relates to Energy Balancing Charges
payable by Users):

(1) TransCo may pay to the Registered User, in respect of gas which has been or will be treated
(pursuant to the Code) as offtaken by the User but is to be treated (pursuant to that Condition)
as not having been taken out of the System, an amount estimated by TransCo to be the amount
which has been or will be payable by way of Reconciliation Clearing Charges in respect of
such quantity of gas;

(i)Users acknowledge that it is not feasible to make any adjustment (beyond what is provided for in
paragraph (i)) in respect of any amount by which such gas may have contributed to the User's

Daily Imbalance for or Energy Balancing Charges payable in respect of any Day;

(iii)amounts paid by TransCo pursuant to paragraph (i) will be additional Monthly Adjustment
Neutrality Costs for the purposes of F4.5.3(b).

UNAUTHORISED GAS FLOWS

Unauthorised Gas Flow
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4.1.1

4.2

4.2.1

422

423

4.2.4

4.2.5

5.1

Where a User is a non-nominating User for a Day in respect of a System Point, any delivery (in the
circumstances under paragraph 2.1.6 or 2.1.9) or offtake (in accordance with paragraph 3.1.3 or in the
circumstances under paragraph 3.2.5 or 3.2.8) of gas to or from the System by that User at that point
on that Day is an "Unauthorised Gas Flow", the amount of which shall be:

(1) in respect of a System Entry Point, the quantity of gas stated in the User's Entry
Allocation Statement or as the case may be allocated under paragraph 2.1.9;

(11) in respect of a DM Supply Point Component, the amount of the User SPDQ);

(ii1) in respect of a Connected System Exit Point, the quantity of gas stated in the User's
Exit Allocation Statement or as the case may be allocated under paragraph 3.2.8.

Subject to paragraph 4.1.3, an Unauthorised Gas Flow shall be an UDQI or (as the case may be) an
UDQO for the User for the purposes of the Code.

The Unauthorised Gas Flow shall not be taken into account and shall not be treated as an UDQI or
UDQO for the purposes of determining the User's Daily Imbalance under paragraph 5, and shall not be
a relevant UDQI or relevant UDQO for the purposes of determining BalancingNeutrality Charges
under Section F4, Reconciliation Neutrality Charges under Section F6 or Top-up Neutrality Charges
under Section P6.4.

Treatment of Unauthorised Gas Flows

The quantity of gas comprising an Unauthorised Gas Flow shall be deemed to have been sold and
purchased pursuant to a System Clearing Contract.

For the purposes of such System Clearing Contract:
(a)where the Unauthorised Gas Flow occurs at a System Entry Point:
(1) the seller is the User and the buyer is TransCo, and

(i1))  the Clearing Charge is the amount determined as the quantity of gas comprising the
Unauthorised Gas Flow multiplied by the System Marginal Sell Price;

(b)where the Unauthorised Gas Flow occurs at a System Exit Point:
(1) the seller is TransCo and the buyer is the User, and

(i1))  the Clearing Charge is the amount determined as the quantity of gas comprising the
Unauthorised Gas Flow multiplied by the System Marginal Buy Price.

The System Clearing Contract shall be deemed to have been performed fully except as to payment.
The Unauthorised Gas Flow shall be extinguished by the System Clearing Contract.

The buyer shall pay the Clearing Charge in respect of the gas comprising the Unauthorised Gas Flow
to the seller in accordance with Section S.

IMBALANCE

Daily Imbalance
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5.1.1

5.2

6.1

6.1.1

6.1.4

The Daily Imbalance for each User shall be calculated in respect of each Day as the difference
between:

(a)the sum of:
(1) the aggregate of the User's UDQIs,

(i1))  the aggregate of the Trade Nomination Quantities under any Acquiring Trade
Nominations made by the User, and

(iii)  the aggregate of the Flexibility Quantities under any Flexibility Bids made by the User
for System Sells which were accepted by TransCo; and

(b)the sum of:
(1) the aggregate of the User's UDQOs,

(i1))  the aggregate of the Trade Nomination Quantities under any Disposing Trade
Nominations made by the User, and

(iii)  the aggregate of the Flexibility Quantities under any Flexibility Bids made by the User
for System Buys which were accepted by TransCo.

