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Key Updates for June 2021 MOD0186

The June MOD0186 provides a refreshed RIIO-GD2 Allowed Revenue view and the final 
collected revenue for 2020/21 

Key updates include:

• An updated forecast for RIIO-GD2 Allowed Revenue. Changes from the previous MOD186 are 
largely due to changes in inflation

• Updated NTS Exit Capacity costs following on from National Grid’s publication on Exit 
Capacity prices in May 2021

• Final collected revenues values for 2020/21
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Timeline for the calendar year 2021
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Summary Position
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COLLECTABLE REVENUE TRACE
CADENT

2021 2022 2023 2024 2025 2026

MARCH 2021 COLLECTABLE REVENUE (PREVIOUS) 1,920.3 1,905.9 1,935.3 1,949.6 1,952.5 1,959.5

INFLATION – see notes below - - 28.9 30.5 30.6 30.6

NTS PRICING UPDATE - - 15.3 15.6 8.9 20.7

'K' CORRECTION FACTOR, LEGACY ITEMS & ADJUSTMENT TERM - - 31.5 - - -

VARIOUS OTHER SMALL CHANGES 0.9 0.6 0.6 0.2 0.2 0.2

COLLECTABLE REVENUE (NEW) 1,921.1 1,906.5 2,011.1 1,996.0 1,992.1 2,011.0

% MOVEMENT +0.0% +0.0% +3.9% +2.4% +2.0% +2.6%

MARCH 
MOD0186

JUNE 
MOD0186

April '21 Price Index rate 296.25 299.95 

• Inflation spot rates have been updated for actual information to April 2021, 

and corrected Ofgem methodology.  Forecast data unchanged and based on 

previous OBR forecast.
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Cadent Allowed Revenue 
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CADENT GAS LTD  -  CADENT COMBINED NETWORKS

DESCRIPTION
LICENCE 

TERM
PRICE BASE 2021/22 2022/23 2023/24 2024/25 2025/26

BASE REVENUE (INCLUDING TAX ALLOWANCE) 18/19 1,747.6 1,735.7 1,798.7 1,760.9 1,742.8

TOTAL OUTPUT DELIVERY INCENTIVE  ODIt 18/19 - - - - -

BUSINESS PLAN INCENTIVE BPIt 18/19 0.1 0.1 0.1 0.1 0.1

OTHER REVENUE ALLOWANCES ORAt 18/19 15.0 12.4 12.4 12.4 12.4

OTHER REVENUE TOTAL (inc. SIU/Cross subsidy adj.) CSUBt/DRSt 18/19 - - - - -

TOTAL CALCULATED REVENUE (FIXED 18/19 PRICES) Rt 18/19 1,762.8 1,748.2 1,811.3 1,773.5 1,755.3

FORECAST INFLATION FACTOR; CPIH PIt / PI2018/19 1.0656 1.0728 1.0919 1.1130 1.1352

INFLATION TRUE-UP TO NOMINAL PRICES NOMINAL 115.7 144.5 184.7 218.6 255.7

TOTAL CALCULATED REVENUE NOMINAL Rt NOMINAL 1,878.5 1,892.7 1,996.0 1,992.1 2,011.0

ADJUSTMENT TERM ADJt NOMINAL - 14.9 - - -

CORRECTION TERM; K FACTOR Kt NOMINAL 7.3 3.6 - - -

LEGACY REVENUE LARt NOMINAL 37.9 99.9 - - -

CURRENT ASSESSMENT OF ALLOWED REVENUE ARt NOMINAL 1,923.7 2,011.1 1,996.0 1,992.1 2,011.0

memo;  Allowed Revenue (as published) used for Price setting ARt NOMINAL 1,906.7 1,934.2 1,863.5 1,865.8 1,876.9

RECOVERED REVENUE  (+ FORECAST) RRt NOMINAL 1,906.5 2,011.1 1,996.0 1,992.1 2,011.0

UNDER / OVER RECOVERY CARRIED FORWARDS ARt - RRt NOMINAL 0.1 - - - -

JUNE-21  MOD0186
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Next Steps
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The Sept 2021 MOD0186 will include updates for:

• Updated collected revenue values for 2021/22

• Usual updates for Gas prices and inflation 

• Updates based on submitted RIIO1 RRP files and first AIP dry run submission for 

RIIO-2

• Move to new MOD0186 format as per appendix
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Appendix
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Consolidated view of the new RIIO-2 Specific MOD0186 
format; part 1
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Consolidated view of the new RIIO-2 Specific MOD0186 
format; part 2
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Network view; East of England 
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Network view; London
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Network view; North West
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Network view; West Midlands