The Daily Imbalance is positive where the quantity under paragraph 5.1.1(a) is greater than the
quantity under paragraph 5.1.1(b), and negative where the quantity under paragraph 5.1.1(b) is greater
than the quantity under paragraph 5.1.1(a).

Treatment of Daily Imbalances

A User's Daily Imbalances will be extinguished under System Clearing Contracts in accordance with
Section F2.3.

RECONCILIATION

Introduction

NDM Reconciliation will be carried out (for all Days in the relevant Meter Reading Period) in respect
of an NDM Supply Meter Point, after each Valid Meter Read pursuant to Section M3.

DM Reconciliation will be carried out (for each relevant Day) in respect of a DM Supply Meter Point
after a DM Check Read pursuant to Section M4.7 or (as the case may be) the determination, following
a Failed Daily Read Day, of the volume offtaken on such Day pursuant to Section M4.4.4.

For each CSEP User, CSEP Reconciliation will be carried out in respect of a relevant Connected
System Exit Point, in respect of the periods provided in and in accordance with the CSEP Network
Exit Agreement.

For the purposes of this Section E:

(a)in respect of an NDM Supply Meter Point, the "NDM Reconciliation Quantity" is the amount
(determined in accordance with paragraph 6.2) by which on a Valid Meter Read the Metered
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Quantity differs from the aggregate of the quantities determined (as provided in paragraph
3.1.1(i)) each Day in accordance with Section H2, in respect of the Meter Reading Period;

(b)in respect of any DM Supply Meter Point, in respect of any Failed Daily Read Day or (as the case
may be) Day in the period between DM Check Reads, the "DM Reconciliation Quantity" is
the amount by which the quantity determined pursuant to a Valid Meter Reading or the DM
Check Read to have been offtaken from the System on the Day differs from the quantity
previously assumed or determined (as provided in Section M) to have been offtaken since the
relevant preceding Meter Reading;

(c)in respect of any relevant Connected System Exit Point and CSEP User, the "CSEP Reconciliation
Quantity" is the amount by which (for the relevant period provided in the CSEP Network Exit
Agreement):

(1) in the case of an Unmetered Connected System Exit Point, the quantity determined
(upon readings of meters at premises supplied with gas offtaken from the Connected
Offtake System) to have been offtaken from the System differs from the quantity
previously assumed to have been offtaken,

(i1)  in the case of a Metered Connected System Exit Point, the quantity determined (upon a
periodic check reading or a reading following estimation of the reading of the meter
installed at the Connected System Exit Point) to have been offtaken from the System
differs from the quantity previously determined or estimated to have been offtaken,

in accordance with the CSEP Network Exit Agreement;

(d)"Reconciliation Quantity" means an NDM Reconciliation Quantity or a DM Reconciliation
Quantity or CSEP Reconciliation Quantity.

6.1.5  For the purposes of an NDM Reconciliation, a DM Reconciliation or a CSEP Reconciliation:

(a)the "Reconciliation Clearing Value" is the value of the Reconciliation Quantity for the purposes
of the System Clearing Contract referred to in paragraph 6.5;

(b)"Reconciliation Transportation Charge Adjustments" are the adjustments in respect of NTS
Commodity Charges, LDZ Commodity Charges and the Commodity Variable Component (if
any) of Customer Charges to be made under paragraph 6.6;

(c)"Reconciliation Values" means:

(1) NDM Reconciliation Quantities, DM Reconciliation Quantities or (as the case may be)
CSEP Reconciliation Quantities, and

(i1))  Reconciliation Clearing Values and Reconciliation Transportation Charge Adjustments.

6.1.6Where (following a Supply Point Confirmation) a User becomes the Registered User in respect of a
Supply Meter Point, and:

(1) in the case of an NDM Supply Meter Point, no Opening Meter Reading was provided;

(i1))  in the case of a DM Supply Meter Point, the Supply Point Registration Date was a Failed Daily
Read Day, or was not the Day of a DM Check Read,
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upon the next following NDM Reconciliation or (as the case may be) DM Reconciliation, the
Reconciliation Values will be attributed entirely to such User, notwithstanding that a part thereof
relates to a period before the Supply Point Registration Date; and accordingly such User will obtain
the benefit and bear the risk (and the User who formerly was Registered User of the Supply Meter
Point will neither obtain the benefit nor bear the risk) of the Reconciliation Quantity insofar as
attributable to the period before the Supply Point Registration Date.

6.1.7For the purposes of giving effect to paragraph 6.1.6 in the case of an NDM Supply Meter Point where no
Opening Meter Reading was provided, an NDM Reconciliation will be carried out, as though a Meter
Reading had been obtained on the Supply Point Registration Date, by reference to an assumed
Metered Volume derived from the NDM Supply Meter Point Demands (in accordance with Section
H2), so that the NDM Reconciliation Quantity (relating to the period ending on the Supply Point
Registration Date) is zero.

6.2NDM Reconciliation: Reconciliation Values

6.2.1This paragraph 6.2 applies in respect of NDM Reconciliation.
6.2.2The NDM Reconciliation Quantity shall be established by:
(1) dividing the NDM Supply Meter Point Demand for each Day in the Meter Reading
Period in respect of the NDM Supply Point Component by the relevant calorific value for that
Day to determine the 'daily NDM volume';

(i1) aggregating the daily NDM volumes for all Days in the Meter Reading Period to
determine the 'aggregate NDM volume';

(ii1) dividing the Metered Volume by the aggregate NDM volume to determine the 'NDM
reconciliation factor';

(iv) multiplying the NDM Supply Meter Point Demand for each Day in the Meter Reading
Period by the NDM reconciliation factor to determine the 'daily metered quantity';

V) subtracting the daily metered quantity from the NDM Supply Meter Point Demand for
each Day in the Meter Reading Period to establish the 'daily reconciliation quantity'; and

(vi) aggregating the daily reconciliation quantities for all Days in the Meter Reading Period.

6.2.3The NDM Reconciliation Quantity is negative where the NDM reconciliation factor (under paragraph
6.2.2(ii1)) is greater than one and positive where the NDM reconciliation factor is less than one.

6.2.4The Reconciliation Clearing Value shall be established by:
1) multiplying the daily reconciliation quantity (under paragraph 6.2.2(v)) for each Day in
the Meter Reading Period by the System Average Price for such Day to determine the 'daily

reconciliation clearing value'; and

(i1) aggregating the daily reconciliation clearing values for all Days in the Meter Reading
Period.

6.2.5Each of the Reconciliation Transportation Charge Adjustments shall be established by:
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6))] multiplying the daily reconciliation quantity (under paragraph 6.2.2(v)) for each Day in
the Meter Reading Period by the Applicable Commodity Rate of the NTS Commodity Charge,
the LDZ Commodity Charge or (as the case may be) the Commodity Variable Component (if
any) of the Customer Charge for such Day to determine the 'daily reconciliation charge
adjustment'; and

(i1) aggregating the daily reconciliation charge adjustments for all Days in the Meter
Reading Period.

6.3DM Reconciliation: Reconciliation Values

6.3.1This paragraph 6.3 applies in respect of DM Reconciliation.

6.3.2The DM Reconciliation Quantity for a Day shall be determined as the Failed Daily Read Reconciliation
Volume, or (as the case may be) the DM Check Reconciliation Volume, multiplied by the applicable
calorific value for the Day.

6.3.3The DM Reconciliation Quantity is negative where (in accordance with Section M) the Failed Daily Read
Reconciliation Volume or (as the case may be) the DM Check Reconciliation Volume is negative, and
positive where it is positive.

6.3.4The Reconciliation Clearing Value for a Day shall be established by multiplying the DM Reconciliation
Quantity by the System Average Price for the relevant Day.

6.3.5Each of the Reconciliation Transportation Charge Adjustments for a Day shall be established by
multiplying the DM Reconciliation Quantity by the Applicable Commodity Rate of the NTS
Commodity Charge, the LDZ Commodity Charge or (as the case may be) the Commodity Variable
Component (if any) of the Customer Charge for such Day.

6.4CSEP Reconciliation: Reconciliation Values

6.4.1This paragraph 6.4 applies in respect of CSEP Reconciliation.
6.4.2For the purposes of CSEP Reconciliation. for each CSEP User for the relevant period:

(i)the CSEP Reconciliation Quantity will be determined;

(ii)the Reconciliation Clearing Value will be established by reference to the CSEP Reconciliation
Quantity (or relevant part thereof) and the System Average Price(s) for Day(s) in the relevant
period; and

(iii)each of the Reconciliation Transportation Charge Adjustments will be established on the basis of
the CSEP Reconciliation Quantity (or relevant part thereof) and the Applicable Commodity
Rate of the NTS Commodity Charge or (as the case may be) the LDZ Commodity Charge;

in each case in accordance with the CSEP Network Exit Agreement.

6.5Reconciliation Clearing

Upon each NDM Reconciliation, DM Reconciliation or CSEP Reconciliation, the Reconciliation
Quantity shall be extinguished by a System Clearing Contract in accordance with Section F5.

6.6Transportation Charge Adjustments
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6.6.1Upon each NDM Reconciliation, DM Reconciliation or CSEP Reconciliation, the Reconciliation
Transportation Charge Adjustments shall be payable by way of adjustment in respect of the NTS
Commodity Charges, LDZ Commodity Charges and Commodity Variable Components (if any) of the
Customer Charges overpaid or underpaid by the User in respect of gas offtaken during the relevant
period.
6.6.2The Reconciliation Transportation Charge Adjustments shall be payable:
(1) where the Reconciliation Quantity is negative, by the User to TransCo;
(i1) where the Reconciliation Quantity is positive, by TransCo to the User;

and shall be invoiced and paid in accordance with Section S.

6.7 NDM Reconciliation: Agreed Opening Meter Readings

6.7.1  Where in relation to an NDM Supply Meter Point:

(i)pursuant to Section M3.8 a User provides an Opening Meter Reading in respect of which
Reconciliation Values (the "original" Reconciliation Values) are determined under this
paragraph 6, and

(i) TransCo subsequently accepts an Agreed Opening Meter Reading pursuant to that Section M

then paragraph 6.7.2 shall apply.

6.7.2  In the circumstances in paragraph 6.7.1:

(1)TransCo will redetermine (on the basis of the Agreed Opening Meter Reading) the Reconciliation
Values;

(i1)the Reconciliation Values determined under paragraph (i) will replace the original Reconciliation
Values;

(iii)where the original Reconciliation Values have already been invoiced, TransCo will determine and

invoice (in accordance with Section S) such adjustments in respect thereof as are necessary to
give effect to paragraph (ii).

© 1996 British Gas TransCoE-17Version 1 - 1 March 1996



1.1.2

1.2

1.2.1

SECTION F: SYSTEM CLEARING, BALANCING CHARGES AND NEUTRALITY

GENERAL AND SYSTEM PRICES

Introduction

This Section F provides for:

(1)
(i1)
(iii)
(iv)
v)

the clearing of each User's Daily Imbalances;

the calculation and payment of Daily Imbalance Charges and Scheduling Charges;
the calculation and payment of Balancing Neutrality Charges;

the clearing of each User's Reconciliation Quantities; and

the calculation and payment of Reconciliation Neutrality Charges.

For the purposes of the Code:

(a)

(b)

(c)
(d)

(e)

a "Daily Imbalance Charge" is an amount payable by or to a User in respect of a Daily
Imbalance, in accordance with paragraph 2;

"Scheduling Charges" are amounts payable by a User in respect of differences between
quantities delivered and offtaken to or from the System each Day and the quantities
Nominated for such delivery or offtake, in accordance with paragraph 3;

"Balancing Charges" are Daily Imbalance Charges and Scheduling Charges;

"Balancing Neutrality Charges" are amounts payable by or to TransCo, so that it does not
gain or lose by the payment and receipt of Flexibility Charges, Daily Imbalance Charges,
Scheduling Charges and other amounts specified in and in accordance with paragraph 4;

"Reconciliation Neutrality Charges" are amounts payable by or to TransCo, so that it does
not gain or lose by the payment and receipt of Reconciliation Clearing Values, in accordance
with paragraph 5.

System prices

Subject to paragraphs 1.2.2 and 1.2.3, for each Day:

(a)

(b)

(c)

the "System Marginal Buy Price" is the price in pence/kWh which is equal to the highest
Accepted Price in respect of any Flexibility Bid for a System Buy accepted by TransCo for
that Day;

the "System Marginal Sell Price" is the price in pence/kWh which is equal to the lowest
Accepted Price in respect of any Flexibility Bid for a System Sell accepted by TransCo for
that Day;

the "System Average Price" for a Day is the price in pence/kWh calculated as the sum of the
Flexibility Charges divided by the sum of the Flexibility Quantities for all Flexibility Bids
(for System Sells and System Buys) accepted by TransCo for that Day;



in each case excluding any Flexibility Bid accepted pursuant to Section D1.5 for the purposes of
reducing gas flows at a System Entry Point which is affected by a Transportation Constraint, but
including any Flexibility Bids with negative Bid Prices (pursuant to Section D2.6).

1.2.2  Subject to paragraph 1.2.3, where for any Day no Flexibility Bid (or none other than one excluded for
the purposes of paragraph 1.2.1) was accepted by TransCo:

(1) for a System Buy, the System Marginal Buy Price for that Day shall be the arithmetic mean
of the System Marginal Buy Prices,

(i1) for a System Sell, the System Marginal Sell Price for that Day shall be the arithmetic mean of
the System Marginal Sell Prices,

(111) for either a System Buy or a System Sell, the System Average Price for that Day shall be the
arithmetic mean of the System Average Prices,

in each case determined under paragraph 1.2.1 or under this paragraph 1.2.2 for each of the 30

preceding Days.
1.2.3Where:
(1) it appears to TransCo after consultation with the Network Code Committee or any relevant

Sub-committee that there is an alternative basis for determining a price to apply each Day as
the System Average Price for the purposes of paragraph 5, and that such basis would be more
appropriate for such purposes than that set out in paragraphs 1.2.1 and 1.2.2 (or applying at the
time pursuant to any prior application of this paragraph 1.2), and

(i1))  upon TransCo's application the Director has given Condition 7(4) Approval to TransCo's
applying, with effect from the Day proposed by TransCo after such consultation, such
alternative basis for such purposes

then with effect from such Day the price determined each Day pursuant to such alternative basis will
be applied for the purposes of paragraph 5 and references to the System Average Price in that
paragraph will be construed accordingly (but without prejudice to the continued application of the
System Average Price determined under paragraphs 1.2.1 and 1.2.2 for other purposes of the Code);
and TransCo will as soon as reasonably practicable after the Director gave such approval notify Users
of such alternative basis.

1.3Commissioning VLDMCs

1.3.1Subject to paragraph 1.3.2, for the purposes of paragraphs 2.2.1 and 3.3.2, until the date specified or
determined pursuant to the provisions (applying pursuant to Section J1.3.2(ii)) of the applicable
Network Exit Agreement as the date when commissioning of the Consumer's Plant is completed, a
VLDMC Supply Point Component will be treated as a DMC Supply Point Component other than a
VLDMC Supply Point Component.

1.3.2Paragraph 1.3.1 will apply only where the Registered User gives notice to TransCo of the commissioning
and complies with any other procedural requirements in accordance with the applicable Network Exit

Agreement.

1.4Daily Read Errors
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1.4.1Where for a Daily Read Error Day an Error Revised UDQO has been determined (pursuant to Sections
M4.8 and E3.5) for a DM Supply Point Component:

(1) TransCo will, as soon as reasonably practicable, determine by reasonable estimation, and
notify to the relevant User, the quantities and amounts referred to in this paragraph 1.4;

(i)  this paragraph 1.4 shall apply on the basis of the quantities and amounts so determined by
TransCo.

1.4.2Where the relevant Supply Point Component was a DMC Supply Point Component:

(a)  where the amount (if any) invoiced to or paid by the User by way of Output Scheduling Charge
exceeds the amount (if any) which the User would have been liable to pay by way of Output
Scheduling Charge on the basis of the Error Revised UDQO, TransCo will pay to the User the
amount of the excess;

(b)  where the amount (if any) invoiced to or paid by the User by way of Output Scheduling Charge
is less than the amount (if any) which the User would have been liable to pay by way of Output
Scheduling Charge on the basis of the Error Revised UDQO, the User will pay to TransCo the
amount of the deficit.

1.4.3Subject to paragraph 1.4.5, where the magnitude of the User's Daily Imbalance for the Daily Read Error
Day would have been less had the Error Revised UDQO been used in the calculation under Section
ES, and there was a Second Imbalance Tranche for the User for the Day:
(1) if the Daily Imbalance was positive, the User will be liable to pay to TransCo

(il)  if the Daily Imbalance was negative, TransCo will be liable to pay to the User,

the amount (if any) calculated as the relevant quantity multiplied by the relevant price (in accordance
with paragraph 1.4.6).

1.4.4Subject to paragraph 1.4.5, where the magnitude of the User's Daily Imbalance for the Daily Read Error
Day would have been greater had the Error Revised UDQO been used in the calculation under Section
ES:
(1) if the Daily Imbalance was positive, TransCo will be liable to pay to the User,

(ii))  if the Daily Imbalance was negative, the User will be liable to pay to TransCo,

the amount (if any) calculated as the relevant quantity multiplied by the relevant price (in accordance
with paragraph 1.4.6).

1.4.5Where the User's Daily Imbalance would have been positive and not negative, or negative and not
positive, had the Error Revised UDQO been used in the calculation under Section ES5:

1) paragraph 1.4.3 shall apply irrespective of whether the magnitude of such Daily Imbalance
would have been less, and

(i)  paragraph 1.4.4 shall apply, irrespective of whether the magnitude of such Daily Imbalance
would have been greater, and in addition to the application of paragraph 1.4.3, on the basis that
the reference therein to whether the Daily Imbalance was positive or negative shall be to
whether it would have been positive or negative.
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1.4.6For the purposes of this paragraph 1.4:
(a) the "relevant quantity" is:

) for the purposes of paragraph 1.4.3, the lesser of the Second Imbalance Tranche and the
error quantity;

(i1))  for the purposes of paragraph 1.4.4:

(1)  where there was a Second Imbalance Tranche for the User for the Day, the error
quantity;

(2)  otherwise, the sum of the User's Daily Imbalance and the error quantity, less the
Imbalance Tolerance Quantity.

(b)  the "relevant price" is the difference between:
1) for the purposes of paragraphs 1.4.3(i) and 1.4.4(i), the System Marginal Sell Price, or
(i)  for the purposes of paragraphs 1.4.3(ii) and 1.4.4(ii), the System Marginal Buy Price,

and the System Average Price, each for the Daily Read Error Day (it being acknowledged that
DM Reconciliation will separately provide an appropriate adjustment as to the System Average
Price);

(c)  the "error quantity" is the magnitude of the difference between the Error Revised UDQO and
the UDQO originally determined under Section E3.

1.4.7 Amounts paid by TransCo pursuant to paragraphs 1.4.2(a) and 1.4.3, or paid to TransCo pursuant to
paragraphs 1.4.2(b) and 1.4.4, will be additional Monthly Adjustment Neutrality Costs or (as the case
may be) additional Monthly Adjustment Neutrality Revenues for the purposes of paragraph 4.5.3 in
the month in which such amounts are paid.

1.4.81It is acknowledged that the payments to be made pursuant to this paragraph 1.4 are separate additional
obligations for the purposes of the Code, and nothing in Sections M4.8 or E3.5 or this paragraph 1.4
shall prejudice the liability of TransCo or any User to make payments (determined on the basis of the
original UDQO) pursuant to any other provision of the Code.

2.DAILY IMBALANCES

2.1Introduction

2.1.1The gas representing the amount of a User's Daily Imbalance in respect of a Day shall be deemed to be
sold and purchased and the imbalance cleared in accordance with this paragraph 2.

2.1.2The Daily Imbalance Charge in respect of a User's Daily Imbalance shall be determined in accordance
with paragraph 2.4.

2.1.3For the purposes of this Section F, in respect of each User for each Day:

(a)  the "Imbalance Tolerance Quantity" is the quantity of gas determined under paragraph 2.2;
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(b) the "First Imbalance Tranche" is:

(1) where the magnitude of the Daily Imbalance exceeds the Imbalance Tolerance Quantity,
the amount of the Imbalance Tolerance Quantity;

(i)  where the magnitude of the Daily Imbalance does not exceed the Imbalance Tolerance
Quantity, the magnitude of the Daily Imbalance;

(c)  the "Second Imbalance Tranche" is the amount (if any) by which the magnitude of the Daily
Imbalance exceeds the Imbalance Tolerance Quantity.

2.2Imbalance Tolerance Quantity

2.2.1The Imbalance Tolerance Quantity for a User for a Day shall be determined as the sum of:
(a) the Applicable Imbalance Tolerance Percentage of:

(1) the User's UDQOs in respect of DM Supply Point Components other than VLDMC
Supply Point Components;

(i1)  the User's UDQOs in respect of VLDMC Supply Point Components;

(iii)  the User's UDQOs in respect of relevant Connected System Exit Points, other than
Storage Connection Points of BG Storage Facilities; and

(iv)  the User's UDQIs in respect of System Entry Points; and

(b) the magnitude of the User's NDM Forecast Deviation (if any) for the Gas Flow Day in
accordance with paragraph 2.2.3.

2.2.2The "Applicable Imbalance Tolerance Percentage" is:

(1) 3% in respect of System Exit Points (other than NDM Supply Point Components) and relevant
Connected System Exit Points;

(i1)) 2% in respect of System Entry Points.

2.2.3The "NDM Forecast Deviation" of a User in respect of the Gas Flow Day is the amount (if any)by which
the aggregate of the Nomination Quantities under the User's Prevailing Relevant NDM Nomination
(in accordance with Section C5.4.3) as at the end of the Gas Flow Day:

(1) if the Daily Imbalance is positive, exceeds the aggregate of the User's UDQOs in respect of
NDM Supply Point Components and relevant Connected System Exit Points for the Gas Flow
Day;

(i1))  if the Daily Imbalance is negative, is less than the aggregate of the User's UDQOs in respect of
NDM Supply Point Components and relevant Connected System Exit Points for the Gas Flow
Day.

2.3System Clearing Contract

2.3.1The quantity of gas comprising a User's Daily Imbalance shall be deemed to have been sold and
purchased pursuant to a System Clearing Contract.
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2.3.2For the purposes of such System Clearing Contract:
(i)where the Daily Imbalance is positive, the seller is the User and the buyer is TransCo;
(il)where the Daily Imbalance is negative, the seller is TransCo and the buyer is the User.
2.3.3The System Clearing Contract shall be deemed to have been performed fully except as to payment.
2.3.4The Daily Imbalance shall be extinguished by the System Clearing Contract.

2.4Clearing Charge

2.4.1The Daily Imbalance Charge shall be the Clearing Charge in respect of the System Clearing Contract
under this paragraph 2, which shall be the sum of:

(a)the amount of the First Imbalance Tranche multiplied by the System Average Price for the Gas
Flow Day; and

(b)subject to paragraph 2.4.2, the amount of the Second Imbalance Tranche multiplied by:

(1) where the Daily Imbalance is positive, the System Marginal Sell Price for the Gas Flow
Day;

(1))  where the Daily Imbalance is negative, the System Marginal Buy Price for the Gas Flow
Day.

2.4.2In the event of a Class A Contingency (in accordance with Section U6) occurring on the Gas Flow Day
the references in paragraph 2.4.1(b) to System Marginal Sell Price and System Marginal Buy Price
shall be to the System Average Price.

2.4.3The buyer shall pay the Daily Imbalance Charge in respect of the Daily Imbalance to the seller.

2.4.4The Daily Imbalance Charge shall be invoiced and payable in accordance with Section S.

3.SCHEDULING CHARGES

3.1Introduction

3.1.1Where on a Day the quantity of gas delivered to or offtaken from the System by a User at a System Point
or group of System Points differs (by more than an allowed tolerance) from the quantities nominated
by the User in respect of that System Point or group, the User shall pay a Scheduling Charge in
accordance with this paragraph 3.

3.1.2Scheduling Charges incurred under this paragraph 3 will be invoiced and payable in accordance with
Section S.

3.2Input Scheduling Charges

3.2.1For the purposes of the Code, for each User in respect of each Aggregate System Entry Point on each
Day:

© 1996 British Gas TransCoF-6Version 1 - 1 March 1996



(a)the "Scheduling Input Nominated Quantity" is the sum of the Nominated Quantities under its
Input Nominations (after taking account of any Flexibility Nominations) for each System Entry
Point comprised in that Aggregate System Entry Point;

(b)the "Input Scheduling Quantity" is the amount by which the sum of the UDQIs (in accordance
with Section E2.1) for each